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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT the Fifty-Eighth Annual General Meeting of SUNGEI BAGAN RUBBER 
COMPANY (MALAYA) BERHAD� ZLOO� EH� KHOG� DW� 7KLVWOH� -RKRU� %DKUX� +RWHO�� 5DIÀHVLD� 	� -DVPLQH� �/*� )ORRU���
-DODQ� 6XQJDL� &KDW�� ������ -RKRU� %DKUX�� -RKRU�� 0DOD\VLD� RQ� 7XHVGD\�� ��� 1RYHPEHU� ����� DW� ������ D�P�� WR� WUDQVDFW�
the following businesses:

Agenda

ORDINARY BUSINESS

��� 7R� UHFHLYH� WKH�$XGLWHG� )LQDQFLDO� 6WDWHPHQWV� IRU� WKH� ¿QDQFLDO� \HDU� HQGHG� ��� -XQH� �����
WRJHWKHU�ZLWK� WKH�'LUHFWRUV¶� DQG�$XGLWRUV¶�5HSRUWV� WKHUHRQ�

��� 7R� DSSURYH� WKH� SD\PHQW� RI� D�)LUVW� DQG�¿QDO� WD[� H[HPSW� �VLQJOH� WLHU�� GLYLGHQG�RI� ��� IRU�
WKH�¿QDQFLDO� \HDU� HQGHG���� -XQH������

��� 7R�DSSURYH�WKH�SD\PHQW�RI�'LUHFWRUV¶�)HHV�RI�XS�WR�WKH�PD[LPXP�DPRXQW�RI�50��������
IRU� WKH�¿QDQFLDO� \HDU� HQGLQJ���� -XQH������

��� 7R� UH�HOHFW� WKH� IROORZLQJ� 'LUHFWRUV� ZKR� UHWLUH� GXULQJ� WKH� \HDU� LQ� DFFRUGDQFH� ZLWK� WKH�
&RPSDQ\¶V�$UWLFOHV� RI�$VVRFLDWLRQ� DQG�EHLQJ� HOLJLEOH�� RIIHU� WKHPVHOYHV� IRU� UH�HOHFWLRQ�

� D�� %DODUDPDQ�$�/�$QQDPDO\�� �� � �$UWLFOH� ��
� E�� &KHZ�.KDW�.KLDP�$OEHUW� � � � � � � � � � �� � �$UWLFOH� ��

��� 7R� FRQVLGHU�� DQG� LI� WKRXJKW� ILW�� WR� SDVV� WKH� IROORZLQJ� UHVROXWLRQ�

 “THAT� SXUVXDQW� WR� 6HFWLRQ� ������� RI� WKH�&RPSDQLHV�$FW�� ������ /HH� 6RR�+RRQ� EH� DQG�
LV� KHUHE\� UH�DSSRLQWHG� DV�'LUHFWRU� RI� WKH� &RPSDQ\� WR� KROG� RI¿FH� XQWLO� WKH� QH[W�$QQXDO�
*HQHUDO�0HHWLQJ�´�

��� 7R� UH�DSSRLQW� 0HVVUV� (UQVW� 	� <RXQJ� DV� $XGLWRUV� RI� WKH� &RPSDQ\� DQG� DXWKRUL]H� WKH�
'LUHFWRUV� WR� IL[� WKHLU� UHPXQHUDWLRQ�

SPECIAL BUSINESS

��� 7R� FRQVLGHU� DQG�� LI� WKRXJKW� ILW�� WR� SDVV� WKH� IROORZLQJ�2UGLQDU\�5HVROXWLRQV�

 ORDINARY RESOLUTION 1
 CONTINUATION  OF TERMS OF OFFICE AS INDEPENDENT DIRECTOR
 “THAT� VXEMHFW� WR� WKH� SDVVLQJ� RI�5HVROXWLRQ� ��� DXWKRULW\� EH� DQG� LV� KHUHE\� JLYHQ� WR�/HH�

6RR�+RRQ�WR�FRQWLQXH�WR�VHUYH�DV�DQ�,QGHSHQGHQW�'LUHFWRU�RI�WKH�&RPSDQ\�LQ�DFFRUGDQFH�
ZLWK� WKH�0DOD\VLDQ�&RGH�RQ�&RUSRUDWH�*RYHUQDQFH������´

 ORDINARY RESOLUTION 2
 AUTHORITY TO ALLOT SHARES - SECTION 132D
 “THAT�SXUVXDQW�WR�6HFWLRQ����'�RI�WKH�&RPSDQLHV�$FW�������DQG�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�

UHOHYDQW�DXWKRULWLHV��WKH�'LUHFWRUV�EH�DQG�DUH�KHUHE\�HPSRZHUHG�WR�LVVXH�VKDUHV�LQ�WKH�&RPSDQ\�
IURP�WLPH�WR�WLPH�DQG�XSRQ�VXFK�WHUPV�DQG�FRQGLWLRQV�DQG�IRU�VXFK�SXUSRVHV�DV�WKH�'LUHFWRUV�
PD\��LQ�WKHLU�DEVROXWH�GLVFUHWLRQ��GHHP�¿W�SURYLGHG�WKDW�WKH�DJJUHJDWH�QXPEHU�RI�VKDUHV�LVVXHG�
SXUVXDQW�WR�WKLV�UHVROXWLRQ�GRHV�QRW�H[FHHG�����RI�WKH�LVVXHG�VKDUH�FDSLWDO�RI�WKH�&RPSDQ\�IRU�
WKH�WLPH�EHLQJ�DQG�WKDW�WKH�'LUHFWRUV�EH�DQG�DOVR�HPSRZHUHG�WR�REWDLQ�DSSURYDO�IRU�WKH�OLVWLQJ�RI�
DQG�TXRWDWLRQ�IRU�WKH�DGGLWLRQDO�VKDUHV�VR�LVVXHG�RQ�WKH�%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG�AND 
THAT�VXFK�DXWKRULW\�VKDOO�FRQWLQXH�LQ�IRUFH�XQWLO�WKH�FRQFOXVLRQ�RI�WKH�QH[W�$QQXDO�*HQHUDO�
0HHWLQJ�RI�WKH�&RPSDQ\�´

RESOLUTION 1

RESOLUTION 2

RESOLUTION 3
RESOLUTION 4

RESOLUTION 6

RESOLUTION 5

REFER TO

 EXPLANATORY

NOTE A

RESOLUTION 7

RESOLUTION 8

REFER TO

 EXPLANATORY

NOTE B
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NOTICE OF ANNUAL GENERAL MEETING (cont’d)

 ORDINARY RESOLUTION 3
 PROPOSED RENEWAL OF SHAREHOLDERS’ MANDATE FOR RECURRENT 

RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE FOR 
SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD AND GROUP’S DAY-
TO-DAY OPERATIONS ENTERED INTO WITH KLUANG ESTATE (1977) SDN. 
BHD., PURSUANT TO PARAGRAPH 10.09 BURSA MALAYSIA’S MAIN MARKET 
LISTING REQUIREMENTS

 “THAT�SXUVXDQW�WR�3DUDJUDSK�������RI�WKH�%XUVD�0DOD\VLD�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��
WKH�&RPSDQ\�DQG�RU�LWV�VXEVLGLDULHV�EH�DQG�DUH�KHUHE\�DXWKRULHG�WR�HQWHU�LQWR�DQG�JLYH�HIIHFW�WR�
UHFXUUHQW�UHODWHG�SDUW\�WUDQVDFWLRQV�RI�D�UHYHQXH�DQG�WUDGLQJ�QDWXUH�ZLWK�.OXDQJ�(VWDWH��������
6GQ��%KG���DV�VHW�RXW� LQ�VHFWLRQ�����RI� WKH�&LUFXODU� WR�6KDUHKROGHUV�GDWHG����2FWREHU������
SURYLGHG�WKDW�VXFK�WUDQVDFWLRQV�DUH�QHFHVVDU\�IRU�WKH�GD\�WR�GD\�RSHUDWLRQV�DQG�XQGHUWDNHQ�LQ�
WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�DQG�DW�DUP¶V�OHQJWK�EDVLV�DQG�RQ�QRUPDO�FRPPHUFLDO�WHUPV�ZKLFK�
DUH�QRW�PRUH�IDYRXUDEOH�WR�WKH�UHODWHG�SDUW\�WKDQ�WKRVH�JHQHUDOO\�DYDLODEOH�WR�WKH�SXEOLF�DQG�QRW�
SUHMXGLFLDO�WR�WKH�VKDUHKROGHUV�RI�WKH�&RPSDQ\�AND THAT�VXFK�DSSURYDO��XQOHVV�UHYRNHG�RU�
YDULHG�E\�WKH�&RPSDQ\�LQ�JHQHUDO�PHHWLQJ��VKDOO�FRQWLQXH�LQ�IRUFH�XQWLO��

� �D�� WKH�FRQFOXVLRQ�RI�WKH�QH[W�$QQXDO�*HQHUDO�0HHWLQJ��³$*0´��RI�WKH�&RPSDQ\�IROORZLQJ�WKLV�
$*0�DW�ZKLFK�VXFK�PDQGDWH�LV�SDVVHG��DW�ZKLFK�WLPH�LW�ZLOO�ODSVH��XQOHVV�E\�D�UHVROXWLRQ�
SDVVHG�DW�VXFK�$*0�ZKHUHE\�WKH�DXWKRULW\�LV�UHQHZHG�

� �E�� WKH�H[SLUDWLRQ�RI�WKH�SHULRG�ZLWKLQ�ZKLFK�WKH�QH[W�$*0�DIWHU�WKDW�GDWH�LW�LV�UHTXLUHG�WR�EH�
KHOG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW��������³$FW´���EXW�PXVW�QRW�H[WHQG�
WR�VXFK�H[WHQVLRQ�DV�PD\�EH�DOORZHG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�$FW���RU

� �F�� UHYRNHG�RU�YDULHG�E\�UHVROXWLRQ�SDVVHG�E\�WKH�VKDUHKROGHUV�LQ�D�JHQHUDO�PHHWLQJ�

� ZKLFKHYHU�LV�HDUOLHU�´

 ORDINARY RESOLUTION 4
 PROPOSED RENEWAL OF SHAREHOLDERS’ MANDATE FOR RECURRENT 

RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE FOR 
SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD AND GROUP’S DAY-
TO-DAY OPERATIONS ENTERED INTO WITH THE NYALAS RUBBER ESTATES 
LIMITED, PURSUANT TO PARAGRAPH 10.09 OF THE BURSA MALAYSIA’S MAIN 
MARKET LISTING REQUIREMENTS

 “THAT�SXUVXDQW�WR�3DUDJUDSK�������RI�WKH�%XUVD�0DOD\VLD�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��
WKH�&RPSDQ\�DQG�RU�LWV�VXEVLGLDULHV�EH�DQG�DUH�KHUHE\�DXWKRUL]HG�WR�HQWHU�LQWR�DQG�JLYH�HIIHFW�
WR�UHFXUUHQW�UHODWHG�SDUW\�WUDQVDFWLRQV�RI�D�UHYHQXH�DQG�WUDGLQJ�QDWXUH�ZLWK�7KH�1\DODV�5XEEHU�
(VWDWHV�/LPLWHG��DV�VHW�RXW�LQ�VHFWLRQ�����RI�WKH�&LUFXODU�WR�6KDUHKROGHUV�GDWHG����2FWREHU������
SURYLGHG�WKDW�VXFK�WUDQVDFWLRQV�DUH�QHFHVVDU\�IRU�WKH�GD\�WR�GD\�RSHUDWLRQV�DQG�XQGHUWDNHQ�LQ�
WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�DQG�DW�DUP¶V�OHQJWK�EDVLV�DQG�RQ�QRUPDO�FRPPHUFLDO�WHUPV�ZKLFK�
DUH�QRW�PRUH�IDYRXUDEOH�WR�WKH�UHODWHG�SDUW\�WKDQ�WKRVH�JHQHUDOO\�DYDLODEOH�WR�WKH�SXEOLF�DQG�QRW�
SUHMXGLFLDO�WR�WKH�VKDUHKROGHUV�RI�WKH�&RPSDQ\�AND THAT�VXFK�DSSURYDO��XQOHVV�UHYRNHG�RU�
YDULHG�E\�WKH�&RPSDQ\�LQ�JHQHUDO�PHHWLQJ��VKDOO�FRQWLQXH�LQ�IRUFH�XQWLO�

� �D�� WKH�FRQFOXVLRQ�RI�WKH�QH[W�$QQXDO�*HQHUDO�0HHWLQJ��³$*0´��RI�WKH�&RPSDQ\�IROORZLQJ�WKLV�
$*0�DW�ZKLFK�VXFK�PDQGDWH�LV�SDVVHG��DW�ZKLFK�WLPH�LW�ZLOO�ODSVH��XQOHVV�E\�D�UHVROXWLRQ�
SDVVHG�DW�VXFK�$*0�ZKHUHE\�WKH�DXWKRULW\�LV�UHQHZHG�

� �E�� WKH�H[SLUDWLRQ�RI�WKH�SHULRG�ZLWKLQ�ZKLFK�WKH�QH[W�$*0�DIWHU�WKDW�GDWH�LW�LV�UHTXLUHG�WR�EH�
KHOG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW��������³$FW´���EXW�PXVW�QRW�H[WHQG�
WR�VXFK�H[WHQVLRQ�DV�PD\�EH�DOORZHG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�$FW���RU

� �F�� UHYRNHG�RU�YDULHG�E\�UHVROXWLRQ�SDVVHG�E\�WKH�VKDUHKROGHUV�LQ�D�JHQHUDO�PHHWLQJ��

� ZKLFKHYHU�LV�HDUOLHU�´

RESOLUTION 10

RESOLUTION 9
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NOTICE OF ANNUAL GENERAL MEETING (cont’d)

 ORDINARY RESOLUTION 5
 PROPOSED RENEWAL OF SHAREHOLDERS’ MANDATE FOR RECURRENT 

RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE FOR 
SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD AND GROUP’S DAY-
TO-DAY OPERATIONS ENTERED INTO WITH ESTATE AND TRUST AGENCIES 
(1927) LIMITED, PURSUANT TO PARAGRAPH 10.09 OF THE BURSA MALAYSIA’S 
MAIN MARKET LISTING REQUIREMENTS

 “THAT�SXUVXDQW�WR�3DUDJUDSK�������RI�WKH�%XUVD�0DOD\VLD�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��
WKH�&RPSDQ\�DQG�RU�LWV�VXEVLGLDULHV�EH�DQG�DUH�KHUHE\�DXWKRUL]HG�WR�HQWHU�LQWR�DQG�JLYH�HIIHFW�WR�
UHFXUUHQW�UHODWHG�SDUW\�WUDQVDFWLRQV�RI�D�UHYHQXH�DQG�WUDGLQJ�QDWXUH�ZLWK�(VWDWH�DQG�7UXVW�$JHQFLHV�
�������/LPLWHG��DV�VHW�RXW�LQ�VHFWLRQ�����RI�WKH�&LUFXODU�WR�6KDUHKROGHUV�GDWHG����2FWREHU������
SURYLGHG�WKDW�VXFK�WUDQVDFWLRQV�DUH�QHFHVVDU\�IRU�WKH�GD\�WR�GD\�RSHUDWLRQV�DQG�XQGHUWDNHQ�LQ�
WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�DQG�DW�DUP¶V�OHQJWK�EDVLV�DQG�RQ�QRUPDO�FRPPHUFLDO�WHUPV�ZKLFK�
DUH�QRW�PRUH�IDYRXUDEOH�WR�WKH�UHODWHG�SDUW\�WKDQ�WKRVH�JHQHUDOO\�DYDLODEOH�WR�WKH�SXEOLF�DQG�QRW�
SUHMXGLFLDO�WR�WKH�VKDUHKROGHUV�RI�WKH�&RPSDQ\�AND THAT�VXFK�DSSURYDO��XQOHVV�UHYRNHG�RU�
YDULHG�E\�WKH�&RPSDQ\�LQ�JHQHUDO�PHHWLQJ��VKDOO�FRQWLQXH�LQ�IRUFH�XQWLO�

� �D�� WKH�FRQFOXVLRQ�RI�WKH�QH[W�$QQXDO�*HQHUDO�0HHWLQJ��³$*0´��RI�WKH�&RPSDQ\�IROORZLQJ�WKLV�
$*0�DW�ZKLFK�VXFK�PDQGDWH�LV�SDVVHG��DW�ZKLFK�WLPH�LW�ZLOO�ODSVH��XQOHVV�E\�D�UHVROXWLRQ�
SDVVHG�DW�VXFK�$*0�ZKHUHE\�WKH�DXWKRULW\�LV�UHQHZHG�

� �E�� WKH�H[SLUDWLRQ�RI�WKH�SHULRG�ZLWKLQ�ZKLFK�WKH�QH[W�$*0�DIWHU�WKDW�GDWH�LW�LV�UHTXLUHG�WR�EH�
KHOG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW��������³$FW´���EXW�PXVW�QRW�H[WHQG�
WR�VXFK�H[WHQVLRQ�DV�PD\�EH�DOORZHG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�$FW���RU

� �F�� UHYRNHG�RU�YDULHG�E\�UHVROXWLRQ�SDVVHG�E\�WKH�VKDUHKROGHUV�LQ�D�JHQHUDO�PHHWLQJ��

� ZKLFKHYHU�LV�HDUOLHU�´

 ORDINARY RESOLUTION 6
 PROPOSED RENEWAL OF SHAREHOLDERS’ MANDATE FOR RECURRENT 

RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE 
FOR SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD AND GROUP’S 
DAY-TO-DAY OPERATIONS ENTERED INTO WITH KUALA PERGAU RUBBER 
PLANTATIONS PLC, PURSUANT TO PARAGRAPH 10.09 OF THE BURSA 
MALAYSIA’S MAIN MARKET LISTING REQUIREMENTS

 “THAT�SXUVXDQW�WR�3DUDJUDSK�������RI�WKH�%XUVD�0DOD\VLD�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��
WKH�&RPSDQ\�DQG�RU�LWV�VXEVLGLDULHV�EH�DQG�DUH�KHUHE\�DXWKRUL]HG�WR�HQWHU�LQWR�DQG�JLYH�HIIHFW�WR�
UHFXUUHQW�UHODWHG�SDUW\�WUDQVDFWLRQV�RI�D�UHYHQXH�DQG�WUDGLQJ�QDWXUH�ZLWK�.XDOD�3HUJDX�5XEEHU�
3ODQWDWLRQV�3/&��DV�VHW�RXW�LQ�VHFWLRQ�����RI�WKH�&LUFXODU�WR�6KDUHKROGHUV�GDWHG����2FWREHU������
SURYLGHG�WKDW�VXFK�WUDQVDFWLRQV�DUH�QHFHVVDU\�IRU�WKH�GD\�WR�GD\�RSHUDWLRQV�DQG�XQGHUWDNHQ�LQ�WKH�
RUGLQDU\�FRXUVH�RI�EXVLQHVV�DQG�DW�DUP¶V�OHQJWK�EDVLV�DQG�RQ�QRUPDO�FRPPHUFLDO�WHUPV�ZKLFK�
DUH�QRW�PRUH�IDYRXUDEOH�WR�WKH�UHODWHG�SDUW\�WKDQ�WKRVH�JHQHUDOO\�DYDLODEOH�WR�WKH�SXEOLF�DQG�QRW�
SUHMXGLFLDO�WR�WKH�VKDUHKROGHUV�RI�WKH�&RPSDQ\�AND THAT�VXFK�DSSURYDO��XQOHVV�UHYRNHG�RU�
YDULHG�E\�WKH�&RPSDQ\�LQ�JHQHUDO�PHHWLQJ��VKDOO�FRQWLQXH�LQ�IRUFH�XQWLO�

� �D�� WKH�FRQFOXVLRQ�RI�WKH�QH[W�$QQXDO�*HQHUDO�0HHWLQJ��³$*0´��RI�WKH�&RPSDQ\�IROORZLQJ�WKLV�
$*0�DW�ZKLFK�VXFK�PDQGDWH�LV�SDVVHG��DW�ZKLFK�WLPH�LW�ZLOO�ODSVH��XQOHVV�E\�D�UHVROXWLRQ�
SDVVHG�DW�VXFK�$*0�ZKHUHE\�WKH�DXWKRULW\�LV�UHQHZHG�

� �E�� WKH�H[SLUDWLRQ�RI�WKH�SHULRG�ZLWKLQ�ZKLFK�WKH�QH[W�$*0�DIWHU�WKDW�GDWH�LW�LV�UHTXLUHG�WR�EH�
KHOG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW��������³$FW´���EXW�PXVW�QRW�H[WHQG�
WR�VXFK�H[WHQVLRQ�DV�PD\�EH�DOORZHG�SXUVXDQW�WR�6HFWLRQ��������RI�WKH�$FW���RU

� �F�� UHYRNHG�RU�YDULHG�E\�UHVROXWLRQ�SDVVHG�E\�WKH�VKDUHKROGHUV�LQ�D�JHQHUDO�PHHWLQJ�

� ZKLFKHYHU�LV�HDUOLHU�´

RESOLUTION 11

RESOLUTION 12
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NOTICE OF ANNUAL GENERAL MEETING (cont’d)

��� 7R�WUDQVDFW�DQ\�RWKHU�EXVLQHVV�RI�ZKLFK�GXH�QRWLFH�KDV�EHHQ�JLYHQ��
  
 NOTICE OF DIVIDEND ENTITLEMENT  
 NOTICE IS HEREBY GIVEN THAT�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�VKDUHKROGHUV�DW�WKH�

)LIW\�(LJKWK�$QQXDO�*HQHUDO�0HHWLQJ��D�)LUVW�DQG�¿QDO�WD[�H[HPSW��VLQJOH�WLHU��GLYLGHQG�RI��
����LQ�UHVSHFW�RI�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������ZLOO�EH�SD\DEOH�RQ����'HFHPEHU�
����� WR�'HSRVLWRUV� UHJLVWHUHG� LQ� WKH�5HFRUG� RI�'HSRVLWRUV� DW� WKH� FORVH� RI� EXVLQHVV� RQ� ��
'HFHPEHU������

  
� $�'HSRVLWRU� VKDOO� TXDOLI\� IRU� HQWLWOHPHQW� RQO\� LQ� UHVSHFW� RI��
  
� D�� � 6HFXULWLHV� GHSRVLWHG� LQWR� WKH�'HSRVLWRU¶V� 6HFXULWLHV�$FFRXQW� EHIRUH� ������ S�P�� RQ� ��

'HFHPEHU������ LQ� UHVSHFW� RI� VKDUHV�ZKLFK� DUH� H[HPSWHG� IURP�PDQGDWRU\�GHSRVLWV�
  
� E�� � 6HFXULWLHV� WUDQVIHUUHG� LQWR� WKH�'HSRVLWRU¶V� 6HFXULWLHV�$FFRXQW� EHIRUH� ����� S�P�� RQ� ��

'HFHPEHU������ LQ� UHVSHFW� RI� WUDQVIHUV�� DQG

� F�� � 6HFXULWLHV�ERXJKW�RQ�WKH�%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG�RQ�D�FXP�HQWLWOHPHQW�EDVLV�
DFFRUGLQJ� WR� WKH�5XOHV� RI� WKH�%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG�

BY ORDER OF THE BOARD

/(21*�6,(:�)221*� �0$,&6$�12����������
=$5,1$�%,17,�$+0$'� �/6�12���������
&RPSDQ\�6HFUHWDULHV
Johor Bahru
���2FWREHU� ����
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NOTICE OF ANNUAL GENERAL MEETING (cont’d)

Notes : 

D�� $�PHPEHU�RI�WKH�&RPSDQ\�HQWLWOHG�WR�DWWHQG�DQG�YRWH�DW�WKH�0HHWLQJ�LV�HQWLWOHG�WR�DSSRLQW�D�SUR[\�WR�DWWHQG�DQG�YRWH�LQ�KLV�VWHDG��
$�SUR[\�PD\�EXW�QHHG�QRW�EH�D�PHPEHU�RI�WKH�&RPSDQ\�DQG�LI�KH�LV�QRW�D�0HPEHU�RI�WKH�&RPSDQ\��6HFWLRQ�����RI�WKH�&RPSDQLHV�
$FW�������VKDOO�QRW�EH�DSSOLFDEOH�

E�� $�PHPEHU�VKDOO�EH�HQWLWOHG�WR�DSSRLQW�PRUH�WKDQ�RQH�SUR[\��VXEMHFW�DOZD\V�WR�D�PD[LPXP�RI�WZR�����SUR[LHV�DW�HDFK�PHHWLQJ��WR�
DWWHQG�DQG�YRWH�DW�WKH�VDPH�PHHWLQJ�DQG�VKDOO�KDYH�WKH�VDPH�ULJKW�DV�WKH�PHPEHU�WR�VSHDN�DW�WKH�0HHWLQJ�

F�� :KHUH� D�PHPEHU� DSSRLQWV�PRUH� WKDQ� RQH� ���� SUR[\� �VXEMHFW� DOZD\V� WR� D�PD[LPXP�RI� WZR� ���� SUR[LHV� DW� HDFK�PHHWLQJ�� WKH�
DSSRLQWPHQW�VKDOO�EH�LQYDOLG�XQOHVV�KH�VSHFL¿HV�WKH�SURSRUWLRQV�RI�KLV�KROGLQJV�WR�EH�SUHVHQWHG�E\�HDFK�SUR[\�

G�� :KHUH�D�PHPEHU�RI�WKH�&RPSDQ\�LV�DQ�DXWKRUL]HG�QRPLQHH�DV�GH¿QHG�XQGHU�WKH�6HFXULWLHV�,QGXVWU\��&HQWUDO�'HSRVLWRULHV��$FW��
������LW�PD\�DSSRLQW�DW�OHDVW�RQH�����SUR[\�LQ�UHVSHFW�RI�HDFK�VHFXULWLHV�DFFRXQW�LW�KROGV�ZLWK�RUGLQDU\�VKDUHV�RI�WKH�&RPSDQ\�
VWDQGLQJ�WR�WKH�FUHGLW�RI�WKH�VDLG�VHFXULWLHV�DFFRXQW�

H�� 7KH�LQVWUXPHQW�DSSRLQWLQJ�D�SUR[\�VKDOO�EH�LQ�ZULWLQJ�XQGHU�WKH�KDQG�RI�WKH�DSSRLQWHU�RU�KLV�DWWRUQH\�GXO\�DXWKRULVHG�LQ�ZULWLQJ�RU�
LI�VXFK�DSSRLQWHU�LV�D�FRUSRUDWLRQ�XQGHU�LWV�FRPPRQ�VHDO�RU�WKH�KDQG�RI�LWV�RI¿FHU�RU�DWWRUQH\�

I��� 7KH�LQVWUXPHQW�DSSRLQWLQJ�WKH�SUR[\�PXVW�EH�GHSRVLWHG�DW�/HYHO����6\PSKRQ\�+RXVH��3XVDW�'DJDQJDQ�'DQD�����-DODQ�3-8��$�����
������3HWDOLQJ�-D\D��6HODQJRU���0DOD\VLD�QRW�OHVV�WKDQ�IRUW\�HLJKW�KRXUV�EHIRUH�WKH�WLPH�DSSRLQWHG�IRU�KROGLQJ�WKH�0HHWLQJ�DQG�DQ\�
DGMRXUQPHQW�WKHUHRI�

J�� ,Q�UHVSHFW�RI�WKH�GHSRVLWHG�VHFXULWLHV��RQO\�PHPEHUV�ZKRVH�QDPHV�DSSHDU�LQ�WKH�5HFRUG�RI�'HSRVLWRUV�RQ����1RYHPEHU������VKDOO�
EH�HOLJLEOH�WR�DWWHQG�WKH�PHHWLQJ�

EXPLANATORY NOTES ON ORDINARY RESOLUTIONS:

Note A
7KLV�$JHQGD� LWHP� LV�PHDQW� IRU� GLVFXVVLRQ� RQO\� DV� WKH� SURYLVLRQ� RI� 6HFWLRQ� ������� RI� WKH�&RPSDQLHV�$FW�� ����� GRHV� QRW� UHTXLUH�
D� IRUPDO� DSSURYDO� RI� WKH� VKDUHKROGHUV� DQG�KHQFH� LV� QRW� SXW� IRUZDUG� IRU� YRWLQJ�

Note B
0U�/HH�6RR�+RRQ� LV� DQ� ,QGHSHQGHQW�'LUHFWRU� RI� WKH�&RPSDQ\�ZKR�KDYH� VHUYHG� WKH�&RPSDQ\� IRU�PRUH� WKDQ�QLQH�\HDUV�

,Q� OLQH� ZLWK� WKH�0DOD\VLDQ� &RGH� RQ� &RUSRUDWH� *RYHUQDQFH� ������ WKH� 1RPLQDWLRQ� &RPPLWWHH� KDV� DVVHVVHG� KLV� LQGHSHQGHQFH� DV�
GH¿QHG�LQ�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQW��7R�WKDW�� WKH�%RDUG�UHFRPPHQGV�0U�/HH�6RR�+RRQ�WR�FRQWLQXH�KLV�
RI¿FH� DV� DQ� ,QGHSHQGHQW�'LUHFWRU� DFFRUGLQJ� WR� WKH� UHVROXWLRQ�SXW� IRUWK� LQ� WKH� IRUWKFRPLQJ�$QQXDO�*HQHUDO�0HHWLQJ�

(i) Ordinary Resolution 2      
� 7KH�2UGLQDU\�5HVROXWLRQ����LI�SDVVHG��LV�SULPDULO\�WR�JLYH�ÀH[LELOLW\�WR�WKH�%RDUG�RI�'LUHFWRUV�WR�LVVXH�DQG�DOORW�VKDUHV�DW�DQ\�WLPH�

LQ�WKHLU�DEVROXWH�GLVFUHWLRQ�ZLWKRXW�FRQYHQLQJ�D�JHQHUDO�PHHWLQJ��7KLV�LV�D�UHQHZDO�RI�D�JHQHUDO�PDQGDWH��7KH�&RPSDQ\�GLG�QRW�
XWLOL]H�WKH�PDQGDWH�JUDQWHG�LQ�WKH�SUHFHGLQJ�\HDU¶V�$QQXDO�*HQHUDO�0HHWLQJ�

� 7KLV�DXWKRULW\�ZLOO��XQOHVV�UHYRNHG�RU�YDULHG�E\�WKH�&RPSDQ\�LQ�JHQHUDO�PHHWLQJ��ZLOO�H[SLUH�DW�WKH�QH[W�$QQXDO�*HQHUDO�0HHWLQJ�

� 7KH�DXWKRULW\�ZLOO�SURYLGH�ÀH[LELOLW\�WR�WKH�&RPSDQ\�IRU�DOORWPHQW�RI�VKDUHV�IRU�DQ\�SRVVLEOH�IXQG�UDLVLQJ�DFWLYLWLHV��LQFOXGLQJ�EXW�
QRW�OLPLWLQJ�WR�IXUWKHU�SODFLQJ�RI�VKDUHV��IRU�WKH�SXUSRVH�RI�IXQGLQJ�IXWXUH�LQYHVWPHQW�V���DFTXLVLWLRQ�V��DQG�RU�ZRUNLQJ�FDSLWDO�

(ii) Ordinary Resolutions 3, 4, 5 and 6
� 3OHDVH�UHIHU�WR�WKH�&LUFXODU�WR�6KDUHKROGHUV�GDWHG����2FWREHU������
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STATEMENT ACCOMPANYING NOTICE OF ANNUAL GENERAL MEETING

3XUVXDQW�WR�3DUDJUDSK����������RI�WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��DSSHQGHG�KHUHXQGHU�DUH�

DETAILS OF INDIVIDUAL WHO ARE STANDING FOR ELECTION AS DIRECTOR 

Chew Khat Khiam Albert
Age 59, Australian
,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�DQG�0HPEHU�RI�$XGLW�&RPPLWWHH

)XUWKHU�GHWDLOV�DUH�SUHVFULEHG�RQ�SDJH����RI�WKH�$QQXDO�5HSRUW�
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CORPORATE INFORMATION
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CORPORATE INFORMATION (cont’d)
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CHAIRMAN'S STATEMENT

Dear Shareholders,

,Q� WKH�\HDU� HQGHG���� -XQH������� \RXU�*URXS� UHSRUWHG�5HYHQXH�RI�50������PLOOLRQ� IURP�FURS� VDOHV� DQG� LQYHVWPHQW�
UHWXUQV��5HYHQXH� IURP�3ODQWDWLRQ�RSHUDWLRQV�ZDV�GRZQ�����WR�50�����PLOOLRQ�GXH� WR� WKH�GURS� LQ� WRQQDJH� IURP�GU\�
ZHDWKHU�FRQGLWLRQV��+RZHYHU��RXU�LQYHVWPHQW�VHJPHQW�UHSRUWHG�LQFUHDVHG�5HYHQXH�RQ�WKH�EDFN�RI�KLJKHU�'LYLGHQG�LQFRPH�
FRQWULEXWLRQV�IURP�RXU�4XRWHG�HTXLW\�LQYHVWPHQWV�

)RU�WKH�\HDU�XQGHU�UHYLHZ��\RXU�*URXS¶V�RSHUDWLRQV��H[FOXGLQJ�VKDUH�RI�SUR¿WV�IURP�DVVRFLDWHV��UHSRUWHG�D�ORVV�RI�50�����
PLOOLRQ��LQ�OLQH�ZLWK�RXU�UHVXOWV�LQ�WKH�SUHYLRXV�\HDU��$OWKRXJK�WKHUH�ZHUH�VOLJKW�LQFUHDVHV�LQ�(PSOR\HH�%HQH¿WV�([SHQVHV�
DQG�&RVW�RI�*RRGV�6ROG��WKH�SULPDU\�UHDVRQ�RI�RXU�LQFUHDVHG�H[SHQVHV�VWHPPHG�IURP�D�50�����PLOOLRQ�)RUHLJQ�([FKDQJH�
ORVV�DQG�D�QRQ�FDVK�)DLU�YDOXH�ORVV�RI�50�����PLOOLRQ�RQ�RXU�RYHUVHDV�LQYHVWPHQW�SURSHUW\��:LWKRXW�WKRVH�FKDUJHV��RXU�
*URXS�ZRXOG�KDYH�JHQHUDWHG�2SHUDWLQJ�SUR¿W��H[FOXGLQJ�VKDUH�RI�SUR¿WV�IURP�DVVRFLDWHV��RI�50�����PLOOLRQ�

,Q�WKH�\HDU�HQGHG����-XQH�������DIWHU�WDNLQJ�LQWR�DFFRXQW�RXU�VKDUH�RI�SUR¿WV�IURP�$VVRFLDWHV��\RXU�*URXS�UHSRUWHG�DQ�
DIWHU�WD[�ORVV�RI�50�����PLOOLRQ��

/RRNLQJ�IRUZDUG��LW�FRQWLQXHV�WR�EH�\RXU�*URXS¶V�VWUDWHJ\�WR�LQFUHDVH�RXU�XSVWUHDP�RLO�SDOP�RSHUDWLRQV��$V�DW�$XJXVW�
������QHZ�SODQWLQJV�DUH�RQJRLQJ�RQ�RXU�*URXS¶V�������DFUHV�RI�SODQWDWLRQ�ODQG��OHDVHG�IURP�RXU�$VVRFLDWH�±�.XDOD�3HUJDX�
5XEEHU�3ODQWDWLRQ�3/&��8SRQ�PDWXULW\��WKHVH�SODQWLQJ�ZRXOG�ERRVW�RXU�*URXS¶V�FRQWULEXWLRQV�IURP�WKH�SODQWDWLRQ�VHJPHQW�

(YHQ�GXULQJ�WKHVH�SHULRG�RI�FKDOOHQJLQJ�FRPPRGLW\�SULFHV��\RXU�*URXS�UHPDLQV�SRVLWLYH�RQ�WKH�ORQJ�WHUP�IXQGDPHQWDOV�
RI�WKH�RLO�SDOP�LQGXVWU\��2XU�IRFXV�FRQWLQXHV�WR�EH�RQ�RXU�RLO�SDOP�GHYHORSPHQWV��DQG�DV�UHÀHFWHG�LQ�RXU�UHFHQW�H[SDQVLRQ�
LQ�SODQWHG�DUHD��ZH�DUH�FRQVLVWHQWO\�RQ�WKH�ORRNRXW�WR�PDNH�YDOXH�DFFUHWLYH�RSSRUWXQLWLHV�LQ�WKLV�VHFWRU�

,Q�DGGLWLRQ�WR�RXU�3ODQWDWLRQ�RSHUDWLRQV��RXU�*URXS¶V�LQYHVWPHQW�SURSHUW\�LQ�/RQGRQ�KDV�VXFFHVVIXOO\�EHHQ�WHQDQWHG�RXW��
:LWK�WKLV�LQ�SODFH��ZH�H[SHFW�LQFRPH�IURP�RXU�LQYHVWPHQW�SURSHUW\�WR�SRVLWLYHO\�LPSDFW�RXU�*URXS¶V�SUR¿WDELOLW\��+RZHYHU�
DV�WKH�OHDVH�FRPPHQFHG�LQ�6HSWHPEHU�������SRVLWLYH�FRQWULEXWLRQV�WR�RXU�*URXS�LV�RQO\�EH�H[SHFWHG�WR�EH�UHDOL]HG�LQ�WKH�
\HDU�HQGLQJ����-XQH������

Acknowledgements

7KH�%RDUG�ZRXOG�OLNH�WR�H[SUHVV�LWV�DSSUHFLDWLRQ�WR�0U��:LOOLDP�:RQJ�7LHQ�/HRQJ�ZKR�KDV�VHUYHG�DV�DQ�,QGHSHQGHQW�
1RQ�([HFXWLYH�'LUHFWRU�RI�WKH�*URXS�IURP���'HFHPEHU������WR���0D\�������7KH�%RDUG�ZRXOG�OLNH�WR�WKDQN�0U��:RQJ�
IRU�KLV�LQYDOXDEOH�VHUYLFH�DQG�FRQWULEXWLRQV��DQG�ZLVK�KLP�WKH�YHU\�EHVW�LQ�KLV�IXWXUH�HQGHDYRUV��

:H�H[WHQG�D�ZDUP�ZHOFRPH�WR�0U��&KHZ�.KDW�.KLDP�$OEHUW��ZKR�MRLQHG�WKH�%RDUG�DV�DQ�,QGHSHQGHQW�1RQ�([HFXWLYH�
'LUHFWRU�RQ����2FWREHU�������0U��&KHZ�KDV�EURDG�H[SHULHQFH�LQ�WKH�DFFRXQWLQJ�DQG�¿QDQFH�VHFWRU��DQG�LV�DEOH�WR�FRQWULEXWH�
WRZDUGV�RXU�*URXS¶V�FRQWLQXHG�GHYHORSPHQW��7KH�%RDUG�YDOXHV�KLV�ZHDOWK�RI�H[SHULHQFH�RI�NQRZOHGJH�DQG�H[SHULHQFH��
DQG�ORRN�IRUZDUG�WR�0U�&KHZ¶V�DFWLYH�SDUWLFLSDWLRQ�RQ�WKH�%RDUG��

Dividends 

7KH�%RDUG�LV�SURSRVLQJ�D�¿UVW�DQG�¿QDO�WD[�H[HPSW��VLQJOH�WLHU��GLYLGHQG�RI����IRU�WKH�\HDU�HQGHG����-XQH�������7KLV�LV�
VXEMHFWHG�WR�WKH�DSSURYDO�RI�VKDUHKROGHUV�DW�WKH�IRUWKFRPLQJ�$QQXDO�*HQHUDO�0HHWLQJ��
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CHAIRMAN'S STATEMENT (cont’d)

Prospects

<RXU�*URXS�FRQWLQXHV�WR�UHPDLQ�SRVLWLYH�RQ�WKH�RQ�WKH�ORQJ�WHUP�IXQGDPHQWDOV�RI�WKH�RLO�SDOP�LQGXVWU\��$V�GHPRQVWUDWHG�
E\�RXU�XSVWUHDP�H[SDQVLRQV��ZH�DUH�FRQVLVWHQWO\�RQ�WKH�ORRNRXW�IRU�YDOXH�DFFUHWLYH�RSSRUWXQLWLHV�LQ�WKLV�VHFWRU��

2YHU�WLPH�ZH�EHOLHYH�WKDW�WKH�LQFRPH�IURP�RXU�SODQWDWLRQ�DQG�LQYHVWPHQW�SURSHUW\�EXVLQHVV�VKRXOG�PLWLJDWH�WKH�YRODWLOLW\�
RI�RXU�HDUQLQJV��WKRXJK�JLYHQ�RXU�LQYHVWPHQW�SRUWIROLR��VRPH�IURP�\HDU�WR�\HDU�ÀXFWXDWLRQV�LV�LQHYLWDEOH��7R�DFKLHYH�EHWWHU�
UHWXUQV�IRU�VKDUHKROGHUV��WKH�%RDUG��PDQDJHPHQW�DQG�DOO�RXU�HPSOR\HHV�ZLOO�FRQWLQXH�WR�ZRUN�WRJHWKHU�WRZDUGV�RXU�ORQJ�
WHUP�JRDOV��

Appreciation

2Q�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV��,�ZRXOG�OLNH�WR�WDNH�WKLV�RSSRUWXQLW\�WR�WKDQN�DOO�WKH�'LUHFWRUV��WKH�PDQDJHPHQW�DQG�
VWDII�DW�DOO�OHYHOV�IRU�WKHLU�FRQWLQXRXV�HIIRUWV�DQG�LPPHQVH�FRQWULEXWLRQV�GXULQJ�WKH�\HDU�

,Q�SDUWLFXODU��WKH�%RDUG�WKDQN�RXU�FXVWRPHUV��VXSSOLHUV�DQG�YDOXHG�VKDUHKROGHUV�IRU�WKHLU�FRQWLQXHG�WUXVW�DQG�FRQ¿GHQFH�LQ�XV��
 

2Q�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV

LEE SOO HOON
&KDLUPDQ
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MANAGEMENT DISCUSSION & ANALYSIS (“MD&A”)

Plantation Operations 

Sungei Bagan Estate 
,Q�WKH�\HDU�HQGHG����-XQH�������6XQJHL�%DJDQ�(VWDWH�UHSRUWHG�FURS�VDOHV�RI�50�����PLOOLRQ��D�����GHFOLQH�\HDU�RQ�\HDU�
 
)RU�WKH�\HDU�XQGHU�UHYLHZ��&32�SULFHV��032%��ZDV�LQ�WKH�UDQJH�RI�EHWZHHQ�50������WR�������07��ZLWK�D�UHFRYHU\�LQ�HDUO\�
�����RQ�WKH�EDFN�RI�D����GHFOLQH�LQ�0DOD\VLD¶V�&32�SURGXFWLRQ�WR�������PLOOLRQ�07��7KLV�OHG�WR�DQ�LQFUHDVH�LQ�6XQJHL�
%DJDQ�(VWDWH¶V�))%�DYHUDJH�VHOOLQJ�SULFHV�IURP�D�PRQWKO\�DYHUDJH�RI�50����07�LQ�WKH�SUHYLRXV�\HDU�WR�WKH�FXUUHQW�\HDU¶V�
50����07��+RZHYHU��KLJKHU�VDOH�SULFHV�ZDV�XQDEOH�WR�RIIVHW�WKH�HIIHFWV�RI�GU\�ZHDWKHU�LQ�HDUO\�������-DQ�0DU��ZKLFK�
UHVXOWHG�LQ�D�����GURS�LQ�WRQQDJH�IRU�DQ�DQQXDO�KDUYHVW�RI��������07�FRQGLWLRQV�WKDW�QHJDWLYHO\�LPSDFWHG�WKH�HVWDWH¶V�))%�
\LHOGV��7KH�GU\�ZHDWKHU�FRQGLWLRQV�PLJKW�KDYH�EHHQ�WKH�UHVXOW�RI�WKH�XQSUHFHGHQWHG�GURXJKW�DQG�¿UHV�LQ�,QGRQHVLD�GXULQJ�
ODWH������WKDW�OHG�WR�WKH�KD]H�LQ�,QGRQHVLD��0DOD\VLD�DQG�6LQJDSRUH�

(YHQ�XQGHU�FKDOOHQJLQJ�ZHDWKHU�FRQGLWLRQV��6XQJHL�%DJDQ�(VWDWH�FRQWLQXHG�WR�GHOLYHU�WKURXJK�FRQWUROODEOH�DFWLRQV��$OWKRXJK�
6XQJHL�%DJDQ�(VWDWH¶V�))%�FRVW�RI�SURGXFWLRQ��LQFOXVLYH�RI�LPPDWXUH�DUHD�DQG�FDSLWDO�H[SHQGLWXUH��ZDV�50����07��DQ�
LQFUHDVH�RYHU�WKH�SUHYLRXV�\HDU¶V�50����07��RXU�RSHUDWLQJ�H[SHQVH�LQ�DEVROXWH�¿JXUHV�DW�50�����PLOOLRQ��ZDV�DFWXDOO\�
GRZQ����\HDU�RQ�\HDU��+RZHYHU��DV�KDUYHVWHG�WRQQDJH�LV�D�NH\�IDFWRU�LQ�WKH�FDOFXODWLRQ�RI�RXU�))%�FRVW�RI�SURGXFWLRQ��WKH�
����IDOO�LQ�FURS�SURGXFWLRQ�JUHDWO\�LPSDFWHG�RXU�VHOHFWHG�FRVW�PHWULF�IRU�WKH�\HDU�XQGHU�UHYLHZ��$V�D�FRPPRGLW\�RSHUDWRU��
ZH�FRQWLQXH�LQ�RXU�EHOLHI�WKDW�RXU�IRFXV�RQ�FRVW�PDQDJHPHQW�KDV�VHUYHG�XV�ZHOO��DQG�ZLOO�FRQWLQXH�WR�EH�EHQH¿FLDO�IRU�XV�
LQ�RXU�LQGXVWU\�

'HVSLWH�WKHVH�FKDOOHQJHV��RXU�*URXS�PDQDJHG�WR�UHSRUW�D�))%�\LHOG�RI�����07�KD��UHVW�DVVXUHG�WKDW�ZH�DUH�QRW�VDWLV¿HG��
+RZHYHU�ZLWK�WKDW�EHLQJ�VDLG��WKH�&RPSDQ\�DFNQRZOHGJHV�WKH�ZRUN�E\�RXU�WHDP�DW�WKH�SODQWDWLRQ��IRU�WKH�UHVXOWV�GHOLYHUHG�
ZKHQ�IDFHG�ZLWK�FKDOOHQJHV�EH\RQG�WKHLU�FRQWURO��

$OWKRXJK�6XQJHL�%DJDQ�(VWDWH�GHOLYHUHG�D�ORZHU�\LHOG�WKDQ�032%¶V�0DOD\VLD�DYHUDJH�RI������07�KD�RYHU�WKH�FRUUHVSRQGLQJ�
SHULRG��-XO\������±�-XQH��������ZH�KDYH�WR�YLHZ�WKLV�LQ�FRQWH[W�RI�WKH�JHRJUDSKLFDO�ORFDWLRQ�RI�RXU�HVWDWH��:KHQ�FRPSDUHG�
WR�032%¶V�.HODQWDQ�DYHUDJH�RI�����07�KD��6XQJHL�%DJDQ�(VWDWH�RXWSHUIRUPHG�WKH�6WDWH¶V�DYHUDJH�E\������DQG�WKLV�ZDV�
LQ�QR�VPDOO�SDUW�GXH�WR�WKH�HIIRUWV�RI�RXU�HVWDWH�PDQDJHU�DQG�KLV�WHDP�

2I�WKH�WRWDO�DUHD�RI�������DFUHV�DV�DW����-XQH�������6XQJHL�%DJDQ�(VWDWH�KDG�D�SODQWHG�DUHD�RI�������DFUHV�������RI�WKH�WRWDO�
DUHD��LGHQWLFDO�WR�WKH�SUHYLRXV�\HDU��:LWK�UHJDUGV�WR�UHSODQWLQJ��WKH�&RPSDQ\�KDV�D�VHW�RI�SROLFLHV�LQ�SODFH�WR�DVVHVVLQJ�WKH�
UHSODQWLQJ�UHTXLUHPHQWV�RQ�WKH�EDVLV�RI�PDWXULW\�DQG�\LHOG�DQG�DUH�VDWLV¿HG�ZLWK�WKH�FXUUHQW�DJH�SUR¿OH�RI�WKH�SODQWDWLRQ��
7KHUH�DUH�QR�FXUUHQW�SODQV�IRU�UHSODQWLQJ�LQ������

$V�DW���-XO\�������WKH�ZHLJKWHG�DYHUDJH�DJH�RI�6XQJHL�%DJDQ�(VWDWH¶V�RLO�SDOPV�ZDV����\HDUV�ROG��7KH�HVWDWH¶V�RLO�SDOPV�
DJH�SUR¿OH�DV�D�SHUFHQWDJH�RI�SODQWHG�DUHD�LV�DV�IROORZV�

�� ,PPDWXUH�������������
�� 0DWXUH�±�<RXQJ�������������
�� 0DWXUH�±�3ULPH��������������
�� 0DWXUH�±�7DOO��!���������

%DU�DQ\�XQIRUHVHHQ�FLUFXPVWDQFHV��6XQJHL�%DJDQ�(VWDWH�H[SHFWV�))%�\LHOGV�WR�EH�LQ�WKH�UDQJH�RI������07�KD�IRU�WKH�
FRPLQJ�\HDU�

.H\�FDSLWDO�LPSURYHPHQWV�DW�6XQJHL�%DJDQ�(VWDWH�IRU�WKH�\HDU�HQGHG����-XQH������LQFOXGHG�LPSURYHPHQWV�WR�WKH�0DQDJHU¶V�
%XQJDORZ�DQG�LQIUDVWUXFWXUH�XSJUDGHV�DW�RXU�:RUNHUV�4XDUWHUV��)XUWKHU�WR�WKLV��SODQV�WR�LPSURYH�WKH�LQIUDVWUXFWXUH�RI�RXU�
IHUWLOL]HU�ZDUHKRXVH�KDYH�DOVR�EHHQ�LQLWLDWHG��)RU�.XDOD�3HUJDX�(VWDWH��WKH�FRQVWUXFWLRQ�RI�RXU�:RUNHUV�4XDUWHUV��6WDII�
%XQJDORZ�DQG�WKH�HVWDEOLVKPHQW�RI�UHOLDEOH�HOHFWULFDO�DQG�ZDWHU�LQIUDVWUXFWXUH�KDYH�EHHQ�FRPSOHWHG��
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MANAGEMENT DISCUSSION & ANALYSIS (“MD&A”) (cont’d)

Kuala Pergau Estate
)ROORZLQJ�XS�RQ�WKH�NH\�GHYHORSPHQW�LQ�RXU�SUHYLRXV�\HDU��ZH�KDYH�FRPH�D�ORQJ�ZD\�IURP�¿UVW�HPEDUNLQJ�RQ�WKH�GHYHORSPHQW�
RI�WKH�������DFUHV�RI�SODQWDWLRQ�ODQG�LQ�.HODQWDQ�OHDVHG�IURP�RXU�*URXS¶V�$VVRFLDWH�.XDOD�3HUJDX�5XEEHU�3ODQWDWLRQV�3/&�
 
$V�DW�$XJXVW�������RQ�WKH�EDFN�RI�RXU�GHGLFDWHG�WHDP�DW�WKH�HVWDWHV��WKH�WUDQVSRUWDWLRQ�RI�WKH�VHHGOLQJV�IURP�RXU�RQ�VLWH�
QXUVHU\�WR�WKH�¿HOGV�IRU�SODQWLQJ�DUH�XQGHUZD\��3ODQWLQJV�RYHU�WKH�HQWLUH�HVWDWH�LV�H[SHFWHG�WR�EH�FRPSOHWHG�LQ�������$V�
RLO�SDOPV�JHQHUDOO\�VWDUW�WR�PDWXUH�RQO\�DIWHU�WKH�WKLUG�\HDU��WKLV�LQLWLDWLYH�LV�QRW�H[SHFWHG�WR�KDYH�DQ\�VLJQL¿FDQW�SRVLWLYH�
FRQWULEXWLRQ�WRZDUGV�WKH�HDUQLQJV�RI�\RXU�*URXS�IRU�WKH�¿UVW�WKUHH�\HDUV�

$GGLWLRQDOO\��ZH�ZRXOG�OLNH�WR�UHLWHUDWH�WKDW�WKH�&RPSDQ\�LV�DZDUH�RI�WKH�LPSRUWDQFH�RI�FRQVHUYLQJ�DQG�SUHVHUYLQJ�RXU�
QDWXUDO�HQYLURQPHQW�DQG�GR�QRW�HQJDJH�LQ�VODVK�DQG�EXUQ�WHFKQLTXHV��:H�HQJDJH�KHDY\�PDFKLQHU\�WR�FOHDU�WKH�ODQG�DQG�
DOVR�IROORZ�WKH�SUDFWLFH�RI�XVLQJ�PDWHULDOV�VXFK�DV�IHOOHG�WUHHV�DQG�RWKHU�ELRGHJUDGDEOH�PDWHULDOV�DV�D�IRUP�RI�RUJDQLF�
IHUWLOL]HU�HQDEOLQJ�QXWULHQWV�WR�EH�UHF\FOHG��LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�0LQLVWU\�RI�(QYLURQPHQW�DQG�5RXQGWDEOH�
RQ�6XVWDLQDEOH�3DOP�2LO��5632��

2XU�*URXS�FRQWLQXHV�WR�UHPDLQ�SRVLWLYH�RQ�WKH�ORQJ�WHUP�IXQGDPHQWDOV�RI�WKH�RLO�SDOP�LQGXVWU\�DQG�RXU�.XDOD�3HUJDX�(VWDWH�
LQLWLDWLYH�ZLOO�LQFUHDVH�WKH�FDSDELOLWLHV�RI�WKH�*URXS¶V�))%�SURGXFWLRQ��3RVLWLYH�FRQWULEXWLRQ�IURP�.XDOD�3HUJDX�(VWDWH�LV�
H[SHFWHG�ZKHQ�WKH�WUHHV�UHDFK�PDWXULW\��

Investments

5HYHQXH�ZLVH��WKH�EXON�RI�RXU�LQYHVWPHQW�5HYHQXH�FRQWLQXHG�WR�FRPH�IURP�'LYLGHQG�LQFRPH�DQG�,QWHUHVW�LQFRPH��)RU�
WKH�FRPLQJ�\HDU��WKH�*URXS�H[SHFWV�FRQWULEXWLRQV�IURP�RXU�LQYHVWPHQW�SURSHUW\�

$V�DW�6HSWHPEHU�������RXU�*URXS¶V�LQYHVWPHQW�SURSHUW\�LQ�/RQGRQ�KDV�EHHQ�VXFFHVVIXOO\�WHQDQWHG�RXW��7KLV�LQYHVWPHQW�
SURSHUW\�LV�VLWXDWHG�LQ�'RZQ�6WUHHW���D�SULPH�ORFDWLRQ��ZLWKLQ�����PHWHUV�RI�%XFNLQJKDP�3DODFH�DQG�+\GH�3DUN��:LWK�
D�ORQJ�WHUP�OHDVH�LQ�SODFH��RXU�*URXS�H[SHFWV�LQFRPH�IURP�RXU�LQYHVWPHQW�SURSHUW\�WR�SRVLWLYHO\�LPSDFW�RXU�WRS�OLQH�LQ�
WKH�\HDUV�DKHDG��+RZHYHU�DV�WKH�FRPPHQFHPHQW�RI�WKH�OHDVH�ZDV�LQ�6HSWHPEHU�������WKHUH�ZHUH�QR�FRQWULEXWLRQV�WR�WKH�
¿QDQFLDO�\HDU�XQGHU�UHYLHZ�

7KH�EXON�RI�RXU�*URXS¶V�$)6�,QYHVWPHQWV�DUH�KHOG�LQ�FRPSDQLHV�OLVWHG�LQ�WKH�0DLQERDUG�RI�ERWK�%XUVD�0DOD\VLD�DQG�
6LQJDSRUH�([FKDQJH��2XU�$)6�4XRWHG�,QYHVWPHQWV�LQFOXGH�LQWHUHVWV�LQ�.OXDQJ�5XEEHU�&RPSDQ\��0DOD\D��%HUKDG��.XFKDL�
'HYHORSPHQW�%HUKDG��*UHDW�(DVWHUQ�+ROGLQJ�/LPLWHG�DQG�6LQJDSRUH�3UHVV�+ROGLQJV�/LPLWHG��2XU�HTXLW\�LQYHVWPHQWV�LQ�
SXEOLFO\�OLVWHG�HQWLWLHV�KDYH�VHUYHG�XV�ZHOO�RYHU�WKH�\HDUV�DQG�ZH�KRSH�WKDW�WKH\�ZLOO�FRQWLQXH�WR�GR�VR��

2YHU�WKH�\HDUV��\RXU�*URXS�KDV�DOVR�DFFXPXODWHG�LQYHVWPHQW�SRVLWLRQV�LQ�VHOHFWHG�IXQGV�DQG�SUHFLRXV�PHWDOV�KROGLQJV�

Financial Position

2XU�*URXS�FRQWLQXHG�WR�PDLQWDLQ�D�KHDOWK\�¿QDQFLDO�SRVLWLRQ�DV�DW�\HDU�HQGHG����-XQH�������ZLWK�6KDUHKROGHUV¶�(TXLW\�RI�
50����PLOOLRQ�ZLWK�QR�OHYHUDJH�HPSOR\HG��

2XU�*URXS�KDV�QR�%DQN�%RUURZLQJV�ZLWK� VXI¿FLHQW�&DVK�DQG�&DVK�(TXLYDOHQWV� WR� FRYHU�7RWDO�/LDELOLWLHV��*LYHQ� WKH�
LQYHVWPHQW�FOLPDWH�LQ�WKH�UHJLRQ��RXU�*URXS�GHFLGHG�WR�IXQG�RXU�H[SDQVLRQV�LQ�RXU�UHFHQW�XSVWUHDP�H[SDQVLRQ�DFWLYLWLHV�
LQWHUQDOO\��DQG�UHPDLQ�FRQ¿GHQW�WKDW�ZH�DUH�DEOH�WR�GHOLYHU�

7KH�%RDUG�LV�FRPPLWWHG�WRZDUGV�PDLQWDLQLQJ�LWV�SKLORVRSK\�RI�KDYLQJ�D�VWURQJ�EDODQFH�VKHHW�DQG�HVSHFLDOO\�D�KHDOWK\�FDVK�
SRVLWLRQ��7KLV�LV�LQ�RUGHU�WR�HQVXUH�RXU�FRPSDQ\¶V�DELOLW\�WR�IXOO\�IXQG�RXU�RSHUDWLRQV�DQG�LQWHUQDO�FDSLWDO�UHTXLUHPHQWV��
$GGLWLRQDOO\��RXU�*URXS�KDV�WKH�FDSDELOLW\�WR�LQYHVW�VWUDWHJLFDOO\�DQG�SUXGHQWO\��ERWK�WR�JURZ�RXU�EXVLQHVV�DQG�WDNH�DGYDQWDJH�
RI�RSSRUWXQLWLHV�VKRXOG�WKH\�DULVH��UHJDUGOHVV�RI�PDUNHW�FRQGLWLRQV�
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Kuala Pergau Estate: 7HUUDFLQJ

Kuala Pergau Estate: 3ODQWLQJ�:LWK�&RYHU�&URS

KUALA PERGAU DEVELOPMENT

MANAGEMENT DISCUSSION & ANALYSIS (“MD&A”) (cont’d)
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STATEMENT OF CORPORATE GOVERNANCE

THE CODE OF CORPORATE GOVERNANCE

7KH�0DOD\VLDQ�&RGH�RQ�&RUSRUDWH�*RYHUQDQFH�������WKH�&RGH��VHWV�RXW�WKH�SULQFLSOHV�RI�&RUSRUDWH�*RYHUQDQFH�ZKLFK�
HVVHQWLDOO\�UHODWH�WR�WKH�%RDUGV¶�SUDFWLFHV�DQG�SURFHGXUHV�LQYROYLQJ�FRPSRVLWLRQ�RI�WKH�ERDUG��DSSRLQWPHQWV��GLUHFWRUV¶�
UHPXQHUDWLRQ��DFFRXQWDELOLW\��VKDUHKROGHUV��HPSOR\HHV��HWF�

7KH�%RDUG�RI�'LUHFWRUV�RI�6XQJHL�%DJDQ�5XEEHU�&RPSDQ\��0DOD\D��%HUKDG��³WKH�&RPSDQ\´��UHFRJQL]HV�WKH�LPSRUWDQFH�
RI� JRRG� FRUSRUDWH� JRYHUQDQFH� LQ� EXLOGLQJ� D� VXVWDLQDEOH� EXVLQHVV� DQG� LV� FRPPLWWHG� WR� HQVXUH� WKDW� KLJK� VWDQGDUGV� RI�
FRUSRUDWH�JRYHUQDQFH�DUH�SUDFWLFHG�WKURXJKRXW�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDU\��µWKH�*URXS´���

7KLV�6WDWHPHQW� LV� SURGXFHG�E\� WKH�%RDUG�SXUVXDQW� WR�SDUDJUDSK�������RI� WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�
5HTXLUHPHQWV�LQ�DSSO\LQJ�WKH�3ULQFLSOHV�DQG�WKH�5HFRPPHQGDWLRQV�RI�WKH�&RGH�RQ�&RUSRUDWH�*RYHUQDQFH��7KH�%RDUG�
IXUWKHU�DFNQRZOHGJHV�WKH�3ULQFLSOHV�DQG�WKH�5HFRPPHQGDWLRQV�RI�WKH�&RGH�DQG�H[FHSW�ZKHUH�VSHFL¿FDOO\�LGHQWL¿HG��WKH�
%RDUG�KDV�JHQHUDOO\�FRPSOLHG�ZLWK�WKH�UHOHYDQW�3ULQFLSOHV�DQG�5HFRPPHQGDWLRQV�VHW�RXW�LQ�WKH�&RGH�

ESTABLISH CLEAR ROLES AND RESPONSIBILITIES

1. Roles and Responsibilities of the Board 

7KH�%RDUG¶V� UROH� LV� WR� JRYHUQ� WKH� &RPSDQ\�� ,Q� JRYHUQLQJ�� WKH�'LUHFWRUV�PXVW� DFW� KRQHVWO\�� IDLUO\�� GLOLJHQWO\� DQG� LQ�
DFFRUGDQFH�ZLWK�WKH�ODZ�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�&RPSDQ\��,W�LV�WKH�UHVSRQVLELOLW\�RI�WKH�%RDUG�WR�RYHUVHH�WKH�DFWLYLWLHV�
RI�0DQDJHPHQW�LQ�PDQDJLQJ�WKH�&RPSDQ\�

%HLQJ�UHVSRQVLEOH�IRU�VHWWLQJ�WKH�RYHUDOO�VWUDWHJ\�RI�WKH�*URXS�DQG�PDNLQJ�GHFLVLRQV�RQ�PDMRU�RSHUDWLRQDO�DQG�¿QDQFLDO�
PDWWHUV��WKH�%RDUG�UHVHUYHV�IRU�LWV�GHFLVLRQ�RU�DSSURYDO�PDWWHUV�LQYROYLQJ�

�� $QQXDO�DQG�TXDUWHUO\�UHSRUWV
�� $QQXDO�EXGJHWV
�� &RPSRVLWLRQ�DQG�WHUPV�RI�UHIHUHQFH�RI�%RDUG�FRPPLWWHHV
�� &DSLWDO�DOORFDWLRQ�GHFLVLRQV
�� 0DMRU�DFTXLVLWLRQV�DQG�GLYHVWPHQWV
�� 0DMRU�WUDQVDFWLRQV
�� 1HZ�EXVLQHVV�VHJPHQWV
�� 5HFRPPHQGDWLRQV�RQ�'LUHFWRUV¶�DSSRLQWPHQW�DQG�UH�DSSRLQWPHQW
�� 5HPXQHUDWLRQ�RI�([HFXWLYH�'LUHFWRUV��1RQ�H[HFXWLYH�'LUHFWRUV�DQG�6HQLRU�0DQDJHPHQW

7KH�1RQ�H[HFXWLYH� DQG� ,QGHSHQGHQW�'LUHFWRUV�� VHUYH� WKH� LPSRUWDQW� IXQFWLRQV�RI� SURYLGLQJ�XQELDVHG� DQG� LQGHSHQGHQW�
YLHZV��DGYLVLQJ�PDQDJHPHQW�RQ�VWUDWHJLHV��HQVXULQJ�KLJK�VWDQGDUGV�RI�¿QDQFLDO�DQG�UHJXODWRU\�RYHUVLJKW��DQG�SURYLGLQJ�
DGHTXDWH�FKHFNV�DQG�EDODQFHV�IRU�VDIHJXDUGLQJ�WKH�LQWHUHVWV�RI�VKDUHKROGHUV�DQG�WKH�&RPSDQ\�DV�D�ZKROH�

3URJUHVV�DJDLQVW�DFWLRQDEOH�LWHPV�KLJKOLJKWHG�RQ�WKH�DJHQGD�RI�WKH�SUHYLRXV�%RDUG�PHHWLQJV�DUH�FORVHO\�PRQLWRUHG�DQG�
GLVFXVVHG�DW�VXEVHTXHQW�PHHWLQJV��

)RU�WKH�¿QDQFLDO�\HDU�HQGHG�-XQH�������WKH�%RDUG�FDUULHG�RXW�WKH�IROORZLQJ�DFWLYLWLHV�

�� 7RRN�FRJQLVDQFH�RI�WKH�&RPSDQ\¶V�EXVLQHVV�DFWLYLWLHV�WKURXJKRXW�WKH�\HDU
�� $SSURYHG�&RPSDQ\¶V�TXDUWHUO\�UHVXOWV�IRU�WKH�¿QDQFLDO�\HDU�DQG�WKH�DXGLWHG�¿QDQFLDO�VWDWHPHQWV�IRU�WKH�¿QDQFLDO�

year
�� $SSURYHG�UHPXQHUDWLRQ�IRU�WKH�PHPEHUV�RI�WKH�%RDUG
�� $SSURYHG�SD\PHQW�RI�¿QDO�GLYLGHQG�WR�VKDUHKROGHUV�IRU�WKH�¿QDQFLDO�\HDU�
�� $SSURYHG�WKH�VWDWHPHQWV�IRU�LQVHUWLRQ�LQ�WKH�$QQXDO�5HSRUW�IRU�WKH�¿QDQFLDO�\HDU��
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STATEMENT OF CORPORATE GOVERNANCE (cont’d)

2. Delegation to Management 

0DQDJHPHQW¶V�UROH�LV�WR�PDQDJH�WKH�&RPSDQ\�LQ�DFFRUGDQFH�ZLWK�WKH�GLUHFWLRQ�DQG�GHOHJDWLRQ�E\�WKH�%RDUG��'D\�WR�GD\�
RSHUDWLRQDO�UHVSRQVLELOLWLHV�DUH�GHOHJDWHG�E\�WKH�%RDUG�WR�0DQDJHPHQW�LQYROYLQJ�

�� ([HFXWLRQ�RI�EXVLQHVV�VWUDWHJLHV�DQG�LQLWLDWLYHV�DGRSWHG�E\�WKH�%RDUG
�� ,PSOHPHQWDWLRQ�RI�VRXQG�DQG�HIIHFWLYH�LQWHUQDO�FRQWUROV�
�� 3UHSDUDWLRQ�RI�DQQXDO�DQG�TXDUWHUO\�¿QDQFLDO�VWDWHPHQWV�IRU�%RDUG�DSSURYDO
�� 5HYLHZ�RI�UHOHYDQW�¿QDQFLDO��RSHUDWLRQDO�DQG�FRPSOLDQFH�FRQWUROV�DQG�ULVN�PDQDJHPHQW�IXQFWLRQV��HQVXULQJ�UHOHYDQW�

VWDWXWRU\�DQG�UHJXODWRU\�FRPSOLDQFH�

7KH� %RDUG� DQG� 0DQDJHPHQW� IXOO\� DSSUHFLDWH� WKHLU� UHVSHFWLYH� UROHV� DQG� UHVSRQVLELOLWLHV�� DQG� DUH� VXSSRUWLYH� RI� WKH�
GHYHORSPHQW�RI�D�KHDOWK\�FRUSRUDWH�JRYHUQDQFH�FXOWXUH�

6HQLRU�0DQDJHPHQW�LV�UHTXHVWHG�WR�DWWHQG�%RDUG�PHHWLQJV�WR�SUHVHQW�DQG�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�RQ�PDWWHUV�EHLQJ�
GLVFXVVHG�DQG�WR�UHVSRQG�WR�DQ\�TXHULHV�WKDW�WKH�'LUHFWRUV�PD\�KDYH��

3. Chairman 

,Q�RUGHU�WR�HQKDQFH�LQGHSHQGHQFH��DFFRXQWDELOLW\�DQG�UHVSRQVLELOLW\��WKH�SRVLWLRQ�RI�&KDLUPDQ�LV�KHOG�E\�DQ�,QGHSHQGHQW�
1RQ�([HFXWLYH�'LUHFWRU��

7KH�&KDLUPDQ�LV�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�SURSHU�IXQFWLRQLQJ�RI�WKH�%RDUG�ZLWK�JRRG�FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV�
DQG�SURFHGXUHV�

4. Board Charter 

7KH�%RDUG�&KDUWHU�FOHDUO\�VHWV�RXW�WKH�UROHV�DQG�UHVSRQVLELOLWLHV�RI�WKH�%RDUG�DQG�%RDUG�&RPPLWWHHV�DQG�WKH�SURFHVVHV�DQG�
SURFHGXUHV�IRU�WKHLU�PHHWLQJV��7KH�%RDUG�&KDUWHU�VHWV�RXW�WKH�UROH��IXQFWLRQV��FRPSRVLWLRQ��RSHUDWLRQ�DQG�SURFHVVHV�RI�WKH�
%RDUG�DV�WR�HQVXUH�WKDW�DOO�%RDUG�PHPEHUV�DFWLQJ�RQ�EHKDOI�RI�WKH�&RPSDQ\�DUH�DZDUH�RI�WKHLU�GXWLHV�DQG�UHVSRQVLELOLWLHV�
DV�D�%RDUG�PHPEHU��
 
7KH�%RDUG�&KDUWHU�DOVR�DFWV�DV�D�VRXUFH�RI�UHIHUHQFH�DQG�SULPDU\�LQGXFWLRQ�OLWHUDWXUH�WR�SURYLGH�LQVLJKWV�WR�SURVSHFWLYH�
%RDUG�PHPEHUV�DQG�6HQLRU�0DQDJHPHQW��,W�LV�DOVR�WR�DVVLVW�WKH�%RDUG�LQ�WKH�DVVHVVPHQW�RI�LWV�RZQ�SHUIRUPDQFH�DQG�RI�
LQGLYLGXDO�'LUHFWRUV�

7KH�%RDUG�&KDUWHU� LV�UHYLHZHG�SHULRGLFDOO\�LQ�DFFRUGDQFH�ZLWK�WKH�QHHGV�RI� WKH�&RPSDQ\�WR�HQVXUH�FRPSOLDQFH�ZLWK�
OHJLVODWLRQ�DQG�EHVW�SUDFWLFHV��DQG�UHPDLQV�UHOHYDQW�DQG�HIIHFWLYH�IRU�JRRG�FRUSRUDWH�JRYHUQDQFH�SROLFLHV�DQG�SURFHVVHV��
7KH�%RDUG�&KDUWHU�ZDV�XSGDWHG�LQ������

$�FRS\�RI�WKH�%RDUG�&KDUWHU�LV�DYDLODEOH�IRU�UHIHUHQFH�RQ�WKH�&RPSDQ\¶V�ZHEVLWH��www.sungeibagan.com�

5. Code of Conduct and Business Ethics 

7KH� %RDUG� LV� FRPPLWWHG� LQ� PDLQWDLQLQJ� D� FRUSRUDWH� FXOWXUH� ZLWK� HQFRPSDVVHV� HWKLFDO� FRQGXFW�� 7KHVH� VWDQGDUGV� DUH�
IRUPDOLVHG�WKURXJK�WKH�&RPSDQ\¶V�&RGH�RI�&RQGXFW�DQG�%XVLQHVV�(WKLFV��

7KH�&RGH�RI�&RQGXFW�DQG�%XVLQHVV�(WKLFV�LV�UHYLHZHG�SHULRGLFDOO\�DQG�LV�FXUUHQWO\�LQ�WKH�SURFHVV�RI�EHLQJ�UHYLHZHG��7KH�
H[LVWLQJ�&RGH�RI�&RQGXFW�DQG�%XVLQHVV�(WKLFV�LV�DYDLODEOH�IRU�UHIHUHQFH�RQ�WKH�&RPSDQ\¶V�ZHEVLWH��www.sungeibagan.

com�

��� 4XDOL¿HG�&RPSDQ\�6HFUHWDU\�

7KH�%RDUG�LV�VXSSRUWHG�E\�DQ�LQGHSHQGHQW�TXDOL¿HG�&RPSDQ\�6HFUHWDU\�LQ�DQ�DGYLVRU\�UROH�WR�WKH�%RDUG�

7KH�&RPSDQ\�6HFUHWDU\�RUJDQLVHV�DQG�DWWHQGV�DOO�%RDUG�DQG�%RDUG�&RPPLWWHH�0HHWLQJV�DQG�LV�UHVSRQVLEOH�IRU�HQVXULQJ�
WKDW� PHHWLQJ� SURFHGXUHV� DUH� IROORZHG� DQG� WKDW� WKH� &RPSDQ\¶V� VWDWXWRU\� UHFRUGV� DUH� PDLQWDLQHG� DFFRUGLQJO\� DW� WKH�
&RPSDQ\¶V�UHJLVWHUHG�RI¿FH��
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STATEMENT OF CORPORATE GOVERNANCE (cont’d)

DIRECTORS

1. The Board 

7KH�%RDUG
V�UHVSRQVLELOLWLHV�DUH�IRU�VHWWLQJ�WKH�VWUDWHJLF�GLUHFWLRQ�RI�WKH�*URXS��HVWDEOLVKLQJ�JRDOV�IRU�WKH�0DQDJHPHQW�DQG�
FRQWLQXRXVO\�LPSURYLQJ�LWV�SHUIRUPDQFH�VR�DV�WR�SURWHFW�DQG�HQKDQFH�VKDUHKROGHUV
�YDOXH�LQ�WKH�*URXS��7KH\�DUH�KHQFH�
UHVSRQVLEOH�IRU�WKH�RYHUDOO�VWDQGDUGV�RI�FRQGXFW��ULVN�PDQDJHPHQW��VXFFHVVLRQ�SODQQLQJ��VWUDWHJLF�SODQQLQJ�DV�ZHOO�DV�WKH�
V\VWHP�RI�LQWHUQDO�FRQWUROV�ZLWKLQ�WKH�*URXS�

7KH�%RDUG�SOD\V�DQ�DFWLYH�UROH�LQ�GHYHORSLQJ�WKH�*URXS¶V�VWUDWHJ\��$Q�DQQXDO�VHVVLRQ�ZKHUHE\�0DQDJHPHQW�SUHVHQWV�WR�WKH�
%RDUG�LWV�UHFRPPHQGHG�VWUDWHJ\�DQG�SURSRVHG�EXVLQHVV�DQG�UHJXODWRU\�SODQV�IRU�WKH�IROORZLQJ�\HDU�LV�XQGHU�GHYHORSPHQW��
7KH�%RDUG�ZLOO�WKHQ�UHYLHZ�DQG�GHOLEHUDWH�XSRQ�ERWK�0DQDJHPHQW¶V�DQG�LWV�RZQ�SHUVSHFWLYHV�WR�GHOLYHU�WKH�EHVW�RXWFRPHV��
7KH�%RDUG�DOVR�UHYLHZV�DQG�DSSURYHV�WKH�DQQXDO�EXGJHW�IRU�WKH�FRPLQJ�\HDU�

7KH�%RDUG�GHOHJDWHV�FHUWDLQ�RI�LWV�JRYHUQDQFH�UHVSRQVLELOLWLHV�WR�WKH�%RDUG�&RPPLWWHHV��QDPHO\�WKH�$XGLW�&RPPLWWHH��
1RPLQDWLRQ�&RPPLWWHH�DQG�5HPXQHUDWLRQ�&RPPLWWHH�

2. Board Composition and Balance

7KH� *URXS� LV� OHG� E\� H[SHULHQFHG� 'LUHFWRUV� WKDW� DUH� SURIHVVLRQDOV� IURP� YDULHG� EDFNJURXQGV� ZLWK� H[SHUWLVH� LQ� DUHDV�
FRPSULVLQJ�RI�EXVLQHVV��¿QDQFH��PDQDJHPHQW��PDUNHWLQJ��SDOP�RLO�LQGXVWU\��DQG�ODZ��7KHLU�VNLOOV�DQG�H[SHULHQFH�DUH�ZKDW�
LV�QHHGHG�WR�HQKDQFH�YDOXH�IRU�VKDUHKROGHUV�

7KH�%RDUG�FRPSULVHV�VL[�����PHPEHUV��RI�ZKRP�WKUHH�����DUH�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRUV��RQH�����LV�D�1RQ�
,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU� DQG� WZR� ���� DUH�([HFXWLYH�'LUHFWRU��7KH�%RDUG� FRPSRVLWLRQ� FRPSOLHV�ZLWK� WKH�
%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV�WKDW�UHTXLUHV�D�PLQLPXP�RI���RU�����RI�WKH�%RDUG�WR�EH�,QGHSHQGHQW�
'LUHFWRUV���

$�EULHI�SUR¿OH�RI�HDFK�'LUHFWRU�LV�SUHVHQWHG�RQ�SDJHV����WR����RI�WKH�$QQXDO�5HSRUW�

7KH�%RDUG�KDV�D�JRRG�EDODQFH�RI�PHPEHUV�VXFK�WKDW�QR�RQH�LQGLYLGXDO�RU�D�VPDOO�JURXS�RI� LQGLYLGXDOV�FDQ�GRPLQDWH�
WKH�%RDUG
V� GHFLVLRQ�PDNLQJ�SURFHVV��:LWK� WKHLU� GLIIHUHQW� EDFNJURXQGV� DQG� VSHFLDOL]DWLRQV�� WKH�'LUHFWRUV� EULQJ� DORQJ�
D�ZLGH�UDQJH�RI�H[SHULHQFH��H[SHUWLVH�DQG�SHUVSHFWLYH�LQ�GLVFKDUJLQJ�WKHLU�UHVSRQVLELOLWLHV�DQG�GXWLHV� LQ�PDQDJLQJ�WKH�
EXVLQHVV�DIIDLUV�DQG�WR�HQKDQFH�VKDUHKROGHUV
�YDOXH�LQ�WKH�*URXS��7KH�%RDUG�EHOLHYHV�WKDW�DSSRLQWPHQW�RI�%RDUG�PHPEHUV��
UHJDUGOHVV� RI� JHQGHU�� VKRXOG� EH� EDVHG� RQ� H[SHULHQFH�� FKDUDFWHU�� LQWHJULW\� DQG� FRPSHWHQFH�� DV� WKHVH� DUH� WKH� HVVHQWLDO�
KDOOPDUNV�IRU�DQ�HIIHFWLYH�%RDUG�

$V�VXFK��WKH�%RDUG�DOVR�UHFRJQL]HV�WKH�LPSRUWDQFH�RI�IRVWHULQJ�WKH�GHYHORSPHQW�RI�ZRPHQ�LQ�GHFLVLRQ�PDNLQJ�SRVLWLRQV�
LQ� WKH� FRUSRUDWH� VHFWRU��:KLOVW� WKH�%RDUG�KDV� QRW� LPSOHPHQWHG� DQ\�SDUWLFXODU� SROLF\� RU� WDUJHW�� WKH�%RDUG�KDV� DOZD\V�
HPEUDFHG�JHQGHU�GLYHUVLW\�DQG�LV�DOZD\V�RQ�WKH�ORRNRXW�IRU�VXLWDEOH�ZRPHQ�FDQGLGDWHV��7KH�%RDUG�DOVR�DFNQRZOHGJHV�
WKDW�GLYHUVLW\�LV�PXFK�PRUH�WKDQ�MXVW�JHQGHU�GLYHUVLW\��GLYHUVLW\�DOVR�HQFRPSDVVHV�DJH��HWKQLFLW\��QDWLRQDOLW\��JHRJUDSK\��
LQGXVWU\��SURIHVVLRQ�DQG�VNLOO�FRPSHWHQF\��

:LWK�WKH�UROH�RI�&KDLUPDQ�EHLQJ�KHOG�E\�DQ�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�� WKH�%RDUG�EHOLHYHV�WKDW� WKHUH�LV�QR�
LPPHGLDWH�UHTXLUHPHQW�IRU�WKH�DSSRLQWPHQW�RI�D�6HQLRU�,QGHSHQGHQW�'LUHFWRU��
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3. Board Meetings

%RDUG�PHHWLQJV�DUH�VFKHGXOHG�IRU�HYHU\�TXDUWHU�ZLWK�DW�OHDVW�IRXU�����VFKHGXOHG�PHHWLQJV�DQQXDOO\��$GGLWLRQDO�PHHWLQJV�
WR�EH�FRQYHQHG�DV�DQG�ZKHQ�UHTXLUHG��'XULQJ�WKH�¿QDQFLDO�\HDU�XQGHU�UHYLHZ��WKH�%RDUG�PHW�D�WRWDO�RI�VL[�����WLPHV��7KH�
DWWHQGDQFH�UHFRUG�RI�HDFK�'LUHFWRU�VLQFH�WKH�ODVW�¿QDQFLDO�\HDU�LV�DV�IROORZV�

Name of Directors Attendance of meetings
/HH�6RR�+RRQ�� ���
/HH�&KXQJ�6KLK� ���
:LOOLDP�:RQJ�7LHQ�/HRQJ
� ���
%DODUDPDQ�$�/�$QQDPDO\� ���
7D\�%HQJ�&KDL� ���
&KHRQJ�0XQ�+RQJ� ���
&KHZ�.KDW�.KLDP�$OEHUW�

� Q�D

Notes:-

* Resigned w.e.f. 1 May 2016

** Appointed w.e.f. 10 October 2016

$V� UHTXLUHG�E\�3DUDJUDSK�������RI� WKH�%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG¶V�/LVWLQJ�5HTXLUHPHQWV�� DOO�'LUHFWRUV� KDYH�
FRPSOLHG�ZLWK�WKH�PLQLPXP�����DWWHQGDQFH�

4. Access to Information and Advice

3ULRU�WR�HDFK�%RDUG�PHHWLQJ��DOO�'LUHFWRUV�ZLOO�UHFHLYH�D�IXOO�VHW�RI�%RDUG�SDSHUV�ZLWK�GXH�QRWLFH�RI�LVVXHV�WR�EH�GLVFXVVHG��
LQ�D�WLPHO\�PDQQHU��5HOHYDQW�'LUHFWRUV�ZLOO�SURYLGH�H[SODQDWLRQ�WR�SHUWLQHQW�LVVXHV�ZKHQ�QHFHVVDU\��

4XDUWHUO\�%RDUG�0HHWLQJV�DUH�VFKHGXOHG�LQ�DGYDQFH�IRU�WKH�\HDU��)RU�WKH�FDVH�RI�$G�KRF�DQG�DGGLWLRQDO�PHHWLQJV��WKHVH�
ZLOO�EH�FRQFHUQHG�ZLWK�DW�OHDVW�WZR�����ZHHNV�SULRU�QRWLFH�ZKHQHYHU�SRVVLEOH�

$OO�'LUHFWRUV�DUH�SURYLGHG�ZLWK�DQ�DJHQGD�DQG�D�VHW�RI�%RDUG�SDSHUV�SULRU�WR�%RDUG�PHHWLQJV��$JHQGD�DQG�DFFRPSDQ\LQJ�
%RDUG�SDSHUV�DUH�VHQW�LQ�IXOO�WR�DOO�'LUHFWRUV�DW�OHDVW�¿YH�����EXVLQHVV�GD\V�SULRU�WR�WKH�GDWH�RI�WKH�PHHWLQJ�VR�DV�WR�JLYH�
WKH�'LUHFWRUV�VXI¿FLHQW�WLPH�WR�SUHSDUH�WR�GHDO�ZLWK�PDWWHUV�DULVLQJ�IURP�VXFK�PHHWLQJV��0LQXWHV�RI�%RDUG�PHHWLQJ�DUH�
FLUFXODWHG�WR�DOO�'LUHFWRUV�IRU�WKHLU�SHUXVDO�SULRU�WR�WKH�FRQ¿UPDWLRQ�RI�WKH�0LQXWHV�DW�WKH�IROORZLQJ�%RDUG�PHHWLQJ�

7KH�&RPSDQ\�6HFUHWDU\�DWWHQGV�DOO�ERDUG�PHHWLQJV�ZKHUHE\�DOO�SURFHHGLQJV�DQG�FRQFOXVLRQV�IURP�WKH�%RDUG�0HHWLQJV�
DUH�PLQXWHG�DQG�VLJQHG�E\�WKH�&KDLUPDQ�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQ�RI�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������

7KH�&RPSDQ\�6HFUHWDU\�LV�UHVSRQVLEOH�IRU�WKH�LQWHJULW\�RI�%RDUG�GRFXPHQWV��LQFOXGLQJ�WKH�0LQXWHV�RI�WKH�%RDUG�PHHWLQJV��
7KH�%RDUG�VKDOO�HQVXUH�WKDW�WKH�0LQXWHV�DUH�FRQFLVH�VXPPDU\�RI�WKH�PDWWHUV�GLVFXVVHG�DW�D�%RDUG�PHHWLQJ�DQG�FRQWDLQ�D�
EULHI�UHIHUHQFH�WR�UHOHYDQW�%RDUG�SDSHUV�WDEOHG�SOXV�DQ\�RI¿FLDO�UHVROXWLRQV�DGRSWHG�E\�WKH�'LUHFWRUV��$OO�GHFLVLRQV�ZLOO�EH�
UHFRUGHG�LQ�WKH�0LQXWHV��7KH�%RDUG�IRUPDOO\�DGRSWV�WKH�GUDIW�PLQXWHV�DW�WKH�VXEVHTXHQW�PHHWLQJ�

$OO�'LUHFWRUV�KDYH�XQUHVWULFWHG�DFFHVV�WR�DOO�LQIRUPDWLRQ�DQG�WKH�DGYLFH�DV�ZHOO�DV�VHUYLFHV�RI�WKH�&RPSDQ\�6HFUHWDULHV�
DQG�H[WHUQDO�DXGLWRUV�ZKHWKHU�DV�WKH�%RDUG�RU�LQ�WKHLU�LQGLYLGXDO�FDSDFLW\��LQ�WKH�IXUWKHUDQFH�RI�WKHLU�GXWLHV��'LUHFWRUV�
PD\�LQWHUDFW�GLUHFWO\�ZLWK��RU�UHTXHVW�IXUWKHU�H[SODQDWLRQ��LQIRUPDWLRQ�RU�XSGDWHV�RQ�DQ\�DVSHFW�RI�WKH�*URXS¶V�RSHUDWLRQV�
RI� EXVLQHVV� FRQFHUQV� IURP�0DQDJHPHQW��7KH\�PD\� REWDLQ� LQGHSHQGHQW� SURIHVVLRQDO� DGYLFH� DW� WKHLU� GLVFUHWLRQ� DW� WKH�
&RPSDQ\¶V�H[SHQVH��DQG�GHSHQGLQJ�RQ�WKH�TXDQWXP�RI�IHHV�LQYROYHG��1R�UHTXHVW�ZDV�PDGH�E\�DQ\�'LUHFWRU�IRU�VXFK�
LQGHSHQGHQW�DGYLFH�LQ�¿QDQFLDO�\HDU�HQGHG����-XQH������
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BOARD COMMITEES

7R� DVVLVW� WKH�%RDUG� LQ� IXO¿OOLQJ� LWV� UROHV�� WKH�&RPSDQ\� KDV� IRUPHG� WKUHH� ���� FRPPLWWHHV�� QDPHO\�$XGLW�&RPPLWWHH��
1RPLQDWLRQ� &RPPLWWHH� DQG� 5HPXQHUDWLRQ� &RPPLWWHH� WR� VXSSRUW� DQG� DVVLVW� LQ� GLVFKDUJLQJ� LWV� ¿GXFLDU\� GXWLHV� DQG�
UHVSRQVLELOLWLHV��7KH�UHVSHFWLYH�IXQFWLRQV�DQG�WHUPV�RI�UHIHUHQFH�RI�WKH�%RDUG�FRPPLWWHHV�DV�ZHOO�DV�DXWKRULW\�GHOHJDWHG�WR�
WKHVH�%RDUG�FRPPLWWHHV�KDYH�EHHQ�GH¿QHG�E\�WKH�%RDUG�DQG�DUH�DYDLODEOH�RQ�WKH�&RPSDQ\¶V�ZHEVLWH�www.sungeibagan.

com��

7KH�&RPPLWWHHV�SOD\�DQ�LPSRUWDQW�UROH�LQ�FKDQQHOOLQJ�GHFLVLYH�RSHUDWLRQDO��¿QDQFLDO�DQG�DVVXUDQFH�UHODWHG�LVVXHV�WR�WKH�
%RDUG��UHSRUWLQJ�DQG�PDNH�UHFRPPHQGDWLRQV�WR�WKH�%RDUG�RQ�PDWWHUV�GHOHJDWHG�WR�WKHP�IRU�GHOLEHUDWLRQ��7KH�XOWLPDWH�
UHVSRQVLELOLW\�IRU�WKH�¿QDO�GHFLVLRQV�RQ�DOO�PDWWHUV�OLHV�ZLWK�WKH�%RDUG�

Audit Committee

7KH�$XGLW�&RPPLWWHH�FRPSULVHV�ZKROO\�RI�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRUV��7KH�&KDLUPDQ�RI�WKH�$XGLW�&RPPLWWHH�
LV�D�PHPEHU�RI�WKH�0DOD\VLDQ�,QVWLWXWH�RI�$FFRXQWDQWV�

'HWDLOV�RI�$XGLW�&RPPLWWHH�LV�SUHVHQWHG�RQ�SDJHV����WR����

Nomination Committee

Chairman
:LOOLDP�:RQJ�7LHQ�/HRQJ


Members
Lee Soo Hoon
Tay Beng Chai

Notes:-

* Resigned w.e.f. 1 May 2016

1. Composition

7KH� 1RPLQDWLRQ� &RPPLWWHH� FRPSULVHV� H[FOXVLYHO\� RI� 1RQ�([HFXWLYH� 'LUHFWRUV�� 7KH� PHPEHUV� RI� WKH� 1RPLQDWLRQ�
&RPPLWWHH�FRPSULVHV�WZR�����'LUHFWRUV��DOO�RI�ZKRP�DUH�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRUV��

7KH�1RPLQDWLRQ�&RPPLWWHH�PHW�WZR�����WLPHV�IRU�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH�������7KH�1RPLQDWLRQ�&RPPLWWHH�
FDUULHV�RXW� DOO� DVVHVVPHQWV�DQG�HYDOXDWLRQV� UHTXLUHG�DQG� WKHVH�DUH�SURSHUO\�GRFXPHQWHG��$OO� UHFRPPHQGDWLRQV�RI� WKH�
1RPLQDWLRQ�&RPPLWWHH�DUH�VXEMHFW�WR�WKH�HQGRUVHPHQW�RI�WKH�%RDUG�

$FWLYLWLHV�RI�WKH�1RPLQDWLRQ�&RPPLWWHH�GXULQJ�WKH�¿QDQFLDO�\HDU�LQFOXGH�

�� 5HYLHZHG�WKH�FRPSRVLWLRQ�RI�WKH�%RDUG�DQG�%RDUG�&RPPLWWHHV��QRPLQDWLQJ�WKH�GLUHFWRUV�ZKR�DUH�GXH�IRU�UHWLUHPHQW�
DQG�UH�DSSRLQWPHQW�DQG�DUH�HOLJLEOH�WR�VWDQG�IRU�UH�HOHFWLRQ�DQG�UH�DSSRLQWPHQW�UHVSHFWLYHO\

�� $VVHVVHG�DQG�HYDOXDWHG�WKH�HIIHFWLYHQHVV�RI�WKH�%RDUG�DQG�%RDUG�&RPPLWWHHV
�� ,GHQWL¿HG�FDQGLGDWHV�IRU�WKH�SRVLWLRQ�RI�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRUV�WR�WKH�%RDUG
�� $VVHVVHG�WKH�LQGHSHQGHQFH�RI�WKH�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRUV

2. Appointment to the Board

7KH�1RPLQDWLRQ�&RPPLWWHH�LV�UHVSRQVLEOH�LQ�LGHQWLI\LQJ�FDQGLGDWHV�WR�WKH�%RDUG�LI� WKHUH�LV�DQ\�YDFDQF\�DULVLQJ�IURP�
UHVLJQDWLRQ��UHWLUHPHQW�RU�DQ\�RWKHU�UHDVRQV�LI�WKHUH�LV�D�QHHG�WR�DSSRLQW�DGGLWLRQDO�'LUHFWRUV�ZLWK�WKH�UHTXLUHG�VNLOO�RU�
H[SHUWLVH�WR�WKH�%RDUG�WR�FORVH�WKH�FRPSHWHQF\�JDS�LGHQWL¿HG�E\�WKH�1RPLQDWLRQ�&RPPLWWHH��7KH�SRWHQWLDO�FDQGLGDWH�PD\�
EH�SURSRVHG�E\�H[LVWLQJ�'LUHFWRUV��6HQLRU�0DQDJHPHQW��6KDUHKROGHUV�DQG�RU�H[WHUQDO�WKLUG�SDUW\�UHIHUUDOV�
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2QFH�LGHQWL¿HG��WKH�1RPLQDWLRQ�&RPPLWWHH�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�DQG�PDNLQJ�UHFRPPHQGDWLRQV�RQ�QHZ�DSSRLQWPHQWV�
WR� WKH�%RDUG�HQVXULQJ� WKDW�DOO�FDQGLGDWHV�DUH�RI�VXI¿FLHQW�FDOLEUH��%HVLGHV�HYDOXDWLQJ� WKH�VNLOOV�DQG�H[SHULHQFH�RI� WKH�
FDQGLGDWHV��WKH�1RPLQDWLRQ�&RPPLWWHH�DOVR�FRQVLGHUV�WKH�IROORZLQJ�IDFWRUV�

D�� 7KH�FDQGLGDWH¶V�XQGHUVWDQGLQJ�RI�WKH�*URXS�DQG�PDUNHW�
E�� 7KH�FDQGLGDWH¶V�SURIHVVLRQDO�H[SHUWLVH�DQG�EDFNJURXQG��DQG
F�� 2WKHU�IDFWRUV�LQFOXGLQJ�UHTXLUHPHQWV�IRU�LQGHSHQGHQFH�DQG�WKH�SURPRWLRQ�RI�GLYHUVLW\�RI�YLHZV�DQG�H[SHULHQFH�

)RU�WKH�DSSRLQWPHQW�RI�QHZ�'LUHFWRUV��WKH�1RPLQDWLRQ�&RPPLWWHH�ZLOO�JHQHUDOO\�LGHQWLI\�VXLWDEOH�FDQGLGDWHV�VNLOOHG�LQ�
FRUH�FRPSHWHQFLHV�VXFK�DV�DFFRXQWLQJ��¿QDQFH��EXVLQHVV��PDQDJHPHQW��LQGXVWU\�H[SHUWLVH�RU�NQRZOHGJH��,I�WKH�1RPLQDWLRQ�
&RPPLWWHH�GHFLGHV�WKDW�WKH�FDQGLGDWH�LV�VXLWDEOH��WKH�1RPLQDWLRQ�&RPPLWWHH�ZLOO�DUUDQJH�WR�PHHW�DQG�FRQGXFW�LQWHUYLHZV�
ZLWK�WKH�FDQGLGDWH�SULRU�WR�PDNLQJ�D�UHFRPPHQGDWLRQ�WR�WKH�%RDUG��7KHVH�LQWHUYLHZV�FRQGXFWHG�PD\�EH�RI¿FLDO�DV�ZHOO�DV�
XQRI¿FLDO��%HVLGHV�UHYLHZLQJ�WKH�FDQGLGDWH¶V�FXUULFXOXP�YLWDH�DQG�RWKHU�ELRJUDSKLFDO�LQIRUPDWLRQ��WKH�DVVHVVPHQW�SURFHVV�
PD\�LQFOXGH��DW�WKH�1RPLQDWLRQ�&RPPLWWHH¶V�GLVFUHWLRQ��FRQGXFWLQJ�OHJDO�DQG�RWKHU�EDFNJURXQG�VHDUFKHV�RI�WKH�FDQGLGDWH�

8SRQ�FRPSOHWLRQ�RI� WKH�DVVHVVPHQW�DQG�HYDOXDWLRQ�RI� WKH�SURSRVHG�FDQGLGDWH�� WKH�1RPLQDWLRQ�&RPPLWWHH�ZLOO�PDNH�
LWV�UHFRPPHQGDWLRQ�WR�WKH�%RDUG�IRU�DVVHVVPHQW�DQG�HQGRUVHPHQW��7KH�¿QDO�GHFLVLRQ�RQ�DQ\�DSSRLQWPHQW�UHVWV�ZLWK�WKH�
%RDUG�

3. Annual Assessment of Independent Directors

7KH�0DOD\VLDQ�&RGH�RI�&RUSRUDWH�*RYHUQDQFH������UHFRPPHQGV�WKDW� WKH�WHQXUH�RI�DQ�LQGHSHQGHQW�GLUHFWRU�VKDOO�QRW�
H[FHHG�D�FXPXODWLYH�SHULRG�RI�QLQH�����\HDUV��7KH�%RDUG�PXVW� MXVWLI\�WKH�GHFLVLRQ�DQG�VHHN�VKDUHKROGHUV¶�DSSURYDO�DW�
JHQHUDO�PHHWLQJ�LI�WKH�%RDUG�LQWHQGV�WR�UHWDLQ�WKH�'LUHFWRU�DV�,QGHSHQGHQW�'LUHFWRU��

7KH�1RPLQDWLRQ�&RPPLWWHH�FDUULHG�RXW�DQ�DVVHVVPHQW�RI�WKH�,QGHSHQGHQW�'LUHFWRU�0U��/HH�6RR�+RRQ��KDYLQJ�VHUYHG�
RQ�WKH�%RDUG�IRU�PRUH�WKDQ���\HDUV��7KH�1RPLQDWLRQ�&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�0U��/HH�6RR�+RRQ�FRQWLQXHV�WR�EH�
LQGHSHQGHQW�DV��

�� +H�KDV�PHW�WKH�FULWHULD�XQGHU�WKH�GH¿QLWLRQ�RI�,QGHSHQGHQW�'LUHFWRU�DV�VHW�RXW�LQ�WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�
/LVWLQJ�5HTXLUHPHQWV��

�� +H� KDV� H[HUFLVHG� FDUH� LQ� SHUIRUPLQJ� KLV� GXWLHV�� DQG� SURYLGHG� XQELDVHG�� LQGHSHQGHQW� DQG� REMHFWLYH� YLHZV� DQG�
MXGJHPHQW�RQ�DOO�PDWWHUV�FRQFHUQLQJ�WKH�*URXS��

�� 7KH�OHQJWK�RI�KLV�VHUYLFH�GRHV�QRW�LQ�DQ\�ZD\�LPSDLU�KLV�REMHFWLYH�DQG�LQGHSHQGHQW�MXGJHPHQW�QRU�KLV�DELOLW\�WR�DFW�
LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�*URXS��2Q�WKH�FRQWUDU\��KLV�\HDUV�RI�VHUYLFH�RQ�WKH�%RDUG�KDYH�LQJUDLQHG�KLP�ZLWK�D�VRXQG�
NQRZOHGJH�RI�WKH�*URXS¶V�EXVLQHVV�RSHUDWLRQV�ZKLFK�HQDEOHV�KLP�WR�FRQWULEXWH�SRVLWLYHO\�GXULQJ�GHOLEHUDWLRQV�DW�
ERDUG�PHHWLQJV���

,Q�WKLV�UHVSHFW��WKH�%RDUG��EDVHG�RQ�KLV�H[HPSODU\�OHDGHUVKLS�DQG�GHGLFDWLRQ�WR�KLV�UHVSRQVLELOLWLHV�DV�WKH�&KDLUPDQ�RI�WKH�
%RDUG��UHFRPPHQGV�WKDW�0U��/HH�6RR�+RRQ��FRQWLQXH�WR�VHUYH�DV�DQ�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�RI�WKH�*URXS��
7KH�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRUV�ZKR�DUH�DOVR�WKH�1RPLQDWLRQ�&RPPLWWHH�ZLOO�EH�H[FXVHG�IURP�WKH�PHHWLQJ�
GXULQJ�GLVFXVVLRQ�RI�WKHLU�LQGHSHQGHQW�VWDWXV�

7KH�%RDUG�EHOLHYHV�WKDW�LW�LV�LQ�WKH�EHVW�SRVLWLRQ�WR�HYDOXDWH�DQG�GHWHUPLQH�ZKHWKHU�DQ\�,QGHSHQGHQW�'LUHFWRU�FDQ�FRQWLQXH�
WR�SURYLGH�LQGHSHQGHQW�DQG�REMHFWLYH�MXGJHPHQW�GXULQJ�WKH�ERDUG�GHOLEHUDWLRQV�DQG�DFW�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�*URXS�

7KH�1RPLQDWLRQ� &RPPLWWHH� ZLOO� FRQWLQXH�� RQ� DQ� DQQXDO� EDVLV� WR� DVVHVV� WKH� LQGHSHQGHQFH� RI� WKH� ,QGHSHQGHQW� 1RQ�
([HFXWLYH�'LUHFWRUV�
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4. Board Assessment

7KH�%RDUG�� WKURXJK� WKH�1RPLQDWLRQ�&RPPLWWHH�DQQXDOO\� UHYLHZV� LWV� UHTXLUHG�PL[�RI� VNLOOV�DQG�H[SHULHQFH�DQG�RWKHU�
TXDOLWLHV��LQFOXGLQJ�FRUH�FRPSHWHQFLHV�ZKLFK�1RQ�([HFXWLYH�'LUHFWRUV�EULQJ�WR�WKH�%RDUG��7KLV�SURFHVV�LV�WR�EH�FDUULHG�
RXW�E\�WKH�1RPLQDWLRQ�&RPPLWWHH�DQQXDOO\��IRU�DVVHVVLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�%RDUG�DV�D�ZKROH��WKH�&RPPLWWHHV�RI�WKH�
%RDUG��DQG�IRU�DVVHVVLQJ�WKH�FRQWULEXWLRQ�RI�HDFK�LQGLYLGXDO�PHPEHU�RI�WKH�%RDUG��$OO�DVVHVVPHQWV�DQG�HYDOXDWLRQV�FDUULHG�
RXW�E\�WKH�1RPLQDWLRQ�&RPPLWWHH�LQ�WKH�GLVFKDUJH�RI�DOO�LWV�IXQFWLRQV�DUH�SURSHUO\�GRFXPHQWHG��

7KH�DVVHVVPHQW�LV�H[SHFWHG�WR�FRYHU�WKH�IROORZLQJ�DUHDV��

�� %RDUG�FRPSRVLWLRQ�
�� &RPSHWHQFLHV�DQG�VNLOOV
�� &KDUDFWHU�DQG�DWWLWXGH
�� $WWHQGDQFH�UHFRUG
�� 7UDLQLQJ�DFWLYLWLHV
�� (IIHFWLYHQHVV�RI�ERDUG�FRPPLWWHHV�
�� 3DUWLFLSDWLRQ�DQG�FRQWULEXWLRQ�LQ�%RDUG�PHHWLQJV

7KH�1RPLQDWLRQ�&RPPLWWHH�LV�VDWLV¿HG�ZLWK�WKH�%RDUGV�FRPSRVLWLRQ�WKDW�LV�ZHOO�EDODQFHG�ZLWK�WKH�UHTXLUHG�PL[�RI�VNLOOV��
H[SHULHQFH��NQRZOHGJH�DQG�FRPSHWHQFLHV��UHTXLUHG�IRU�DQ�HIIHFWLYH�%RDUG�

&XUUHQWO\�WKHUH�LV�QR�VHW�WHUP�OLPLW�IRU�WKH�'LUHFWRUV�DV�WKH�%RDUG�EHOLHYHV�WKDW�FRQWLQXHG�FRQWULEXWLRQ�E\�WKH�'LUHFWRUV�
SURYLGHV�EHQH¿W�WR�WKH�%RDUG�DQG�WKH�*URXS�DV�D�ZKROH�

5. Re-election

,Q�DFFRUGDQFH�ZLWK�WKH�&RPSDQ\
V�$UWLFOHV�RI�$VVRFLDWLRQ��WKH�QHZO\�DSSRLQWHG�'LUHFWRUV�ZLOO�UHWLUH�DW�WKH�¿UVW�$QQXDO�
*HQHUDO�0HHWLQJ���$*0���DQG�DUH�HOLJLEOH�IRU�UH�HOHFWLRQ�E\�VKDUHKROGHUV��7KH�$UWLFOHV�DOVR�SURYLGH�WKDW�DW�OHDVW�RQH�
WKLUG�������RI�WKH�%RDUG�LQFOXGLQJ�([HFXWLYH�'LUHFWRUV�LV�VXEMHFW�WR�UH�HOHFWLRQ�DQQXDOO\�DQG�HDFK�'LUHFWRU�VKDOO�VWDQG�IRU�
UH�HOHFWLRQ�DW�OHDVW�RQFH�HYHU\�WKUHH�����\HDUV����

Remuneration Committee

Chairman
Tay Beng Chai

Members
Lee Soo Hoon
:LOOLDP�:RQJ�7LHQ�/HRQJ


Notes:-

* Resigned w.e.f. 1 May 2016

1. Composition

7KH�PHPEHUV�RI�WKH�5HPXQHUDWLRQ�&RPPLWWHH�FRPSULVHV�WZR�����'LUHFWRUV��DOO�RI�ZKRP�DUH�,QGHSHQGHQW�1RQ�([HFXWLYH�
'LUHFWRUV�

7KH�5HPXQHUDWLRQ�&RPPLWWHH�PHW�RQH�����WLPH�GXULQJ�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH�������

$FWLYLWLHV�RI�WKH�5HPXQHUDWLRQ�&RPPLWWHH�GXULQJ�WKH�¿QDQFLDO�\HDU�LQFOXGHG�WKH�

�� 5HYLHZ�DQG�UHFRPPHQGDWLRQ�RI�WKH�UHPXQHUDWLRQ�IRU�WKH�PHPEHUV�RI�WKH�%RDUG�
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2. Directors Remuneration

7KH�*URXS¶V�UHPXQHUDWLRQ�SROLF\�IRU�'LUHFWRUV�LV�WDLORUHG�WR�SURYLGH�D�UHPXQHUDWLRQ�SDFNDJH�QHHGHG�WR�UHFUXLW��UHWDLQ�DQG�
PRWLYDWH�LQGLYLGXDOV�RI�WKH�QHFHVVDU\�FDOLEUH�DQG�TXDOLW\�UHTXLUHG�WR�EH�YDOXH�DFFUHWLYH�WR�WKH�*URXS�

7KH�%RDUG�ZLOO�UHYLHZ�IRU�DSSURYDO��UHFRPPHQGDWLRQV�IURP�WKH�5HPXQHUDWLRQ�&RPPLWWHH�RQ�WKH�UHPXQHUDWLRQ�SDFNDJHV�
RI� ([HFXWLYH�'LUHFWRUV� DQG� 6HQLRU�0DQDJHPHQW�� DQG� IHHV� RI�1RQ�([HFXWLYH�'LUHFWRUV� IRU� 6KDUHKROGHUV¶� DSSURYDO� DW�
WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�WKH�&RPSDQ\��,QIRUPDWLRQ�SUHSDUHG�E\�LQGHSHQGHQW�FRQVXOWDQWV�DQG�VXUYH\�GDWD�RQ�WKH�
UHPXQHUDWLRQ�SUDFWLFHV�RI�FRPSDUDEOH�FRPSDQLHV�PD\�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ�LQ�GHWHUPLQLQJ�WKHVH�UHPXQHUDWLRQ�

)RU� WKH�([HFXWLYH�'LUHFWRUV�DQG�0DQDJLQJ�'LUHFWRUV�� WKH�5HPXQHUDWLRQ�&RPPLWWHH� WDNHV� LQWR�DFFRXQW��FRUSRUDWH�DQG�
LQGLYLGXDO�SHUIRUPDQFH��DV�ZHOO�DV�SHUIRUPDQFH�RQ�D�UDQJH�RI�RWKHU�IDFWRUV�LQFOXGLQJ�DFFRPSOLVKPHQW�RI�VWUDWHJLF�JRDOV��

$OO�1RQ�([HFXWLYH�'LUHFWRUV�DUH�SDLG�¿[HG�DQQXDO�GLUHFWRU�IHHV�DV�PHPEHUV�RI�WKH�%RDUG�DQG�%RDUG�&RPPLWWHHV��7KH�
5HPXQHUDWLRQ�&RPPLWWHH�UHFRPPHQGV�WKH�'LUHFWRUV¶�IHHV�SD\DEOH�WR�WKH�%RDUG�DQG�DUH�GHOLEHUDWHG�DW�WKH�%RDUG�EHIRUH�
LW�LV�SUHVHQWHG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�IRU�6KDUHKROGHUV¶�DSSURYDO��7KH�DPRXQW�RI�UHPXQHUDWLRQ�IRU�HDFK�RI�WKH�
1RQ�([HFXWLYH�'LUHFWRU�YDULHV�ZLWK�WKH�OHYHO�RI�UHVSRQVLELOLWLHV�XQGHUWDNHQ�E\�WKH�LQGLYLGXDO�1RQ�([HFXWLYH�'LUHFWRU�

,Q� DGGLWLRQ� WR� ¿[HG� DQQXDO� GLUHFWRU� IHHV�� DOO� 1RQ�([HFXWLYH� 'LUHFWRUV� DUH� SDLG� D� PHHWLQJ� DWWHQGDQFH� DOORZDQFH�� ,Q�
UHFRJQLWLRQ�RI� WKH� DGGLWLRQDO� WLPH�DQG�FRPPLWPHQW� UHTXLUHG�� WKH�&KDLUPDQ�RI� WKH� UHVSHFWLYH�%RDUG�&RPPLWWHHV� DOVR�
UHFHLYHV�DQ�DQQXDO�¿[HG�IHH�IRU�WKHLU�FKDLUPDQVKLS�LQ�WKH�UHVSHFWLYH�%RDUG�&RPPLWWHHV�

,QGLYLGXDO�'LUHFWRUV�DUH�QRW�SHUPLWWHG�WR�SDUWLFLSDWH�LQ�GLVFXVVLRQ�DQG�GHFLVLRQ�RI�WKHLU�RZQ�UHPXQHUDWLRQ�

7KH�5HPXQHUDWLRQ�&RPPLWWHH��FRQVLVWLQJ�RI�WZR�����,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRUV��DVFHUWDLQV�DQG�UHFRPPHQGV�
WKH�UHPXQHUDWLRQ�SDFNDJHV�RI�([HFXWLYH�'LUHFWRUV�WR�WKH�%RDUG�IRU�LWV�DSSURYDO��)HHV�IRU�'LUHFWRUV�DUH�GHWHUPLQHG�E\�WKH�
IXOO�%RDUG�ZLWK�WKH�DSSURYDO�IURP�VKDUHKROGHUV�DW�WKH�$*0�

'HWDLOV�RI�WKH�'LUHFWRUV
�UHPXQHUDWLRQ�DUH�VHW�RXW�LQ�1RWH���WR�WKH�¿QDQFLDO�VWDWHPHQWV�E\�DSSOLFDEOH�EDQGV�RI�50�������
ZKLFK�FRPSOLHV�ZLWK�WKH�GLVFORVXUH�UHTXLUHPHQWV�XQGHU�WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��7KH�
%RDUG�LV�RI�WKH�YLHZ�WKDW�WKH�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�DVSHFWV�RI�FRUSRUDWH�JRYHUQDQFH�DV�DSSOLFDEOH�WR�'LUHFWRUV
�
UHPXQHUDWLRQ�DUH�DSSURSULDWHO\�VHUYHG�E\�WKH�EDQG�GLVFORVXUH�PDGH��'HWDLOV�RI�WKH�UHPXQHUDWLRQ�RI�WKH�'LUHFWRUV�IRU�WKH�
¿QDQFLDO�\HDU�DUH�DV�IROORZV�

�L�� $JJUHJDWH�UHPXQHUDWLRQ�RI�'LUHFWRUV�FDWHJRULVHG�LQWR�DSSURSULDWH�FRPSRQHQWV�

 6DODULHV�DQG�$OORZDQFHV Fees Total
 RM RM RM

([HFXWLYH�'LUHFWRUV� �������� ������� �������
1RQ�([HFXWLYH�'LUHFWRUV� �� �������� �������

Total 120,000 316,219 436,219

� 7KH�IHHV�SDLG�WR�DOO�'LUHFWRUV�ZHUH�DSSURYHG�LQ�DGYDQFH�E\�WKH�VKDUHKROGHUV�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�

�LL�� 1XPEHU�RI�'LUHFWRUV�ZKRVH�UHPXQHUDWLRQ�IDOOV�LQWR�WKH�IROORZLQJ�EDQGV�

          1XPEHU�RI�'LUHFWRUV
 5DQJH�RI� UHPXQHUDWLRQ ([HFXWLYH 1RQ�([HFXWLYH
 Below RM50,000 1 2
 RM50,001 to RM100,000 - 2
 RM150,001 to RM200,000 1 -

� 'XH� WR� WKH� VHQVLWLYH� QDWXUH� RI� WKH� LQIRUPDWLRQ�� HDFK� LQGLYLGXDO�'LUHFWRU¶V� UHPXQHUDWLRQ� LV� GLVFORVHG� LQ� EDQGV� RI�
50�������UHODWLYH�WR�D�QDPHG�EDVLV�
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TIME COMMITMENT

1. Expectation of Time Commitment 

7KH�1RPLQDWLRQ�&RPPLWWHH�LV�VDWLV¿HG�WKDW�VXI¿FLHQW�WLPH�DQG�DWWHQWLRQ�LV�EHLQJ�JLYHQ�E\�HDFK�RI�WKH�'LUHFWRUV�WR�WKH�
DIIDLUV�RI�WKH�*URXS��QRWZLWKVWDQGLQJ�WKDW�VRPH�RI�WKH�'LUHFWRUV�KDYH�PXOWLSOH�ERDUG�UHSUHVHQWDWLRQV��

7KH�%RDUG�PHHWV�QRW�OHVV�WKDQ�IRXU�����WLPHV�D�\HDU�WR�UHYLHZ�DQG�DSSURYH�WKH�TXDUWHUO\�UHVXOWV�IRU�DQQRXQFHPHQWV��7KH�
%RDUG�PHHWLQJV�IRU�WKH�HQVXLQJ�\HDU�DUH�¿[HG�LQ�DGYDQFH��1RWLFH�RI�PHHWLQJV�DQG�WKH�DJHQGD�DUH�JLYHQ�LQ�D�WLPHO\�PDQQHU�

$OO� WKH�'LUHFWRUV� KDG� DWWHQGHG� DW� OHDVW� ����RI� DOO�%RDUG� RI�'LUHFWRUV� DQG�%RDUG�&RPPLWWHH�PHHWLQJV� KHOG� LQ� ������
FRPSO\LQJ�ZLWK� WKH�PLQLPXP�����DWWHQGDQFH�DV� UHTXLUHG�E\�3DUDJUDSK�������RI� WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�
/LVWLQJ�5HTXLUHPHQWV��7KH�TXRUXP�RI�%RDUG�PHHWLQJV�KDG�EHHQ�PHW�ZLWK�DWWHQGDQFH�RI�QRW�OHVV�WKDQ�WKUHH�����RXW�RI�VL[�
����'LUHFWRUV�ZKR�SDUWLFLSDWHG�LQ�GHFLVLRQ�PDNLQJ�DW�HDFK�%RDUG�PHHWLQJ��7KLV�LV�HYLGHQFHG�E\�WKH�DWWHQGDQFH�UHFRUG�VHW�
RXW�LQ�WKH�DQQXDO�UHSRUW��7KH�1RQ�([HFXWLYH�'LUHFWRUV�PHW�WZLFH�LQ������ZLWKRXW�WKH�SUHVHQFH�RI�([HFXWLYH�'LUHFWRUV��

%RDUG�&RPPLWWHHV�VKDOO�PHHW�DW�OHDVW�RQFH�D�\HDU�DQG�ZKHQ�QHFHVVDU\�

%RDUG�PHHWLQJV�DUH�D�IXQGDPHQWDO�FRPSRQHQW�RI�JRYHUQDQFH�SURFHVVHV�DV�WKH\�SURYLGH�WKH�RSSRUWXQLW\�IRU�'LUHFWRUV�WR�

�� 2EWDLQ�DQG�H[FKDQJH�LQIRUPDWLRQ�ZLWK�6HQLRU�0DQDJHPHQW�
�� 2EWDLQ�DQG�H[FKDQJH�LQIRUPDWLRQ�ZLWK�IHOORZ�'LUHFWRUV��DQG
�� 'HOLEHUDWH�DQG�DUULYH�DW�GHFLVLRQV�

6HQLRU�0DQDJHPHQW�VWDII�DQG�RU�H[WHUQDO�DGYLVRUV�PD\�EH�LQYLWHG�WR�DWWHQG�%RDUG�PHHWLQJV�WR�DGYLVH�WKH�%RDUG�DQG�WR�
IXUQLVK�WKH�%RDUG�ZLWK�LQIRUPDWLRQ�DQG�FODUL¿FDWLRQ�QHHGHG�RQ�UHOHYDQW�LWHPV�RQ�WKH�DJHQGD�WR�HQDEOH�WKH�%RDUG�WR�DUULYH�
DW�DQ�LQIRUPHG�GHFLVLRQ�

7R�IDFLOLWDWH�WKH�'LUHFWRUV¶�SODQQLQJ��DQ�DQQXDO�PHHWLQJ�FDOHQGDU�LV�SUHSDUHG�DQG�FLUFXODWHG�LQ�DGYDQFH�RI�HDFK�¿QDQFLDO�
\HDU��7KLV�SURYLGHV�WKH�'LUHFWRUV�ZLWK�VFKHGXOHG�GDWHV�IRU�PHHWLQJV�RI�WKH�%RDUG�DQG�WKH�$QQXDO�*HQHUDO�0HHWLQJ��

$Q\�'LUHFWRU�DFFHSWLQJ�QHZ�GLUHFWRUVKLS�LQ�RWKHU�FRPSDQLHV�ZLOO�EH�UHTXLUHG�WR�PDNH�NQRZQ�WR�WKH�%RDUG�SULRU�WR�KLV�
KHU� QHZ� DSSRLQWPHQW� DQG� JLYH� FRPPLWPHQW� WR� WKH�%RDUG� WKDW� KLV�KHU� WLPH� IRU� DWWHQGLQJ� ERDUG�PHHWLQJV�ZLOO� QRW� EH�
FRPSURPLVH�LQ�DQ\�PDQQHU�

2. Directors’ Training

$OO�'LUHFWRUV�KDYH�FRPSOHWHG�WKH�0DQGDWRU\�$FFUHGLWDWLRQ�3URJUDPPH�DV�UHTXLUHG�E\�WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�
/LVWLQJ�5HTXLUHPHQWV��7KH�'LUHFWRUV�DUH�DZDUH�RI� WKH� LPSRUWDQFH�RI�FRQWLQXRXV� WUDLQLQJ� WR�XSGDWH� WKHPVHOYHV�DQG� WR�
IXUWKHU�HQKDQFH�WKHLU�VNLOOV��NQRZOHGJH�DQG�EHWWHU�HTXLS�WKHPVHOYHV�WR�HIIHFWLYHO\�GLVFKDUJH�WKHLU�¿GXFLDU\�GXWLHV�

7KH�'LUHFWRUV�DUH�H[SHFWHG�WR�DWWHQG�DW�OHDVW�RQH�����WUDLQLQJ�VHVVLRQ�D�\HDU��DW�WKH�H[SHQVH�RI�WKH�&RPSDQ\�

'XULQJ�WKH�¿QDQFLDO�\HDU��WKH�'LUHFWRUV�KDYH�DWWHQGHG�WKH�IROORZLQJ�UHOHYDQW�WUDLQLQJ�SURJUDPPHV�WR�NHHS�WKHPVHOYHV�
DEUHDVW�ZLWK�UHOHYDQW�FKDQJHV�ZKLOVW�GLVFKDUJLQJ�WKHLU�GXWLHV��

Date Seminar/Workshop Conducted by Attended by
���1RY������ &RUSRUDWH�*RYHUQDQFH�%UHDNIDVW����� %XUVD�0DOD\VLD� 7D\�%HQJ�&KDL
� %RDUG�5HZDUG�	�5HFRJQLWLRQ�
���$SU������ &RUSRUDWH�5HSRUWLQJ��%HVW�3UDFWLFHV�� %XUVDWUD�6GQ�%KG� &KHRQJ�0XQ�+RQJ
� ±�8QUDYHOOLQJ�$QQXDO�5HSRUWV�$QG�� �
� 8QFRYHULQJ�7KH�*HPV
���0D\������ 5LVN�5H�$VVHVVPHQW�:RUNVKRS���� (UQVW�	�<RXQJ�� $OO�'LUHFWRUV
� � $GYLVRU\�6HUYLFHV�6GQ�%KG
���0D\������ $XGLW�&RPPLWWHH�:RUNVKRS�$������ 0DOD\VLD�,QVWLWXWH�RI��� &KHRQJ�0XQ�+RQJ
� )XQFWLRQV�RI�WKH�$XGLW�&RPPLWWHH� $FFRXQWDQWV

7KH�'LUHFWRUV�DOVR�UHFHLYHG�UHJXODU�EULH¿QJV�IURP�H[WHUQDO�DXGLWRUV�RQ�XSGDWHV�LQ�¿QDQFLDO�UHSRUWLQJ�DQG�QHZ�DFFRXQWLQJ�
VWDQGDUGV�

/DVWO\��DOO�'LUHFWRUV�DUH�HQFRXUDJHG�WR�XQGHUJR�UHOHYDQW�WUDLQLQJV�DQG�VHPLQDUV�DW�WKH�&RPSDQ\
V�H[SHQVH�WR�IXUWKHU�HQKDQFH�
WKHLU�NQRZOHGJH�DQG�WR�NHHS�WKHPVHOYHV�DEUHDVW�ZLWK�GHYHORSPHQWV�LQ�WKH�PDUNHW�SODFH��L�H��UHOHYDQW�QHZ�UHJXODWLRQV��
OHJLVODWLRQ�DQG�FKDQJLQJ�FRPPHUFLDO�ULVNV�ZKLOVW�GLVFKDUJLQJ�WKHLU�GXWLHV�DQG�UHVSRQVLELOLWLHV�PRUH�HIIHFWLYHO\�
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SHAREHOLDERS COMMUNICATION AND INVESTORS RELATIONS POLICY

1. Dialogue Between the Company and Investors

7KH�%RDUG�UHFRJQL]HV�WKH�LPSRUWDQFH�RI�DFFXUDWH�DQG�WLPHO\�GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�WR�VKDUHKROGHUV�RQ�DOO�PDWHULDO�
EXVLQHVV�DIIHFWLQJ�WKH�*URXS��7KH�&RPSDQ\�PDNHV�TXDUWHUO\�DQQRXQFHPHQWV�RI�WKH�¿QDQFLDO�UHVXOWV�RI�WKH�&RPSDQ\�DQG�
WKH�*URXS�ZLWKLQ�WKH�WLPH�IUDPH�SUHVFULEHG�LQ�WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��DFFRPSDQLHG�
E\� D� EDODQFHG� DQG� FRPSUHKHQVLYH� DVVHVVPHQW� RI� WKH� SHUIRUPDQFH� DQG� SRVLWLRQ� RI� WKH�&RPSDQ\� DQG� WKH�*URXS��7KH�
&RPSDQ\
V�$QQXDO�5HSRUW��FRQWDLQLQJ�WKH�)LQDQFLDO�6WDWHPHQWV�RI�WKH�&RPSDQ\�DQG�WKH�*URXS�IRU�WKH�¿QDQFLDO�\HDU��DOVR�
FRQWDLQV�RWKHU�SHUWLQHQW�LQIRUPDWLRQ�DQG�GLVFORVXUHV�WR�HQDEOH�VKDUHKROGHUV�DQG�LQYHVWRUV�WR�KDYH�D�EHWWHU�XQGHUVWDQGLQJ�
RI�WKH�*URXS
V�EXVLQHVV�DQG�SHUIRUPDQFH�

,Q�DGGLWLRQ��WKH�*URXS�PDLQWDLQV�D�ZHEVLWH�www.sungeibagan.com��ZKLFK�SURYLGHV�VKDUHKROGHUV�DQG�WKH�SXEOLF�LQ�JHQHUDO�
DFFHVV�WR�LQIRUPDWLRQ�DERXW�WKH�*URXS�ZKLFK�LQFOXGHV��FRUSRUDWH�LQIRUPDWLRQ��¿QDQFLDO�LQIRUPDWLRQ��DQQRXQFHPHQWV�DQG�
LQYHVWRU�UHODWLRQV��

7R�DGGUHVV�DQ\�FRQFHUQ�ZKLFK�WKH�VKDUHKROGHU�PD\�KDYH��VKDUHKROGHUV�PD\�FRQWDFW�WKH�*URXS�WKURXJK�HOHFWURQLF�PDLO�DW�
enquiry@sungeibagan.com�

2. Annual General Meeting

7KH�$*0�LV�WKH�SULQFLSDO�IRUXP�RI�GLDORJXH�ZLWK�VKDUHKROGHUV��6KDUHKROGHUV�DUH�QRWL¿HG�RI�WKH�PHHWLQJ�DQG�SURYLGHG�
ZLWK�D�FRS\�RI�WKH�1RWLFH�RI�WKH�$*0�DQG�WKH�&RPSDQ\
V�$QQXDO�5HSRUW�DW�OHDVW����GD\V�EHIRUH�WKH�GDWH�RI�WKH�PHHWLQJ�

6KDUHKROGHUV�DUH�HQFRXUDJHG�WR�DWWHQG�DQG�SDUWLFLSDWH�LQ�WKH�$*0��%HVLGHV�WKH�QRUPDO�DJHQGD�IRU�WKH�$*0��VKDUHKROGHUV�
DUH�JLYHQ�WKH�RSSRUWXQLWLHV�WR�VHHN�FODUL¿FDWLRQ�RQ�DQ\�PDWWHUV�SHUWDLQLQJ�WR�WKH�*URXS¶V�DIIDLUV�DQG�SHUIRUPDQFH�DV�WKH�
'LUHFWRUV�DQG�WKH�UHSUHVHQWDWLYHV�RI�WKH�H[WHUQDO�DXGLWRUV�DUH�SUHVHQW�WR�DQVZHU�DQ\�TXHVWLRQV�WKDW�WKH\�PD\�KDYH�

$W�WKH���WK�$*0��'LUHFWRUV�ZHUH�SUHVHQW�LQ�SHUVRQ�WR�HQJDJH�GLUHFWO\�ZLWK�VKDUHKROGHUV��DQG�EH�DFFRXQWDEOH�IRU�WKHLU�
VWHZDUGVKLS�RI�WKH�*URXS��7KH���WK�$*0�LQFOXGHG�WKH�SUHVHQWDWLRQ�RI�WKH�*URXS¶V�RSHUDWLQJ�DQG�¿QDQFLDO�SHUIRUPDQFH�
IRU�WKH�\HDU�HQGHG����-XQH�������WKH�H[WHUQDO�DXGLWRUV¶�XQTXDOL¿HG�UHSRUW�WR�WKH�VKDUHKROGHUV�DQG�D�4XHVWLRQV�	�$QVZHUV�
VHVVLRQ�GXULQJ�ZKLFK�WKH�&KDLUPDQ�LQYLWHG�VKDUHKROGHUV�WR�UDLVH�TXHVWLRQV�SHUWDLQLQJ�WR�WKH�*URXS¶V�DFFRXQWV�DQG�RWKHU�
LWHPV�IRU�DGRSWLRQ�DW�WKH�PHHWLQJ��EHIRUH�SXWWLQJ�D�UHVROXWLRQ�WR�YRWH��7KH�'LUHFWRUV��0DQDJHPHQW�DQG�H[WHUQDO�DXGLWRUV�
ZHUH�LQ�DWWHQGDQFH�WR�UHVSRQG�WR�WKH�VKDUHKROGHUV¶�TXHULHV��

$Q\�TXHULHV�RU�FRQFHUQ�DERXW�WKH�*URXS¶V�EXVLQHVV�FDQ�EH�FRQYH\HG�WKURXJK�WKH�&RPSDQ\�6HFUHWDULHV�ZKR�ZRXOG�WKHQ�
UHIHU�WKH�PDWWHU�WR�WKH�DWWHQWLRQ�RI�WKH�%RDUG��6KDUHKROGHUV�PD\�DOVR�GLUHFWO\�DSSURDFK�WKH�,QGHSHQGHQW�1RQ�([HFXWLYH�
'LUHFWRUV�RI�WKH�&RPSDQ\�RQ�WKHVH�LVVXHV�

 
ACCOUNTABILITY AND AUDIT

1. Directors’ Responsibility for Preparing the Annual Audited Financial Statements

7KH�'LUHFWRUV�DUH�UHTXLUHG�E\�WKH�&RPSDQLHV�$FW���������WKH�$FW���WR�SUHSDUH�¿QDQFLDO�VWDWHPHQWV�IRU�HDFK�¿QDQFLDO�\HDU�
ZKLFK�KDYH�EHHQ�PDGH�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�DSSOLFDEOH�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�DQG�WKH�SURYLVLRQV�RI�WKH�
$FW��7KH�%RDUG�RI�'LUHFWRUV�LV�UHVSRQVLEOH�IRU�WDNLQJ�UHDVRQDEOH�VWHSV�WR�HQVXUH�WKDW�WKH�¿QDQFLDO�VWDWHPHQWV�JLYH�D�WUXH�
DQG�IDLU�YLHZ�RI�WKH�VWDWH�RI�DIIDLUV�RI�WKH�*URXS�DQG�WKH�&RPSDQ\��DQG�RI�WKHLU�UHVXOWV�DQG�FDVK�ÀRZV�IRU�WKH�¿QDQFLDO�
\HDU�XQGHU�UHYLHZ�

,Q�SUHSDULQJ� WKH�¿QDQFLDO� VWDWHPHQWV�RI� WKH�*URXS�DQG� WKH�&RPSDQ\� IRU� WKH�\HDU� HQGHG���� -XQH������� WKH�%RDUG�RI�
'LUHFWRUV�KDV�DGRSWHG�DQG�DSSOLHG�DSSURSULDWH�DFFRXQWLQJ�SROLFLHV�RQ�D�FRQVLVWHQW�EDVLV��PDGH�MXGJHPHQWV�DQG�HVWLPDWHV�
ZKHUH�DSSOLFDEOH�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW�DQG�HQVXUHG�WKDW�DSSOLFDEOH�DFFRXQWLQJ�VWDQGDUGV�KDYH�EHHQ�IROORZHG�

7KH�'LUHFWRUV�KDYH�HQVXUHG�WKDW�WKH�*URXS�DQG�&RPSDQ\�NHHS�SURSHU�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�WKDW�ZLOO�GLVFORVH�ZLWK�
UHDVRQDEOH�DFFXUDF\�DW�DQ\�WLPH�WKH�¿QDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�WKH�&RPSDQ\��DQG�ZKLFK�HQDEOH�WKHP�WR�HQVXUH�
WKDW�WKH�¿QDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�WKH�$FW�DQG�WKH�DSSOLFDEOH�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�
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STATEMENT OF CORPORATE GOVERNANCE (cont’d)

2. Financial Reporting

,Q�SUHVHQWLQJ�WKH�DQQXDO�¿QDQFLDO�VWDWHPHQWV�DQG�TXDUWHUO\�¿QDQFLDO�UHVXOWV�DQQRXQFHPHQWV�WR�VKDUHKROGHUV��WKH�%RDUG�
DLPV� WR� SUHVHQW� D� EDODQFHG� DQG� IDLU� DVVHVVPHQW� RI� WKH�*URXS
V� ¿QDQFLDO� SRVLWLRQ� DQG� SURVSHFWV� DQG� HQVXUHV� WKDW� WKH�
¿QDQFLDO�UHVXOWV�DUH�UHOHDVHG�WR�%XUVD�0DOD\VLD�ZHOO�ZLWKLQ�WKH�VWLSXODWHG�WLPH�IUDPH�DQG�WKH�¿QDQFLDO�VWDWHPHQWV�FRPSO\�
ZLWK�UHJXODWRU\�UHSRUWLQJ�UHTXLUHPHQWV��,Q�WKLV�UHJDUG��WKH�%RDUG�LV�DVVLVWHG�E\�WKH�$XGLW�&RPPLWWHH�

7KH�$XGLW�&RPPLWWHH� DVVLVWV� WKH�%RDUG� LQ� LWV� UHVSRQVLELOLW\� WR� RYHUVHH� DQG� VFUXWLQLVH� WKH�¿QDQFLDO� UHSRUWLQJ� DQG� WKH�
HIIHFWLYHQHVV�RI�WKH�LQWHUQDO�FRQWURO�RI�WKH�*URXS��7KH�$XGLW�&RPPLWWHH�FRPSULVHV�WKUHH�����'LUHFWRUV��DOO�RI�ZKRP�DUH�
,QGHSHQGHQW�1RQ�([HFXWLYH��7KH�DFWLYLWLHV�RI�WKH�$XGLW�&RPPLWWHH�DUH�GHWDLOHG�LQ�WKH�$XGLW�&RPPLWWHH�5HSRUW�RQ�SDJHV�
���WR����RI�WKLV�$QQXDO�5HSRUW�

3. Internal Control

7KH�'LUHFWRUV�DFNQRZOHGJH�WKHLU�UHVSRQVLELOLW\�WR�PDLQWDLQ�D�VRXQG�V\VWHP�RI�LQWHUQDO�FRQWUROV�WR�VDIHJXDUG�WKH�VKDUHKROGHUV
�
LQYHVWPHQW�DQG� WKH�*URXS
V� DVVHWV��7KH�%RDUG�DOVR� UHFRJQLVHV� LWV�RYHUDOO� UHVSRQVLELOLW\� IRU�FRQWLQXRXV� UHYLHZLQJ�DQG�
PDLQWHQDQFH�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWUROV�RI�WKH�*URXS�ZLWK�WKH�DVVLVWDQFH�RI�WKH�RXWVRXUFHG�LQWHUQDO�DXGLWRUV��

7KH�H[WHUQDO�DXGLWRUV�DUH�DSSRLQWHG�E\�WKH�%RDUG�WR�UHYLHZ�WKH�6WDWHPHQW�RQ�5LVN�0DQDJHPHQW�DQG�,QWHUQDO�&RQWURO�DQG�
WR�UHSRUW�WKHUHRQ��

7KH�6WDWHPHQW�RQ�5LVN�0DQDJHPHQW�DQG�,QWHUQDO�&RQWURO�LQ�WKLV�$QQXDO�5HSRUW�KHUHLQ�GHWDLOV�WKH�VWDWH�RI�LQWHUQDO�FRQWUROV�
ZLWKLQ�WKH�&RPSDQ\��

4. Relationship with Auditors

7KH�%RDUG�RI�'LUHFWRUV�KDV�HVWDEOLVKHG�D�IRUPDO�DQG�WUDQVSDUHQW�DUUDQJHPHQW�ZLWK�WKH�H[WHUQDO�DXGLWRUV�RI�WKH�&RPSDQ\�
WKURXJK� WKH�$XGLW� &RPPLWWHH�� 7KH� H[WHUQDO� DXGLWRUV� DQG� UHSUHVHQWDWLYHV� RI� WKH� 0DQDJHPHQW� DUH� SUHVHQW� WR� DQVZHU�
TXHVWLRQV�DQG�SURYLGH�H[SODQDWLRQV�WR�WKH�$XGLW�&RPPLWWHH��

7KH�$XGLW�&RPPLWWHH�FRPPXQLFDWHG�GLUHFWO\�DQG�LQGHSHQGHQWO\�ZLWK�WKH�H[WHUQDO�DXGLWRUV�TXDUWHUO\�ZKHUH�QHFHVVDU\�DQG�
ZLWKRXW�WKH�SUHVHQFH�RI�WKH�0DQDJHPHQW�WZLFH�D�\HDU�

7KH�*URXS¶V�LQGHSHQGHQW�H[WHUQDO�DXGLWRUV��0HVVUV�(UQVW�	�<RXQJ��SOD\�DQ�HVVHQWLDO�UROH�E\�HQKDQFLQJ�WKH�UHOLDELOLW\�RI�
WKH�&RPSDQ\¶V�¿QDQFLDO�VWDWHPHQWV�DQG�E\�JLYLQJ�DVVXUDQFH�RI�WKDW�UHOLDELOLW\�WR�XVHUV�RI�WKH�¿QDQFLDO�VWDWHPHQWV�

$Q�DQQXDO�UHYLHZ�RI�WKH�H[WHUQDO�DXGLWRUV�SHUIRUPDQFH�ZDV�FDUULHG�RXW��ZKLFK�LQFOXGHG�WKH�DVVHVVPHQW�RI�WKHLU�LQGHSHQGHQFH�
,Q�FRQVLGHUDWLRQ�RI�WKH�QDWXUH�DQG�VFRSH�RI�QRQ�DXGLW�IHHV��WKH�$XGLW�&RPPLWWHH�ZDV�VDWLV¿HG�WKDW�WKH\�ZHUH�XQOLNHO\�WR�
FUHDWH�DQ\�FRQÀLFWV�RI�LQWHUHVW�QRU�LPSDLU�WKH�LQGHSHQGHQFH�DQG�REMHFWLYLW\�RI�WKH�H[WHUQDO�DXGLWRUV��7KH�*URXS�DOVR�KDV�D�
SROLF\�LQ�SODFH�FRQFHUQLQJ�WKH�URWDWLRQ�RI�WKH�SDUWQHU�LQ�FKDUJH�RI�WKH�H[WHUQDO�DXGLW��

7KH�$XGLW�&RPPLWWHH�DOVR�REWDLQV�ZULWWHQ�DVVXUDQFH�IURP�WKH�H[WHUQDO�DXGLWRUV�FRQ¿UPLQJ�WKDW�WKH\�DUH��DQG�KDYH�EHHQ��
LQGHSHQGHQW�WKURXJKRXW�WKH�FRQGXFW�RI�WKH�DXGLW�HQJDJHPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�DOO�UHOHYDQW�SURIHVVLRQDO�DQG�
UHJXODWRU\�UHTXLUHPHQWV�

([WHUQDO�$XGLWRU�)HHV�GXULQJ�WKH�¿QDQFLDO�\HDU�XQGHU�UHYLHZ�
�� $XGLW�)HHV��50������
�� 1RQ�$XGLW�)HHV��50������

%DVHG�RQ�WKH�DERYH��WKH�$XGLW�&RPPLWWHH�ZDV�VDWLV¿HG�ZLWK�ERWK�WKH�H[WHUQDO�DXGLWRUV¶�FRPSHWHQF\�DQG�LQGHSHQGHQFH�WR�
IXUWKHU�UHFRPPHQG�WR�WKH�%RDUG�WKH�UH�DSSRLQWPHQW�IRU�WKH�FRPLQJ�¿QDQFLDO�\HDU�

7KH�UROH�RI�WKH�$XGLW�&RPPLWWHH�LQ�UHODWLRQ�WR�WKH�H[WHUQDO�DXGLWRUV�LV�VWDWHG�RQ�SDJHV����WR����

7KLV�6WDWHPHQW�LV�PDGH�LQ�FRPSOLDQFH�ZLWK�3DUDJUDSKV�������RI�WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV 
DQG�DSSURYHG�E\�WKH�%RDUG�RQ���2FWREHU������



SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD
(Incorporated in Malaysia)

(3327-U)

26

STATEMENT OF CORPORATE GOVERNANCE (cont’d)

CORPORATE SOCIAL RESPONSIBILITY ("CSR") AND SUSTAINABILITY STATEMENT

7KH�*URXS�LV�FRPPLWWHG�WR�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\��³&65´��E\�LQWHJUDWLQJ�LW�LQWR�WKH�ZD\�WKH�EXVLQHVV�LV�UXQ�ZLWK�
D�FRPPLWPHQW�WR�HQKDQFH�VKDUHKROGHU�YDOXH�DQG�DW�WKH�VDPH�WLPH��FRQWULEXWH�SRVLWLYHO\�WR�RXU�HPSOR\HHV��VWDNHKROGHUV�DQG�
WR�WKH�FRPPXQLW\��7KH�*URXS�UHFRJQL]HV�LWV�REOLJDWLRQV�DV�D�UHVSRQVLEOH�FRUSRUDWH�FLWL]HQ�DQG�HQGHDYRXUV�WR�LQFRUSRUDWH�
VXVWDLQDEOH�SUDFWLFHV�DQG�DFWLYLWLHV�WR�LWV�FRUSRUDWH�FXOWXUH�E\�IRFXVLQJ�RQ�WKH�HQYLURQPHQW��KHDOWK�DQG�VDIHW\�DQG�ZHOO�
EHLQJ�RI�WKH�FRPPXQLW\�WKDW�LW�VHUYHV�WR�WKH�EHVW�RI�LWV�HIIRUWV�

$W�WKH�ZRUNSODFH��ZH�FRQWLQXHV�WR�IRFXV�RQ�VDIHW\�DQG�KHDOWK�RI�RXU�HPSOR\HHV�DQG�ZRUNHUV�E\�FRQGXFWLQJ�UHJXODU�EULH¿QJV�
RQ� VDIHW\� DQG�KHDOWK��7KH�*URXS� LV� DOVR� LQ� WKH� SURFHVV� RI� LPSOHPHQWLQJ� VWDQGDUG�RSHUDWLQJ�SURFHGXUHV� WR� VWUHDPOLQH�
RSHUDWLRQV��:LWK�UHJDUGV�WR�KHDOWK��DQQXDO�PHGLFDO�FDPS�DUH�RUJDQLVHG�IRU�IUHH�PHGLFDO�FKHFNXSV�IRU�HPSOR\HHV��ZRUNHUV��
WKHLU�IDPLOLHV�DQG�DOVR�IDPLOLHV�DURXQG�WKH�QHLJKERXUKRRG��7KH�*URXS�DOVR�SURYLGHV�HGXFDWLRQ�WUDQVSRUW�DOORZDQFH�LWV�
VWDII�

7KH�*URXS�SODFHV�JUHDW�LPSRUWDQFH�LQ�SURYLGLQJ�RXU�HPSOR\HHV�DQG�WKHLU�IDPLOLHV�LQ�RXU�HVWDWHV�ZLWK�TXDOLW\�IDFLOLWLHV�
DQG�DPHQLWLHV�WR�OLYH�DQG�ZRUN�FRPIRUWDEO\��7KH�&RPSDQ\�LV�DOVR�FRQWLQXLQJ�LWV�SUDFWLFH�RI�DOORFDWLQJ�VPDOO�SORWV�RI�ODQG�
IRU�HPSOR\HHV�DQG�ZRUNHUV�WR�GR�YHJHWDEOH�DQG�IUXLW�WUHH�IDUPLQJ��2WKHU�LQLWLDWLYHV�DUH�FRPSDQ\�OXQFKHV�GXULQJ�DQQXDO�
IHVWLYDOV�VXFK�DV�'HHSDYDOL�DQG�+DUL�5D\D�3XDVD��:H�EHOLHYH�WKDW�WKHVH�LQLWLDWLYHV�ZRXOG�SURPRWH�D�VHQVH�RI�EHORQJLQJ�DQG�
KDUPRQ\�DPRQJ�RXU�HPSOR\HHV�DQG�LV�DEOH�WR�SURYLGH�XV�ZLWK�D�SODWIRUP�IRU�VXVWDLQDEOH�JURZWK�

,Q�WDNLQJ�LQWR�FRQVLGHUDWLRQ�RI�LWV�VRFLDO�UHVSRQVLELOLWLHV��WKH�*URXS�KDYH�DOVR�PDGH�FRQWULEXWLRQV�DQG�GRQDWLRQV�WR�YDULRXV�
FDXVHV�DQG�IRU�YDULRXV�IDFLOLWLHV�WKDW�EHQH¿W�RXU�HPSOR\HHV�DQG�WKH�FRPPXQLW\�WKDW�LW�RSHUDWHV�LQ��6RPH�RI�WKHVH�LQFOXGH�
1DWXUDO�'LVDVWHU�5HOLHI�FRQWULEXWLRQV��FRQVXPHU�SURWHFWLRQ�FDPSDLJQV�DQG�UHFUHDWLRQ�HYHQWV�

$GGLWLRQDOO\�DV�RSHQ�EXUQLQJ�LV�QRW�DOORZHG�E\�WKH�0DOD\VLDQ�JRYHUQPHQW��WKH�*URXS�GRHV�QRW�EXUQ�DQ\�GLVSRVDOV�DQG�WKLV�
LQFOXGHG�IHOOHG�SDOPV��LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�0LQLVWU\�RI�(QYLURQPHQW�DQG�5RXQGWDEOH�RQ�6XVWDLQDEOH�3DOP�
2LO��5632���:H�IROORZ�WKH�SUDFWLFH�RI�XVLQJ�PDWHULDOV�VXFK�DV�IHOOHG�WUHHV�DQG�RWKHU�ELRGHJUDGDEOH�PDWHULDOV�DV�D�IRUP�
RI�RUJDQLF�IHUWLOLVHU�HQDEOLQJ�WKH�QXWULHQWV�WR�EH�UHF\FOHG��,Q�OLQH�ZLWK�EHVW�SUDFWLFH��ZH�KDYH�HQFRXUDJHG�WKH�XVH�RI�FRYHU�
FURSV�DQG�HPSW\�IUXLW�EXQFK�PXOFKLQJ�WR�PDLQWDLQ�VRLO�IHUWLOLW\�DQG�UHGXFH�HURVLRQ�

,Q�DGGLWLRQ��GLVSRVDO�RI�FKHPLFDO�FRQWDLQHUV�DQG�FOHDQLQJ�RI�FKHPLFDO�VSUD\LQJ�HTXLSPHQW�DUH�GRQH�LQ�DQ�HQYLURQPHQWDOO\�
DQG�VRFLDOO\�UHVSRQVLEOH�PDQQHU��6SUD\LQJV�RI�SHUPLWWHG�FKHPLFDO�DUH�FDUULHG�RXW�DW�OHDVW����IHHW�DZD\�IURP�WKH�VLGH�RI�
VWUHDPV�DQG�ULYHUV��7KLV�LV�WR�DYRLG�FKHPLFDO�ÀRZ�WR�WKH�ZDWHU�ERGLHV�DV�ZHOO�DV�WR�SUHYHQW�VRLO�HURVLRQ��

,OOHJDO�RU�LQDSSURSULDWH�KXQWLQJ��¿VKLQJ�RU�FROOHFWLQJ�DFWLYLWLHV�DUH�VWULFWO\�IRUELGGHQ�RQ�WKH�SODQWDWLRQ�WR�DYRLG�GDPDJH�
WR�DQG�GHWHULRUDWLRQ�RI�QDWXUDO�KDELWDWV��5RDG�EXLOGLQJ�DQG�UHSDLUV��UHSODQWLQJ��FRQVWUXFWLRQ�RI�WHUUDFHV�DQG�GUDLQV��VSHFLDO�
DWWHQWLRQ�LV�DOZD\V�SDLG�WR�DYRLG�VRLO�HURVLRQ�LQ�DIIHFWHG�DUHDV��5LYHU�ZDWHU�FRXUVH�LV�GH�VLOWHG�WR�UHGXFH�ÀRRGLQJ�GXULQJ�
WKH�PRQVRRQ�VHDVRQ���
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ADDITIONAL COMPLIANCE INFORMATION

Disclosure of recurrent related party transactions (RRPT)

7KH�GHWDLOV�RI�WKH�VKDUHKROGHUV
�PDQGDWH�DUH�UHIOHFWHG�LQ�WKH�&LUFXODU�WR�6KDUHKROGHUV�GDWHG����2FWREHU������

Utilisation of Proceeds

7KHUH�ZHUH�QR�LVVXDQFH�RI�QHZ�VKDUHV�DQG�ULJKWV�LVVXH�FDUULHG�RXW�GXULQJ�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������

Share Buy-Backs

7KHUH�ZDV�QR�VKDUH�EX\�EDFN�E\�WKH�&RPSDQ\�GXULQJ�WKH�¿QDQFLDO�\HDU�XQGHU�UHYLHZ��

Exercise of Options, Warrants or Convertible Securities

7KHUH�ZHUH�QR�RWKHU�RSWLRQV��ZDUUDQWV�RU�FRQYHUWLEOH�VHFXULWLHV�H[HUFLVHG�LQ�UHVSHFW�RI�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������
 

Depository Receipt Programme

7KH�&RPSDQ\�GLG�QRW�VSRQVRU�DQ\�'HSRVLWRU\�5HFHLSW�3URJUDPPHV�IRU�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������

Sanctions and/or Penalties

7KH�&RPSDQ\�DQG�LWV�VXEVLGLDU\��'LUHFWRUV�DQG�PDQDJHPHQW�KDYH�QRW�EHHQ�LPSRVHG�ZLWK�DQ\�VDQFWLRQV�DQG�RU�SHQDOWLHV�
GXULQJ�WKH�¿QDQFLDO�\HDU�

Variation in Results

7KHUH�LV�QR�PDWHULDO�YDULDQFH�EHWZHHQ�WKH�UHVXOWV�IRU�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������DQG�WKH�XQDXGLWHG�UHVXOWV�
SUHYLRXVO\�DQQRXQFHG�E\�WKH�&RPSDQ\�

Profit Guarantee, Profit Estimate, Forecast or Projection

'XULQJ�WKH�¿QDQFLDO�\HDU��WKHUH�ZDV�QR�3UR¿W�*XDUDQWHH��3UR¿W�(VWLPDWH��)RUHFDVW�RU�3URMHFWLRQ�JLYHQ�E\�WKH�*URXS��

Material Contracts

1RQH�RI�WKH�'LUHFWRUV�DQG�PDMRU�VKDUHKROGHUV�KDV�DQ\�PDWHULDO�FRQWUDFW�ZLWK�WKH�&RPSDQ\�DQG�RU�LWV�VXEVLGLDU\�HLWKHU�VWLOO�
VXEVLVWLQJ�DW�WKH�HQG�RI�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������RU�HQWHUHG�LQWR�VLQFH�WKH�HQG�RI�WKDW�¿QDQFLDO�\HDU�

Contract Relating to Loan

7KHUH�ZHUH�QR�FRQWUDFWV�UHODWLQJ�WR�ORDQ�E\�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDU\�GXULQJ�WKH�¿QDQFLDO�\HDU�
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STATEMENT ON RISK MANAGEMENT AND INTERNAL CONTROL

Introduction

7KH�%RDUG�RI�'LUHFWRUV�LV�SOHDVHG�WR�SUHVHQW�WKH�6WDWHPHQW�RQ�5LVN�0DQDJHPHQW�DQG�,QWHUQDO�&RQWURO�SXUVXDQW�WR�3DUDJUDSK�
�������E��RI�WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV��ZKLFK�RXWOLQHV�WKH�*URXS
V�NH\�HOHPHQWV�RI�LQWHUQDO�
FRQWURO�V\VWHP�IRU�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������

Board Responsibility

7KH�%RDUG� DFNQRZOHGJHV� LWV� UHVSRQVLELOLW\� LQ�PDLQWDLQLQJ� D� VRXQG� V\VWHP�RI� LQWHUQDO� FRQWUROV� DQG� ULVN�PDQDJHPHQW�
SUDFWLFHV�WR�VDIHJXDUG�VKDUHKROGHUV
�LQYHVWPHQW�DQG�WKH�*URXS
V�DVVHWV��DQG�IRU�UHYLHZLQJ�WKH�DGHTXDF\�DQG�LQWHJULW\�RI�WKH�
V\VWHP��+RZHYHU��WKH�%RDUG�UHFRJQL]HV�WKDW�UHYLHZLQJ�RI�WKH�*URXS
V�V\VWHP�RI�LQWHUQDO�FRQWUROV�LV�D�FRQFHUWHG�DQG�RQ�
JRLQJ�SURFHVV�ZKHUHE\�VXFK�V\VWHP�LV�GHVLJQHG�WR�PDQDJH�UDWKHU�WKDQ�HOLPLQDWH�WKH�ULVN�RI�IDLOXUH�WR�DFKLHYH�WKH�*URXS
V�
EXVLQHVV�REMHFWLYHV��

,Q�SXUVXLQJ� WKHVH�REMHFWLYHV�� WKH� V\VWHP�RI� LQWHUQDO� FRQWUROV� FDQ�RQO\�SURYLGH� UHDVRQDEOH� DQG�QRW� DEVROXWH� DVVXUDQFH�
DJDLQVW�DQ\�PDWHULDO�PLVVWDWHPHQW�RU�ORVV�

Risk Management Framework

7KH�%RDUG�UHJDUGV�ULVN�PDQDJHPHQW�DV�DQ�LQWHJUDO�SDUW�RI�WKH�EXVLQHVV�RSHUDWLRQV��7KH�%RDUG�FRQ¿UPV�WKDW�WKHUH�LV�D�
FRQWLQXRXV�SURFHVV�IRU�LGHQWLI\LQJ��HYDOXDWLQJ��PRQLWRULQJ�DQG�PDQDJLQJ�WKH�VLJQL¿FDQW�ULVNV�DIIHFWLQJ�WKH�DFKLHYHPHQW�
RI�WKH�*URXS
V�EXVLQHVV�REMHFWLYHV�RQ�DQ�LQIRUPDO�EDVLV�YLD�LWV�%RDUG�DQG�$XGLW�&RPPLWWHH�PHHWLQJV�ZLWK�WKH�DVVLVWDQFH�
RI�WKH�RXWVRXUFHG�,QWHUQDO�$XGLWRUV�

1R�PDMRU�LQWHUQDO�FRQWUROV�ZHDNQHVVHV�ZHUH�LGHQWL¿HG�GXULQJ�WKH�¿QDQFLDO�\HDU�XQGHU�UHYLHZ�WKDW�UHTXLUHV�GLVFORVXUH�LQ�
WKH�*URXS
V�$QQXDO�5HSRUW�

Internal Audit

7DNLQJ�LQWR�DFFRXQW�WKH�QDWXUH�DQG�VL]H�RI�WKH�*URXS¶V�DVVHWV�DQG�RSHUDWLRQV��WKH�LQWHUQDO�DXGLW�IXQFWLRQ�RI�WKH�*URXS�LV�
RXWVRXUFHG�WR�DQ�LQGHSHQGHQW�SURIHVVLRQDO�¿UP��ZKLFK�SURYLGHV�DVVXUDQFH�WR�WKH�$XGLW�&RPPLWWHH�RQ�WKH�DGHTXDF\�DQG�
LQWHJULW\�RI�LQWHUQDO�FRQWURO�V\VWHP��7KLV�H[WHUQDO�VHUYLFH�SURYLGHU�UHSRUWV�GLUHFWO\�WR�WKH�$XGLW�&RPPLWWHH��

7KH� LQWHUQDO�DXGLW� UHYLHZV� WKH� LQWHUQDO�DXGLW�FRQWURO�V\VWHPV�ZLWKLQ� WKH�*URXS�RQ� WKH�EDVLV�RI�D� UROOLQJ� LQWHUQDO�DXGLW�
VWUDWHJ\�ZLWK�DQ�DQQXDO�LQWHUQDO�DXGLW�SODQ�SUHVHQWHG�WR�WKH�$XGLW�&RPPLWWHH�IRU�DSSURYDO�

7KH�$XGLW�&RPPLWWHH�ZLWK�WKH�DVVLVWDQFH�RI� WKH�RXWVRXUFHG�,QWHUQDO�$XGLWRUV�DQQXDOO\�UHYLHZV�WKH�*URXS
V�V\VWHP�RI�
LQWHUQDO� FRQWUROV� WR� DGGUHVV� WKH� UHODWHG� LQWHUQDO� FRQWURO�ZHDNQHVVHV�� 7KH� RXWVRXUFHG� ,QWHUQDO�$XGLWRUV� LQGHSHQGHQWO\�
UHYLHZV� WKH� ULVN� LGHQWL¿FDWLRQ� SURFHGXUHV� DQG� FRQWURO� SURFHVVHV� LPSOHPHQWHG� E\� WKH� PDQDJHPHQW��$Q\� VLJQL¿FDQW�
ZHDNQHVVHV� LGHQWL¿HG�GXULQJ� WKH� UHYLHZV� WRJHWKHU�ZLWK� WKH� LPSURYHPHQW�PHDVXUHV� WR� VWUHQJWKHQ� WKH� LQWHUQDO�FRQWUROV�
ZHUH�UHSRUWHG�WR�WKH�$XGLW�&RPPLWWHH�

Other Key Elements of Internal Control

2WKHU�NH\�HOHPHQWV�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO�RI�WKH�*URXS�DUH�DV�IROORZV��

�� 7KH�*URXS� KDV� DQ� DSSURSULDWH� RUJDQL]DWLRQDO� VWUXFWXUH�� ZKLFK� HQDEOHV� DGHTXDWH�PRQLWRULQJ� RI� WKH� DFWLYLWLHV� DQG�
HQVXUHV�HIIHFWLYH�ÀRZ�RI�LQIRUPDWLRQ�DFURVV�WKH�*URXS�

�� 5HVSRQVLELOLWLHV�DUH�FOHDUO\�GH¿QHG�DQG�GHOHJDWHG�WR�WKH�FRPPLWWHHV�RI�WKH�%RDUG�

�� .H\�SURFHVVHV�RI�WKH�*URXS�DUH�JRYHUQHG�E\�ZULWWHQ�SROLFLHV�DQG�SURFHGXUHV�

�� 9DULRXV�VXSSRUW�IXQFWLRQV�FRPSULVLQJ�DGPLQLVWUDWLRQ��FRUSRUDWH�DIIDLUV��¿QDQFH��DQG�WUHDVXU\�DUH�FHQWUDOLVHG�WR�HQVXUH�
XQLIRUP�SROLFLHV�DQG�SURFHGXUHV�DUH�LPSOHPHQWHG�WKURXJKRXW�WKH�*URXS�

�� 7KH�HVWDWH�SUHSDUHV�EXGJHWV�IRU�WKH�FRPLQJ�\HDUV�ZKLFK�DUH�DSSURYHG�E\�WKH�%RDUG�
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�� ,QIRUPDWLRQ�FRYHULQJ�WKH�¿QDQFLDO�SHUIRUPDQFH�DJDLQVW�WKH�EXGJHW�RI�WKH�HVWDWH�LV�SURYLGHG�WR�WKH�%RDUG�RQ�TXDUWHUO\�
EDVLV�WRJHWKHU�ZLWK�NH\�RSHUDWLRQDO�SHUIRUPDQFH�LQGLFDWRUV�

�� 4XDUWHUO\� DQG� DQQXDO� ¿QDQFLDO� VWDWHPHQWV� ZLWK� GHWDLOHG� DQDO\VLV� RI� ¿QDQFLDO� UHVXOWV� DUH� UHYLHZHG� E\� WKH�$XGLW�
&RPPLWWHH�ZKR�WKHQ�UHFRPPHQGV�WR�WKH�%RDUG�IRU�DSSURYDO�SULRU�WR�VXEPLVVLRQ�WR�%XUVD�0DOD\VLD��

Board's Conclusion

2YHUDOO��EDVHG�RQ�WKH�%RDUG
V�DVVHVVPHQW�RI�ULVN�PDQDJHPHQW�DQG�LQWHUQDO�FRQWURO�V\VWHP�RI�WKH�*URXS��LW� LV�VDWLV¿HG�
WKDW� WKH�SURFHVV�RI� LGHQWLI\LQJ��HYDOXDWLQJ�DQG�PDQDJLQJ�VLJQL¿FDQW� ULVNV� WKDW�PD\�DIIHFW�DFKLHYHPHQW�RI� WKH�*URXS
V�
EXVLQHVV�REMHFWLYHV�LV�LQ�SODFH�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH��7KH�%RDUG�DQG�WKH�$XGLW�&RPPLWWHH�KDYH�XQGHUWDNHQ�DQ�
DVVHVVPHQW�RI�WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�WKH�*URXS¶V�LQWHUQDO�FRQWURO�V\VWHP��7KH�*URXS�ZLOO�VWULYH�WR�HQVXUH�WKDW�
WKH�V\VWHP�RI�LQWHUQDO�FRQWUROV�ZLOO�EH�FRQWLQXRXVO\�HQKDQFHG�DQG�ZLOO�VHHN�UHJXODU�DVVXUDQFH�RQ�WKH�HIIHFWLYHQHVV�DQG�
VRXQGQHVV�RI�WKH�LQWHUQDO�FRQWURO�V\VWHPV�WKURXJK�DSSUDLVDOV�E\�WKH�LQWHUQDO�DQG�H[WHUQDO�DXGLWRUV�

7KH�*URXS¶V�OHYHO�RI�ULVN�WROHUDQFH�DQG�ULVN�PDQDJHPHQW�SROLFLHV�DUH�GHWHUPLQHG�E\�WKH�%RDUG��7KH�%RDUG�DQG�0DQDJHPHQW�
DUH�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�*URXS¶V�ULVN�PDQDJHPHQW�IUDPHZRUN�DQG�SROLFLHV��LQFOXGLQJ�UHYLHZLQJ�WKH�*URXS¶V�
EXVLQHVV�DQG�RSHUDWLRQDO�DFWLYLWLHV�WR�LGHQWLI\�DUHDV�RI�VLJQL¿FDQW�ULVN��7KH�%RDUG�DOVR�ORRNV�LQWR�WKH�V\VWHP�RI�LQWHUQDO�
FRQWUROV�DQG�PHDVXUHV�WDNHQ�WR�PLWLJDWH�VXFK�ULVNV��

,Q�FRQVLGHUDWLRQ�RI� WKH� ,QWHUQDO�$XGLWRUV
� UHSRUW�� WKH�%RDUG� LV�SOHDVHG� WR� UHSRUW� WKDW� WKHUH�ZHUH�QR�VLJQL¿FDQW� LQWHUQDO�
FRQWURO�GH¿FLHQFLHV�IRU�DUHDV�WKDW�KDYH�EHHQ�UHYLHZHG�

7DNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�*URXS¶V�DVVHWV�DQG�RSHUDWLRQV��DQG�EDVHG�RQ�WKH�LQWHUQDO�FRQWUROV�HVWDEOLVKHG�DQG�PDLQWDLQHG�
E\�WKH�*URXS��ZRUN�SHUIRUPHG�E\�WKH�LQWHUQDO�DQG�H[WHUQDO�DXGLWRUV��WKH�UHYLHZ�RI�WKH�*URXS¶V�NH\�ULVNV�SHUIRUPHG�E\�
0DQDJHPHQW��WKH�$XGLW�&RPPLWWHH�DQG�WKH�%RDUG��WKH�%RDUG��ZLWK�WKH�FRQFXUUHQFH�RI�WKH�$XGLW�&RPPLWWHH��LV�RI�WKH�
RSLQLRQ�WKDW�WKH�*URXS¶V�LQWHUQDO�FRQWUROV�DUH�DGHTXDWH�DV�DW����-XQH������

Review by the External Auditors

,Q�DGGLWLRQ�� LQ�DFFRUGDQFH�ZLWK� WKH�SDUDJUDSK�������RI� WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV, the 
H[WHUQDO� DXGLWRUV� KDYH� UHYLHZHG� WKLV� 6WDWHPHQW� RQ�5LVN�0DQDJHPHQW� DQG� ,QWHUQDO�&RQWURO� DQG� UHSRUWHG� WKDW� QRWKLQJ�
KDV� FRPH� WR� WKHLU� DWWHQWLRQ� WKDW� FDXVHV� WKHP� WR� EHOLHYH� WKDW� WKH� FRQWHQWV� RI� WKLV� 6WDWHPHQW� LV� LQFRQVLVWHQW�ZLWK� WKHLU�
XQGHUVWDQGLQJ�RI�WKH�DFWXDO�SURFHVVHV�FDUULHG�RXW�LQ�WKH�*URXS�
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Chairman
Lee Soo Hoon 

Members
Tay Beng Chai
:LOOLDP�:RQJ�7LHQ�/HRQJ

&KHZ�.KDW�.KLDP�$OEHUW

�

Notes:-

* Resigned w.e.f. 1 May 2016 
** Appointed w.e.f.  10 October 2016 

Functions

7KH�IXQFWLRQV�RI�WKH�$XGLW�&RPPLWWHH�VKDOO�EH�

�D�� �7R� UHYLHZ�DQG� UHSRUW� WKH� IROORZLQJ� WR� WKH�%RDUG�RI�'LUHFWRUV� ±

�L�� ZLWK� WKH� H[WHUQDO� DXGLWRUV�� WKH� DXGLW� SODQ�

�LL�� ZLWK� WKH� H[WHUQDO� DXGLWRUV�� WKHLU� HYDOXDWLRQ�RI� WKH� V\VWHP�RI� LQWHUQDO� FRQWUROV�

�LLL�� ZLWK� WKH� H[WHUQDO� DXGLWRUV�� WKHLU� DXGLW� UHSRUW� DQG�PDQDJHPHQW� OHWWHU� �LI� DQ\��

�LY�� WKH� DVVLVWDQFH�JLYHQ�E\� WKH�&RPSDQ\¶V� RI¿FHUV� WR� WKH� H[WHUQDO� DXGLWRUV�

�Y�� WKH�TXDUWHUO\�UHVXOWV�DQG�WKH�\HDU�HQG�¿QDQFLDO�VWDWHPHQWV��SULRU�WR�WKH�DSSURYDO�E\�WKH�%RDUG�RI�'LUHFWRUV��
IRFXVLQJ�SDUWLFXODUO\�RQ�

� �� � FKDQJHV� LQ� RU� LPSOHPHQWDWLRQ�RI�PDMRU� DFFRXQWLQJ�SROLF\� FKDQJHV�

� �� � VLJQL¿FDQW� DQG�XQXVXDO� HYHQWV�� DQG

� �� � FRPSOLDQFH�ZLWK� DFFRXQWLQJ� VWDQGDUGV� DQG�RWKHU� OHJDO� UHTXLUHPHQWV

�YL�� LQIRUPDWLRQ�FRYHULQJ�WKH�¿QDQFLDO�SHUIRUPDQFH�DJDLQVW� WKH�EXGJHW�RI�WKH�HVWDWH�RQ�TXDUWHUO\�EDVLV�WRJHWKHU�
ZLWK�NH\�RSHUDWLRQDO� SHUIRUPDQFH� LQGLFDWRUV�

�YLL�� DQ\�UHODWHG�SDUW\�WUDQVDFWLRQV�DQG�FRQÀLFW�RI�LQWHUHVW�VLWXDWLRQ�WKDW�PD\�DULVH�ZLWKLQ�WKH�&RPSDQ\�RU�*URXS�
LQFOXGLQJ� DQ\� WUDQVDFWLRQ�� SURFHGXUH�RU� FRXUVH�RI� FRQGXFW� WKDW� UDLVHV� TXHVWLRQV�RI�PDQDJHPHQW� LQWHJULW\�

�YLLL�� WR�FRQVLGHU�WKH�QRPLQDWLRQ��DSSRLQWPHQW�DQG�UH�DSSRLQWPHQW�RI�H[WHUQDO�DXGLWRUV�� WKHLU�DXGLW�IHHV��DQG�DQ\�
TXHVWLRQV�RQ� UHVLJQDWLRQ�� VXLWDELOLW\� DQG�GLVPLVVDO�

�E�� 7R�GR� WKH� IROORZLQJ�� LQ� UHODWLRQ� WR� WKH� LQWHUQDO� DXGLW� IXQFWLRQ��

�� UHYLHZ�WKH�DGHTXDF\�RI� WKH�VFRSH�� IXQFWLRQV��FRPSHWHQF\�DQG�UHVRXUFHV�RI� WKH� LQWHUQDO�DXGLW� IXQFWLRQ��DQG�
WKDW� LW� KDV� WKH�QHFHVVDU\� DXWKRULW\� WR� FDUU\�RXW� LWV�ZRUN�

�� UHYLHZ�WKH�LQWHUQDO�DXGLW�SURJUDPPH�DQG�UHVXOWV�RI� WKH�LQWHUQDO�DXGLW�SURFHVV�DQG��ZKHUH�QHFHVVDU\��HQVXUH�
WKDW� DSSURSULDWH� DFWLRQV� DUH� WDNHQ�RQ� WKH� UHFRPPHQGDWLRQV�RI� WKH� LQWHUQDO� DXGLW� IXQFWLRQ�

�� UHYLHZ�DQ\� DSSUDLVDO� RU� DVVHVVPHQW� RI� WKH�SHUIRUPDQFH�RI�PHPEHUV�RI� WKH� LQWHUQDO� DXGLW� IXQFWLRQ�

�� DSSURYH� DQ\� DSSRLQWPHQW� RU� WHUPLQDWLRQ�RI� VHQLRU� VWDII�PHPEHUV�RI� WKH� LQWHUQDO� DXGLW� IXQFWLRQ�� DQG

�� WDNH�FRJQL]DQFH�RI�UHVLJQDWLRQV�RI� LQWHUQDO�DXGLW�VWDII�PHPEHUV�DQG�SURYLGH�WKH�UHVLJQLQJ�VWDII�PHPEHU�DQ�
RSSRUWXQLW\� WR� VXEPLW� KLV� UHDVRQV� IRU� UHVLJQLQJ�
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�F�� 7R� FDUU\� RXW� RWKHU� IXQFWLRQ� WKDW�PD\� EH�PXWXDOO\� DJUHHG� XSRQ� E\� WKH� &RPPLWWHH� DQG� WKH� %RDUG� WKDW�ZRXOG� EH�
EHQH¿FLDO� WR� WKH�*URXS� DQG� HQVXUH� WKH� HIIHFWLYH�GLVFKDUJH�RI� WKH�*URXS¶V� GXWLHV� DQG� UHVSRQVLELOLWLHV�

�G�� 7R�YHULI\� WKH� FULWHULD� IRU� DOORFDWLRQ�RI� RSWLRQV�SXUVXDQW� WR� D� VKDUH� VFKHPH� IRU� HPSOR\HH��

ATTENDANCE AT MEETINGS DURING THE FINANCIAL YEAR

7KH�&RPPLWWHH�PHW�ZLWK�([WHUQDO�$XGLWRUV�WZLFH�GXULQJ�WKH�\HDU�ZLWKRXW�WKH�SUHVHQFH�RI�WKH�([HFXWLYH�'LUHFWRUV��

7KH�&KDLUPDQ� HQJDJHV�RQ� D� FRQWLQXRXV�EDVLV�ZLWK�6HQLRU�0DQDJHPHQW� RI� WKH�&RPSDQ\�RQ� DOO�PDWWHUV� DIIHFWLQJ� WKH�
&RPSDQ\�

7KH�$XGLW�&RPPLWWHH�KHOG�D�WRWDO�RI�¿YH�����PHHWLQJV�GXULQJ�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH�������'HWDLOV�RI�DWWHQGDQFH�
RI�WKH�&RPPLWWHH�PHPEHUV�ZHUH�DV�IROORZV�

Name of Audit Committee Members                                             Attendance of Meetings
/HH�6RR�+RRQ� ����
7D\�%HQJ�&KDL� ���
:LOOLDP�:RQJ�7LHQ�/HRQJ
� � ���
&KHZ�.KDW�.KLDP�$OEHUW� 

� Q�D�

Notes:-

* Resigned w.e.f. 1 May 2016

** Appointed w.e.f.  10 October 2016

7KH�GHWDLOV�RI�WUDLQLQJ�DWWHQGHG�E\�WKH�$XGLW�&RPPLWWHH�ZKR�DUH�DOVR�WKH�%RDUG�PHPEHUV�DUH�VHW�RXW�RQ�SDJH����RI�WKH�
$QQXDO�5HSRUW�

SUMMARY OF ACTIVITIES DURING THE FINANCIAL YEAR

'XULQJ�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH�������WKH�PDLQ�DFWLYLWLHV�FDUULHG�RXW�E\�WKH�&RPPLWWHH�ZHUH�DV�IROORZV�

��� 5HYLHZHG�DQG�GLVFXVVHG� WKH�XQDXGLWHG�TXDUWHUO\�¿QDQFLDO� UHSRUWV�RI� WKH�*URXS�SULRU� WR�SUHVHQWDWLRQ� WR� WKH�%RDUG�
RI�'LUHFWRUV� IRU� DSSURYDO� DQG� VXEVHTXHQW� DQQRXQFHPHQWV�

��� 5HYLHZHG� WKH� H[WHUQDO� DXGLWRUV¶� VFRSH� RI� ZRUN� DQG� WKHLU� DXGLW� SODQ� DQG� GLVFXVVHG� UHVXOWV� RI� WKHLU� H[DPLQDWLRQ�
DQG� UHFRPPHQGDWLRQV�

��� 5HYLHZHG�ZLWK� WKH� H[WHUQDO� DXGLWRUV� WKH� DXGLWHG� ¿QDQFLDO� VWDWHPHQWV� IRU� WKH� ¿QDQFLDO� \HDU� HQGHG� ��� -XQH� �����
WKH� UHVXOWV� RI� WKH� DXGLW�� DXGLW� UHSRUW� DQG� UHFRPPHQGDWLRQ� SULRU� WR� WKH� DSSURYDO� RI� WKH� %RDUG� DQG� VXEVHTXHQW�
DQQRXQFHPHQWV�

��� 5HYLHZHG� DQG� GLVFXVVHG� WKH� QHZ� GHYHORSPHQWV� RQ� DFFRXQWLQJ� VWDQGDUGV� LVVXHG� E\� WKH� 0DOD\VLDQ� $FFRXQWLQJ�
6WDQGDUGV�%RDUG� DQG� LWV� DGRSWLRQ� DQG� LPSDFW� WR� WKH�*URXS¶V� DQG�&RPSDQ\¶V�¿QDQFLDO� VWDWHPHQWV�

��� 5HYLHZHG� WKH� LQWHUQDO� DXGLW� SODQ� DQG�SURJUDPPH� IRU� WKH�¿QDQFLDO� \HDU� XQGHU� UHYLHZ�

��� 5HYLHZHG� WKH� UHSRUWV�SUHSDUHG�E\� WKH�RXWVRXUFHG� LQWHUQDO�DXGLWRUV�RQ� WKH�VWDWH�RI� LQWHUQDO�FRQWUROV�RI� WKH�*URXS�

��� 5HYLHZHG�WKH�UHODWHG�SDUW\�WUDQVDFWLRQV�DQG�FRQÀLFW�RI�LQWHUHVW�VLWXDWLRQV�WKDW�DURVH�ZLWKLQ�WKH�*URXS�IRU�FRPSOLDQFH�
ZLWK� WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV�
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��� 5HYLHZHG� WKH� H[WHQW� RI� WKH�*URXS¶V� FRPSOLDQFH�ZLWK� WKH� UHOHYDQW� SURYLVLRQV� VHW� RXW� XQGHU� WKH�0DOD\VLDQ�&RGH�
RQ�&RUSRUDWH�*RYHUQDQFH������IRU� WKH�SXUSRVH�RI�SUHSDULQJ� WKH�&RUSRUDWH�*RYHUQDQFH�6WDWHPHQW�DQG�6WDWHPHQW�
RQ�5LVN�0DQDJHPHQW�DQG� ,QWHUQDO�&RQWURO�SXUVXDQW� WR� WKH�%XUVD�0DOD\VLD¶V�0DLQ�0DUNHW�/LVWLQJ�5HTXLUHPHQWV�

��� 5HYLHZHG� WKH� LQIRUPDWLRQ� FRYHULQJ� WKH�¿QDQFLDO� SHUIRUPDQFH� DJDLQVW� WKH� EXGJHW� RI� WKH� HVWDWH� WRJHWKHU�ZLWK� NH\�
RSHUDWLRQDO� SHUIRUPDQFH� LQGLFDWRUV� RQ�TXDUWHUO\�EDVLV�

���� 5HYLHZHG� WKH�SURSRVHG� DXGLW� IHHV� IRU� WKH� H[WHUQDO� DXGLWRUV� LQ� UHVSHFW� RI� WKHLU� DXGLW� RI� WKH�*URXS�

���� &RQVLGHUHG� WKH� UH�DSSRLQWPHQW� RI� WKH� H[WHUQDO� DXGLWRUV� DQG� WKH�RXWVRXUFHG� LQWHUQDO� DXGLWRUV�

Internal Audit Function

7KH�&RPPLWWHH�LV�DZDUH�RI�WKH�IDFW�WKDW�DQ�LQGHSHQGHQW�DQG�DGHTXDWHO\�UHVRXUFHG�LQWHUQDO�DXGLW�IXQFWLRQ�LV�HVVHQWLDO�WR�
DVVLVW�LQ�REWDLQLQJ�WKH�DVVXUDQFH�LW�UHTXLUHV�UHJDUGLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO�

7KH�PDLQ�UROH�RI�WKH�LQWHUQDO�DXGLW�IXQFWLRQ�LV�WR�UHYLHZ�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO�DQG�WKLV�LV�
SHUIRUPHG�ZLWK�LPSDUWLDOLW\��SUR¿FLHQF\�DQG�GXH�SURIHVVLRQDO�FDUH��

$Q�LQGHSHQGHQW�SURIHVVLRQDO�¿UP�±�(FRYLV�$+/�$GYLVRU\�3/7�ZDV�HQJDJHG�WR�KDQGOH�WKLV�IXQFWLRQ�DQG�UHSRUWV�GLUHFWO\�WR�
WKH�$XGLW�&RPPLWWHH��7KLV�LQGHSHQGHQW�SURIHVVLRQDO�¿UP�SURYLGHV�DQ�LQGHSHQGHQW�DVVHVVPHQW�RI�WKH�DGHTXDF\��HI¿FLHQF\�
DQG�HIIHFWLYHQHVV�RI�WKH�&RPSDQ\¶V�LQWHUQDO�FRQWURO�V\VWHP��7KH�LQWHUQDO�DXGLWRU¶V�DXGLW�SODQ��QDWXUH�DQG�VFRSH�RI�WKH�
LQWHUQDO�DXGLW�ZHUH�DSSURYHG�E\�WKH�$XGLW�&RPPLWWHH�SULRU�WR�WKH�FRPPHQFHPHQW�RI�WKHLU�DXGLW�EDVHG�RQ�WKH�&RPSDQ\¶V�
UHTXLUHPHQWV� DLPHG� DW� RSWLPLVLQJ� WKH� HIIHFWLYHQHVV� DQG� HI¿FLHQF\� RI� WKH� &RPSDQ\¶V� LQWHUQDO� FRQWURO�� 7KH� LQWHUQDO�
DXGLWRU¶V�UHSRUW�KDV�EHHQ�UHFHLYHG�E\�WKH�&RPPLWWHH��GLVFXVVHG�DQG�UHFRPPHQGDWLRQV�LPSOHPHQWHG��ZKHUH�QHFHVVDU\�DQG�
DSSURSULDWH��WR�WLJKWHQ�WKH�&RPSDQ\¶V�LQWHUQDO�FRQWURO�SURFHGXUHV��

7KH� LQWHUQDO� DXGLW� IHH� IRU� VHUYLFHV� SURYLGHG� E\� WKH� RXWVRXUFHG� LQWHUQDO� DXGLWRUV� IRU� WKH� ¿QDQFLDO� \HDU� DPRXQWHG� WR�
50�������

)RU�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH�������VXSSRUWHG�E\�WKH�VWUXFWXUH�RI�WKH�*URXS¶V�RSHUDWLRQV��WKH�$XGLW�&RPPLWWHH�
ZDV�RI�WKH�YLHZ�WKDW�LW�ZDV�DGHTXDWH�WR�IRFXV�WKH�VFRSH�RI�WKH�,QWHUQDO�$XGLW�WRZDUGV�RXU�SODQWDWLRQ�RSHUDWLRQV�DV�WKHVH�
ZHUH�QRQ�LQGHSHQGHQW�DQG�UHODWHG�LQ�QDWXUH��,WHPV�KLJKOLJKWHG�E\�WKH�LQGHSHQGHQW�SURIHVVLRQDO�¿UP�ZHUH�GHOLEHUDWHG�DQG�
UHFWL¿HG��ZKHQ�IHDVLEOH��RYHU�WKH�¿QDQFLDO�\HDU��

.H\�DFWLRQV�XQGHUWDNHQ�LQFOXGHG�WKH�

�� (VWDEOLVKPHQW�RI�D�VWDQGDUG�SXUFKDVH�UHTXLVLWLRQ�IRUP�IRU�WKH�SURFXUHPHQW�RI�FKHPLFDOV

�� 5HLQIRUFHPHQW�RI�WKH�HVWDWH¶V�IRUHLJQ�ZRUNHUV�SHUPLW�UHQHZDO�SURFHVV

�� 5HFWL¿FDWLRQ�RI�:HHGLQJ�&KHFNUROO�UHFRUG

�� 'LVFXVVLRQ�RQ�UHSDLUV�WR�EH�GRQH�IRU�ZDUHKRXVH
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LEE SOO HOON

3RVLWLRQ� ,QGHSHQGHQW�1RQ�([HFXWLYH�&KDLUPDQ

Gender Male

Age 74

Nationality Malaysian 

:RUN�([SHULHQFH�2FFXSDWLRQ� D�� 3DUWQHU� RI�(UQVW�	�<RXQJ��6LQJDSRUH� ������ �� �����
� E�� ,QGHSHQGHQW�'LUHFWRU� RI�6LQJDSRUH�3XEOLF�&RPSDQLHV
� F�� 3URYLGHV�PDQDJHPHQW� DQG�¿QDQFLDO� FRQVXOWDQF\� VHUYLFHV

4XDOLILFDWLRQ�3URIHVVLRQDO� ERG\� D�� )�&�$�� ,QVWLWXWH� RI�&KDUWHUHG�$FFRXQWDQWV� LQ�(QJODQG� DQG�:DOHV
� E�� 0HPEHU�RI�6LQJDSRUH� ,QVWLWXWH� RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV
� F�� 0HPEHU�RI�0DOD\VLDQ� ,QVWLWXWH� RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV
� G�� 0HPEHU�RI�0DOD\VLDQ� ,QVWLWXWH� RI�$FFRXQWDQWV
� H�� 0HPEHU�RI�6LQJDSRUH� ,QVWLWXWH� RI�'LUHFWRUV�

'DWH� RI�$SSRLQWPHQW� ���2FWREHU� ����

'HWDLOV� RI� DQ\�ERDUG� FRPPLWWHH� WR� D�� &KDLUPDQ�RI�$XGLW�&RPPLWWHH
ZKLFK�'LUHFWRU� EHORQJV� E�� 0HPEHU�RI�5HPXQHUDWLRQ�&RPPLWWHH
� F�� 0HPEHU�RI�1RPLQDWLRQ�&RPPLWWHH

'LUHFWRUVKLS� LQ� RWKHU� OLVWHG� FRPSDQLHV� D�� ,3&�&RUSRUDWLRQ�/LPLWHG
� E�� &6(�*OREDO�/LPLWHG�
� F�� .XFKDL�'HYHORSPHQW�%HUKDG
� G�� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG
� H�� *�.��*RK�+ROGLQJV�/LPLWHG
� I�� /0,57�0DQDJHPHQW�/LPLWHG

6HFXULWLHV� KROGLQJ� LQ� WKH�&RPSDQ\� 1LO
(as at 30 June 2016)

5HODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV� 1R�IDPLO\� UHODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV�DQG�RU�VXEVWDQWLDO� VKDUHKROGHUV
DQG�RU� VXEVWDQWLDO� VKDUHKROGHUV� RI� WKH�&RPSDQ\

&RQIOLFW� RI� LQWHUHVW�ZLWK� WKH�&RPSDQ\� 1LO�

LEE CHUNG-SHIH

3RVLWLRQ� 1RQ�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU

Gender Male

Age 54

1DWLRQDOLW\� 6LQJDSRUHDQ

:RUN�([SHULHQFH�2FFXSDWLRQ� D�� 0DQDJLQJ�'LUHFWRU��.XFKDL�'HYHORSPHQW�%HUKDG
� E�� ([HFXWLYH�'LUHFWRU��3XEOLF�8QOLVWHG�5HDO�(VWDWH� ,QYHVWPHQW�&RPSDQ\
� F�� 'LUHFWRU��3XEOLF�8QOLVWHG�/LFHQFHG�7UXVW�&RPSDQ\

4XDOLILFDWLRQ�3URIHVVLRQDO� ERG\� %��6F��� ,QWHUQDWLRQDO�%XVLQHVV
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'DWH�RI�$SSRLQWPHQW� ���)HEUXDU\�����

'HWDLOV� RI� DQ\�ERDUG� FRPPLWWHH� WR� 1LO
ZKLFK�'LUHFWRU� EHORQJV

'LUHFWRUVKLS� LQ� RWKHU� OLVWHG� FRPSDQLHV� D�� .XFKDL�'HYHORSPHQW�%HUKDG
� E�� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG

6HFXULWLHV� KROGLQJ� LQ� WKH�&RPSDQ\� 'LUHFW�LQWHUHVW�RI��������VKDUHV�DQG�GHHPHG�LQWHUHVW�RI������������VKDUHV�
�DV� DW� ��� -XQH������� LQ� WKH�&RPSDQ\� HTXLYDOHQW� WR� ������DQG�������� UHVSHFWLYHO\

5HODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV� 6RQ�RI�/HH�7KRU�6HQJ� DQG�EURWKHU� RI�/HH�<XQJ�6KLK
DQG�RU� VXEVWDQWLDO� VKDUHKROGHUV

&RQIOLFW� RI� LQWHUHVW�ZLWK� WKH�&RPSDQ\� 1LO�

TAY BENG CHAI

3RVLWLRQ� ,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU

Gender Male

Age 55

Nationality Malaysian

:RUN�([SHULHQFH�2FFXSDWLRQ� D�� +H�KDV� EHHQ� LQ� SURIHVVLRQDO� OHJDO� SUDFWLFH� VLQFH�����
 b) Managing Partner of Tay & Partners, Malaysia
� F�� 3DUWQHU� RI�%LUG�	�%LUG
� G�� $� ODZ\HU� RI� RYHU� ��� \HDUV� ZLWK� H[WHQVLYH� FRUSRUDWH� DQG� FRPPHUFLDO�

H[SHULHQFH� LQ�0DOD\VLD� DQG�6LQJDSRUH�

4XDOLILFDWLRQ�3URIHVVLRQDO� ERG\� D�� //�%��+RQV��6HFRQG�8SSHU��1DWLRQDO�8QLYHUVLW\�RI�6LQJDSRUH�LQ�����
� E�� $GPLWWHG�DV�DQ�$GYRFDWH�	�6ROLFLWRU��+LJK�&RXUW�RI�6LQJDSRUH�LQ�����
� F�� $GPLWWHG�DV� DQ�$GYRFDWH�	�6ROLFLWRU��+LJK�&RXUW�RI�0DOD\D� LQ�����
� G�� )HOORZ�RI� WKH�6LQJDSRUH� ,QVWLWXWH� RI�$UELWUDWRUV

'DWH� RI�$SSRLQWPHQW� ��'HFHPEHU�����

'HWDLOV� RI� DQ\�ERDUG� FRPPLWWHH� WR� D�� &KDLUPDQ�RI�5HPXQHUDWLRQ�&RPPLWWHH
ZKLFK�'LUHFWRU� EHORQJV� E�� 0HPEHU�RI�$XGLW�&RPPLWWHH
� F�� 0HPEHU�RI�1RPLQDWLRQ�&RPPLWWHH

'LUHFWRUVKLS� LQ� RWKHU� OLVWHG� FRPSDQLHV� D�� .XFKDL�'HYHORSPHQW�%HUKDG
� E�� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG
� F�� 0DOD\VLD�%XON�&DUULHUV�%HUKDG

6HFXULWLHV� KROGLQJ� LQ� WKH�&RPSDQ\� 1LO
(as at 30 June 2016)

5HODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV� 1R�IDPLO\� UHODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV�DQG�RU�VXEVWDQWLDO� VKDUHKROGHUV
DQG�RU� VXEVWDQWLDO� VKDUHKROGHUV� RI� WKH�&RPSDQ\

&RQIOLFW� RI� LQWHUHVW�ZLWK� WKH�&RPSDQ\� 1LO�
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CHEW KHAT KHIAM ALBERT

3RVLWLRQ� ,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU

Gender Male

Age 59

Nationality Australian

:RUN�([SHULHQFH�2FFXSDWLRQ� D�� *URXS�&)2�RI�6LQZD�/LPLWHG� ������±������
� E�� *URXS�&)2�RI�%RDUGURRP�/LPLWHG� ������±������
� F�� )LQDQFH�'LUHFWRU� RI�*HQQRQ� �+.��*URXS� ������±������
� G�� 3DUWQHU� RI�&KHZ�	�&KLQ�&KDUWHUHG�$FFRXQWDQWV� ������±������
� H�� (UQVW�	�<RXQJ�6LQJDSRUH�	�6\GQH\� ������±�������

4XDOL¿FDWLRQ�3URIHVVLRQDO� ERG\� D�� )HOORZ�RI� WKH� ,QVWLWXWH� RI�&KDUWHUHG�$FFRXQWDQWV� LQ�$XVWUDOLD
� E�� )HOORZ�RI� WKH�+RQJ�.RQJ� ,QVWLWXWH� RI�&HUWL¿HG�3XEOLF�$FFRXQWDQWV
� F�� )HOORZ�RI� WKH�)LQDQFLDO�6HUYLFHV� ,QVWLWXWH� RI�$XVWUDODVLD
� G�� &KDUWHUHG�$FFRXQWDQW�7KH�6LQJDSRUH�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV
� H�� 0HPEHU�RI� WKH�$XVWUDOLDQ� ,QVWLWXWH� RI�0DQDJHPHQW
� I�� 0HPEHU�RI� WKH�6LQJDSRUH� ,QVWLWXWH� RI�'LUHFWRUV
� J�� %DFKHORU� RI�&RPPHUFH��8QLYHUVLW\� RI�1�6�:�� ������
  
'DWH�RI�$SSRLQWPHQW� ���2FWREHU� ����

'HWDLOV� RI� DQ\�ERDUG� FRPPLWWHH� WR� 0HPEHU�RI�$XGLW�&RPPLWWHH
ZKLFK�'LUHFWRU� EHORQJV�

'LUHFWRUVKLS� LQ� RWKHU� OLVWHG� FRPSDQLHV� D�� .XFKDL�'HYHORSPHQW�%HUKDG
� E�� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG

6HFXULWLHV� KROGLQJ� LQ� WKH�&RPSDQ\� 1LO
(as at 30 June 2016)

5HODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV� 1R�IDPLO\� UHODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV�DQG�RU�VXEVWDQWLDO� VKDUHKROGHUV
DQG�RU� VXEVWDQWLDO� VKDUHKROGHUV� RI� WKH�&RPSDQ\

&RQIOLFW� RI� LQWHUHVW�ZLWK� WKH�&RPSDQ\� 1LO�

CHEONG MUN HONG

3RVLWLRQ� ([HFXWLYH�'LUHFWRU

Gender Male

Age 30

1DWLRQDOLW\� 6LQJDSRUHDQ

:RUN�([SHULHQFH�2FFXSDWLRQ� ,QYHVWPHQW�$QDO\VW� RI�(VWDWH�	�7UXVW�$JHQFLHV� �������/LPLWHG

4XDOLILFDWLRQ�3URIHVVLRQDO� ERG\� D�� %DFKHORU� RI�(QJLQHHULQJ� �%(QJ��1DQ\DQJ�7HFKQRORJLFDO�8QLYHUVLW\
 b) Holder of the right to use the CFA® designation

'DWH�RI�$SSRLQWPHQW� ��0DUFK�����



SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD
(Incorporated in Malaysia)

(3327-U)

36

PROFILE OF DIRECTORS (cont’d)

'HWDLOV� RI� DQ\�ERDUG� FRPPLWWHH� WR� 1LO
ZKLFK�'LUHFWRU� EHORQJV�
 
'LUHFWRUVKLS� LQ� RWKHU� OLVWHG� FRPSDQLHV� D�� .XFKDL�'HYHORSPHQW�%HUKDG
� E�� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG
 
6HFXULWLHV� KROGLQJ� LQ� WKH�&RPSDQ\� 1LO
(as at 30 June 2016)

5HODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV� 1R�IDPLO\� UHODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV�DQG�RU�VXEVWDQWLDO� VKDUHKROGHUV
DQG�RU� VXEVWDQWLDO� VKDUHKROGHUV� RI� WKH�&RPSDQ\

&RQIOLFW� RI� LQWHUHVW�ZLWK� WKH�&RPSDQ\� 1LO

BALARAMAN A/L ANNAMALY
 
3RVLWLRQ� ([HFXWLYH�'LUHFWRU

Gender Male

Age 68

Nationality Malaysian

:RUN�([SHULHQFH�2FFXSDWLRQ� )RUPHU�&RQVXOWDQW�±�6J��6XVWDLQDEOH�2LO�*KDQD�/WG���$FFUD��*KDQD��:HVW�
$IULFD

4XDOLILFDWLRQ�3URIHVVLRQDO� ERG\� D�� 0HPEHU�RI�0DOD\VLDQ� ,QVWLWXWH� RI�0DQDJHPHQW�� ,QFRSRUDWHG�6RFLHW\
� E�� 6HFUHWDU\�RI�0DOD\VLDQ�3DOP�2LO�$VVRFLDWLRQ� �-RKRU�%UDQFK�
� F�� &RPPLWWHH�0HPEHU�RI�/HPEDJD�*HWDK�0DOD\VLD��(DVW�&RDVW�0DOD\VLD�
� G�� &RPPLWWHH�0HPEHU�RI�0DOD\VLDQ�(VWDWH�2ZQHUV�$VVRFLDWLRQ
� H�� 'LUHFWRU� RI�.OXDQJ�(VWDWH� �������6HQGLULDQ�%HUKDG�
 
'DWH�RI�$SSRLQWPHQW� ���$XJXVW� ����

'HWDLOV� RI� DQ\�ERDUG� FRPPLWWHH� WR� 1LO
ZKLFK�'LUHFWRU� EHORQJV

'LUHFWRUVKLS� LQ� RWKHU� OLVWHG� FRPSDQLHV� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG

6HFXULWLHV� KROGLQJ� LQ� WKH�&RPSDQ\� 6XQJHL�%DJDQ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG
�DV� DW� ��� -XQH������� 'LUHFW� LQWHUHVW� RI� ������ VKDUHV� HTXLYDOHQW� WR� �������

5HODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV� 1R�IDPLO\� UHODWLRQVKLS�ZLWK�RWKHU�'LUHFWRUV�DQG�RU�VXEVWDQWLDO� VKDUHKROGHUV
DQG�RU� VXEVWDQWLDO� VKDUHKROGHUV� RI� WKH�&RPSDQ\

&RQIOLFW� RI� LQWHUHVW�ZLWK� WKH�&RPSDQ\� 1LO
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7KH�GLUHFWRUV�KDYH�SOHDVXUH�LQ�SUHVHQWLQJ�WKHLU�UHSRUW�WRJHWKHU�ZLWK�WKH�DXGLWHG�¿QDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�DQG�RI�
WKH�&RPSDQ\�IRU�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������

PRINCIPAL ACTIVITIES      
        
7KH�SULQFLSDO�DFWLYLWLHV�RI�WKH�&RPSDQ\�FRQVLVW�RI�WKH�SURGXFWLRQ�DQG�VDOH�RI�IUHVK�RLO�SDOP�IUXLW�EXQFKHV��7KH�&RPSDQ\�
LV�DOVR�D�ORQJ�WHUP�SRUWIROLR�LQYHVWRU�LQ�VHFXULWLHV�

7KH�SULQFLSDO�DFWLYLWLHV�RI�WKH�VXEVLGLDULHV�DUH�GHVFULEHG�LQ�1RWH����WR�WKH�¿QDQFLDO�VWDWHPHQWV�

7KHUH�KDYH�EHHQ�QR�VLJQL¿FDQW�FKDQJHV�LQ�WKH�QDWXUH�RI�WKH�SULQFLSDO�DFWLYLWLHV�GXULQJ�WKH�¿QDQFLDO�\HDU�

RESULTS       
  Group Company
  RM RM
        
�/RVV��3UR¿W��QHW�RI�WD[� ������������ ����������

Attributable to:
2ZQHUV�RI�WKH�SDUHQW� ������������ ����������

7KHUH�ZHUH�QR�PDWHULDO�WUDQVIHUV�WR�RU�IURP�UHVHUYHV�RU�SURYLVLRQV�GXULQJ�WKH�¿QDQFLDO�\HDU�

,Q�WKH�RSLQLRQ�RI�WKH�GLUHFWRUV��WKH�UHVXOWV�RI�WKH�RSHUDWLRQV�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�GXULQJ�WKH�¿QDQFLDO�\HDU�
ZHUH�QRW�VXEVWDQWLDOO\�DIIHFWHG�E\�DQ\�LWHP��WUDQVDFWLRQ�RU�HYHQW�RI�D�PDWHULDO�DQG�XQXVXDO�QDWXUH�

DIVIDENDS      
        
7KH�DPRXQWV�RI�GLYLGHQGV�SDLG�E\�WKH�&RPSDQ\�VLQFH����-XQH������ZHUH�DV�IROORZV�
   Net dividend 
  Amount per share 
  RM Sen 
,Q�UHVSHFW�RI�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH�����
�DV�UHSRUWHG�LQ�WKH�GLUHFWRUV
�UHSRUW�RI�WKDW�\HDU�

)LUVW�DQG�¿QDO�WD[�H[HPSW��VLQJOH�WLHU��GLYLGHQG�RI����RQ�
������������RUGLQDU\�VKDUHV��GHFODUHG�RQ����1RYHPEHU�����
�DQG�SDLG�RQ����-DQXDU\������ ����������� ����
    
  
$W�WKH�IRUWKFRPLQJ�$QQXDO�*HQHUDO�0HHWLQJ��WKH�IROORZLQJ�GLYLGHQGV�LQ�UHVSHFW�RI�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH������
RQ������������RUGLQDU\�VKDUHV��ZLOO�EH�SURSRVHG�IRU�VKDUHKROGHUV
�DSSURYDO�

   Net dividend 
  Amount per share 
  RM Sen 

)LUVW�DQG�¿QDO�WD[�H[HPSW��VLQJOH�WLHU��GLYLGHQG�RI���� ����������� �����
   
7KH�¿QDQFLDO�VWDWHPHQWV�IRU�WKH�FXUUHQW�¿QDQFLDO�\HDU�GR�QRW�UHÀHFW�WKHVH�SURSRVHG�GLYLGHQGV��6XFK�GLYLGHQGV��LI�DSSURYHG�
E\�WKH�VKDUHKROGHUV��ZLOO�EH�DFFRXQWHG�IRU�LQ�HTXLW\�DV�DQ�DSSURSULDWLRQ�RI�UHWDLQHG�HDUQLQJV�LQ�WKH�¿QDQFLDO�\HDU�HQGLQJ�
���-XQH������
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DIRECTORS

7KH�QDPHV�RI�WKH�GLUHFWRUV�RI�WKH�&RPSDQ\�LQ�RI¿FH�VLQFH�WKH�GDWH�RI�WKH�ODVW�UHSRUW�DQG�DW�WKH�GDWH�RI�WKLV�UHSRUW�DUH�

Lee Soo Hoon
Lee Chung- Shih
%DODUDPDQ�$�/�$QQDPDO\��
Tay Beng Chai
Cheong Mun Hong
:LOOLDP�:RQJ�7LHQ�/HRQJ� �UHVLJQHG�RQ���0D\������

DIRECTORS’ BENEFITS          

1HLWKHU�DW�WKH�HQG�RI�WKH�¿QDQFLDO�\HDU��QRU�DW�DQ\�WLPH�GXULQJ�WKDW�\HDU��GLG�WKHUH�VXEVLVW�DQ\�DUUDQJHPHQW�WR�ZKLFK�WKH�
&RPSDQ\�ZDV�D�SDUW\��ZKHUHE\�WKH�GLUHFWRUV�PLJKW�DFTXLUH�EHQH¿WV�E\�PHDQV�RI�WKH�DFTXLVLWLRQ�RI�VKDUHV�LQ�RU�GHEHQWXUHV�
RI�WKH�&RPSDQ\�RU�DQ\�RWKHU�ERG\�FRUSRUDWH�

6LQFH�WKH�HQG�RI�WKH�SUHYLRXV�¿QDQFLDO�\HDU��QR�GLUHFWRU�KDV�UHFHLYHG�RU�EHFRPH�HQWLWOHG�WR�UHFHLYH�D�EHQH¿W��RWKHU�WKDQ�
EHQH¿WV�LQFOXGHG�LQ�WKH�DJJUHJDWH�DPRXQW�RI�HPROXPHQWV�UHFHLYHG�RU�GXH�DQG�UHFHLYDEOH�E\�WKH�GLUHFWRUV�DV�VKRZQ�LQ�1RWH�
��WR�WKH�¿QDQFLDO�VWDWHPHQWV�RU�WKH�¿[HG�VDODU\�RI�D�IXOO�WLPH�HPSOR\HH�RI�WKH�&RPSDQ\��E\�UHDVRQ�RI�D�FRQWUDFW�PDGH�
E\�WKH�&RPSDQ\�RU�D�UHODWHG�FRUSRUDWLRQ�ZLWK�DQ\�GLUHFWRU�RU�ZLWK�D�¿UP�RI�ZKLFK�KH�LV�D�PHPEHU��RU�ZLWK�D�FRPSDQ\�LQ�
ZKLFK�KH�KDV�D�VXEVWDQWLDO�¿QDQFLDO�LQWHUHVW��H[FHSW�DV�GLVFORVHG�LQ�1RWH����WR�WKH�¿QDQFLDO�VWDWHPHQWV�

        
DIRECTORS’ INTERESTS      
        
$FFRUGLQJ�WR�WKH�UHJLVWHU�RI�GLUHFWRUV
�VKDUHKROGLQJV��WKH�LQWHUHVWV�RI�GLUHFWRUV�LQ�RI¿FH�DW�WKH�HQG�RI�WKH�¿QDQFLDO�\HDU�LQ�
VKDUHV�LQ�WKH�&RPSDQ\�DQG�LWV�UHODWHG�FRUSRUDWLRQV�GXULQJ�WKH�¿QDQFLDO�\HDU�ZHUH�DV�IROORZV�

 <—Number of Ordinary Shares of RM1 Each—>
 1 July   30 June
 2015 Bought Sold 2016
The Company     
Lee Chung-Shih     
���'LUHFW�LQWHUHVW� �������� ���� �� ��������
���,QGLUHFW�LQWHUHVW� ����������� ��� �� �������������

%DODUDPDQ�$�/�$QQDPDO\�
���'LUHFW�LQWHUHVW� ������� ���� �� �������
  
Holding company     
.OXDQJ�5XEEHU�&RPSDQ\��0DOD\D��%HUKDG     
Lee Chung-Shih     
���'LUHFW�LQWHUHVW� �������� ���� �� ��������
���,QGLUHFW�LQWHUHVW� ������������ ��� �� �����������

%DODUDPDQ�$�/�$QQDPDO\� � � � �
���'LUHFW�LQWHUHVW� ������� ���� �� �������
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DIRECTORS’ REPORT (cont’d)

DIRECTORS’ INTERESTS (cont’d)      
        
 <—Number of Ordinary Shares of RM0.50 Each—>
 1 July   30 June
 2015 Bought Sold 2016
Fellow subsidiary     
.XFKDL�'HYHORSPHQW�%HUKDG     
Lee Chung-Shih     
���'LUHFW�LQWHUHVW� ��������� ���� ��� ���������
���,QGLUHFW�LQWHUHVW� ������������ ��� ��� �����������

  
/HH�&KXQJ�6KLK�E\�YLUWXH�RI�KLV�LQWHUHVW�LQ�WKH�&RPSDQ\�LV�GHHPHG�LQWHUHVWHG�LQ�WKH�VKDUHV�RI�DOO�WKH�&RPSDQ\
V�VXEVLGLDULHV�
WR�WKH�H[WHQW�WKH�&RPSDQ\�KDV�DQ�LQWHUHVW�

1RQH�RI�WKH�RWKHU�GLUHFWRUV�LQ�RI¿FH�DW�WKH�HQG�RI�WKH�¿QDQFLDO�\HDU�KDG�DQ\�LQWHUHVW�LQ�VKDUHV�LQ�WKH�&RPSDQ\�GXULQJ�WKH�
¿QDQFLDO�\HDU�� �
   
           
OTHER STATUTORY INFORMATION        
           
�D�� %HIRUH� WKH� VWDWHPHQWV� RI� FRPSUHKHQVLYH� LQFRPH� DQG� VWDWHPHQWV� RI� ¿QDQFLDO� SRVLWLRQ� RI� WKH� *URXS� DQG� RI� WKH�

&RPSDQ\�ZHUH�PDGH�RXW�� WKH�GLUHFWRUV� WRRN� UHDVRQDEOH� VWHSV�
 
� �L�� � WR� DVFHUWDLQ� WKDW� SURSHU� DFWLRQ� KDG� EHHQ� WDNHQ� LQ� UHODWLRQ� WR� WKH� ZULWLQJ� RII� RI� EDG� GHEWV� DQG� WKH�PDNLQJ�

RI� SURYLVLRQ� IRU� GRXEWIXO� GHEWV� DQG� VDWLV¿HG� WKHPVHOYHV� WKDW� WKHUH� ZHUH� QR� NQRZQ� EDG� GHEWV� DQG� WKDW� QR�
SURYLVLRQ� IRU� GRXEWIXO� GHEWV�ZDV�QHFHVVDU\�� DQG

� �LL�� � WR�HQVXUH�WKDW�DQ\�FXUUHQW�DVVHWV�ZKLFK�ZHUH�XQOLNHO\�WR�UHDOLVH�WKHLU�YDOXH�DV�VKRZQ�LQ�WKH�DFFRXQWLQJ�UHFRUGV�
LQ� WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV� KDG� EHHQ�ZULWWHQ� GRZQ� WR� DQ� DPRXQW�ZKLFK� WKH\�PLJKW� EH� H[SHFWHG� VR�
WR� UHDOLVH�

 
�E�� $W� WKH�GDWH� RI� WKLV� UHSRUW�� WKH� GLUHFWRUV� DUH� QRW� DZDUH�RI� DQ\� FLUFXPVWDQFHV�ZKLFK�ZRXOG� UHQGHU�
 
� �L�� � LW� QHFHVVDU\� WR�ZULWH� RII� DQ\� GHEWV� RU� WR�PDNH� DQ\� SURYLVLRQ� IRU� GRXEWIXO� GHEWV� LQ� UHVSHFW� RI� WKH� ¿QDQFLDO�

VWDWHPHQWV� RI� WKH�*URXS� DQG�RI� WKH�&RPSDQ\�� DQG

� �LL�� � WKH� YDOXHV� DWWULEXWHG� WR� WKH� FXUUHQW� DVVHWV� LQ� WKH� ¿QDQFLDO� VWDWHPHQWV� RI� WKH� *URXS� DQG� RI� WKH� &RPSDQ\�
PLVOHDGLQJ�

 
�F�� �$W� WKH� GDWH� RI� WKLV� UHSRUW�� WKH� GLUHFWRUV� DUH� QRW� DZDUH� RI� DQ\� FLUFXPVWDQFHV� ZKLFK� KDYH� DULVHQ� ZKLFK� ZRXOG�

UHQGHU� DGKHUHQFH� WR� WKH� H[LVWLQJ�PHWKRG� RI� YDOXDWLRQ� RI� DVVHWV� RU� OLDELOLWLHV� RI� WKH�*URXS� DQG� RI� WKH� &RPSDQ\�
PLVOHDGLQJ�RU� LQDSSURSULDWH�

 
�G�� �$W�WKH�GDWH�RI�WKLV�UHSRUW��WKH�GLUHFWRUV�DUH�QRW�DZDUH�RI�DQ\�FLUFXPVWDQFHV�QRW�RWKHUZLVH�GHDOW�ZLWK�LQ�WKLV�UHSRUW�

RU�¿QDQFLDO�VWDWHPHQWV�RI� WKH�*URXS�DQG�RI� WKH�&RPSDQ\�ZKLFK�ZRXOG�UHQGHU�DQ\�DPRXQW�VWDWHG�LQ� WKH�¿QDQFLDO�
VWDWHPHQWV�PLVOHDGLQJ�

�H�� �$V� DW� WKH�GDWH� RI� WKLV� UHSRUW�� WKHUH� GRHV�QRW� H[LVW�
 
� �L�� � DQ\� FKDUJH� RQ� WKH� DVVHWV� RI� WKH�*URXS� RU� RI� WKH�&RPSDQ\�ZKLFK� KDV� DULVHQ� VLQFH� WKH� HQG� RI� WKH� ¿QDQFLDO�

\HDU�ZKLFK� VHFXUHV� WKH� OLDELOLWLHV� RI� DQ\�RWKHU� SHUVRQ�� RU

� �LL�� � DQ\� FRQWLQJHQW� OLDELOLW\� RI� WKH� *URXS� RU� RI� WKH� &RPSDQ\� ZKLFK� KDV� DULVHQ� VLQFH� WKH� HQG� RI� WKH� ¿QDQFLDO�
\HDU�
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DIRECTORS’ REPORT (cont’d)

OTHER STATUTORY INFORMATION (cont’d)       

�I�� ,Q� WKH�RSLQLRQ�RI� WKH�GLUHFWRUV�
 
� �L�� � QR�FRQWLQJHQW�RU�RWKHU�OLDELOLW\�KDV�EHFRPH�HQIRUFHDEOH�RU�LV�OLNHO\�WR�EHFRPH�HQIRUFHDEOH�ZLWKLQ�WKH�SHULRG�

RI� WZHOYH�PRQWKV� DIWHU� WKH� HQG� RI� WKH� ¿QDQFLDO� \HDU�ZKLFK�ZLOO� RU�PD\� DIIHFW� WKH� DELOLW\� RI� WKH�*URXS� RU�
RI� WKH�&RPSDQ\� WR�PHHW� LWV� REOLJDWLRQV� DV� DQG�ZKHQ� WKH\� IDOO� GXH�� DQG

� �LL�� � QR� LWHP�� WUDQVDFWLRQ� RU� HYHQW� RI� D�PDWHULDO� DQG� XQXVXDO� QDWXUH� KDV� DULVHQ� LQ� WKH� LQWHUYDO� EHWZHHQ� WKH� HQG�
RI� WKH� ¿QDQFLDO� \HDU� DQG� WKH� GDWH� RI� WKLV� UHSRUW� ZKLFK� LV� OLNHO\� WR� DIIHFW� VXEVWDQWLDOO\� WKH� UHVXOWV� RI� WKH�
RSHUDWLRQV�RI� WKH�*URXS�RU� RI� WKH�&RPSDQ\� IRU� WKH�¿QDQFLDO� \HDU� LQ�ZKLFK� WKLV� UHSRUW� LV�PDGH��  
  

AUDITORS
           
7KH�DXGLWRUV��(UQVW�	�<RXQJ��KDYH�H[SUHVVHG�WKHLU�ZLOOLQJQHVV�WR�FRQWLQXH�LQ�RIILFH�
 
6LJQHG�RQ�EHKDOI�RI�WKH�%RDUG�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�GLUHFWRUV�GDWHG���2FWREHU������

 
Lee Soo Hoon Lee Chung-Shih
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STATEMENT BY DIRECTORS
PURSUANT TO SECTION 169(15) OF THE COMPANIES ACT, 1965

:H��/HH�6RR�+RRQ�DQG�/HH�&KXQJ�6KLK��EHLQJ�WZR�RI�WKH�GLUHFWRUV�RI�6XQJHL�%DJDQ�5XEEHU�&RPSDQ\��0DOD\D��%HUKDG��
GR�KHUHE\�VWDWH�WKDW��LQ�WKH�RSLQLRQ�RI�WKH�GLUHFWRUV��WKH�DFFRPSDQ\LQJ�¿QDQFLDO�VWDWHPHQWV�VHW�RXW�RQ�SDJHV����WR����DUH�
GUDZQ�XS�LQ�DFFRUGDQFH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�DQG�WKH�&RPSDQLHV�$FW�������LQ�0DOD\VLD�VR�DV�WR�JLYH�D�WUXH�DQG�
IDLU�YLHZ�RI�WKH�¿QDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�DV�DW����-XQH������DQG�RI�WKH�UHVXOWV�DQG�WKH�FDVK�
ÀRZV�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�WKHQ�HQGHG�

7KH�LQIRUPDWLRQ�VHW�RXW�LQ�1RWH����WR�WKH�¿QDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�*XLGDQFH�RQ�
6SHFLDO�0DWWHU�1R����'HWHUPLQDWLRQ�RI�5HDOLVHG�DQG�8QUHDOLVHG�3UR¿WV�RU�/RVVHV�LQ�WKH�&RQWH[W�RI�'LVFORVXUH�3XUVXDQW�WR�
%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG�/LVWLQJ�5HTXLUHPHQWV��DV�LVVXHG�E\�WKH�0DOD\VLDQ�,QVWLWXWH�RI�$FFRXQWDQWV�

6LJQHG�RQ�EHKDOI�RI�WKH�%RDUG�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�GLUHFWRUV�GDWHG���2FWREHU������

Lee Soo Hoon Lee Chung-Shih
        
   
           
           

STATUTORY DECLARATION
PURSUANT TO SECTION 169(16) OF THE COMPANIES ACT, 1965

,��&RULQQD�)RR�.LP�-RNH��EHLQJ�WKH�RI¿FHU�SULPDULO\�UHVSRQVLEOH�IRU�WKH�¿QDQFLDO�PDQDJHPHQW�RI�6XQJHL�%DJDQ�5XEEHU�
&RPSDQ\��0DOD\D��%HUKDG��GR�VROHPQO\�DQG�VLQFHUHO\�GHFODUH� WKDW� WKH�DFFRPSDQ\LQJ�¿QDQFLDO�VWDWHPHQWV�VHW�RXW�RQ�
SDJHV����WR����DUH�LQ�P\�RSLQLRQ�FRUUHFW��DQG�,�PDNH�WKLV�VROHPQ�GHFODUDWLRQ�FRQVFLHQWLRXVO\�EHOLHYLQJ�WKH�VDPH�WR�EH�WUXH�
DQG�E\�YLUWXH�RI�WKH�SURYLVLRQV�RI�WKH�6WDWXWRU\�'HFODUDWLRQV�$FW�������
       

  )        
  )        
  )        
��������������������������������������� � �� &RULQQD�)RR�.LP�-RNH� � � �
   

%HIRUH�PH�

1R��-����
+DUFKDUDQ�6LQJK�$�/�&KDQFKHO�6LQJK
3HVXUXKMD\D�6XPSDK
Johor Bahru 

          
           
           

6XEVFULEHG� DQG� VROHPQO\� GHFODUHG� E\�
WKH�DERYHQDPHG��&RULQQD�)RR�.LP�-RNH�
at Johor Bahru in the State of Johor on
��2FWREHU������
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD

(Incorporated in Malaysia)

Report on the financial statements

:H� KDYH� DXGLWHG� WKH� ¿QDQFLDO� VWDWHPHQWV� RI� 6XQJHL� %DJDQ�5XEEHU� &RPSDQ\� �0DOD\D�� %HUKDG��ZKLFK� FRPSULVH� WKH�
VWDWHPHQWV�RI�¿QDQFLDO�SRVLWLRQ�DV�DW����-XQH������RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\��DQG�WKH�VWDWHPHQWV�RI�FRPSUHKHQVLYH�
LQFRPH��VWDWHPHQWV�RI�FKDQJHV�LQ�HTXLW\�DQG�VWDWHPHQWV�RI�FDVK�ÀRZV�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�WKHQ�
HQGHG��DQG�D�VXPPDU\�RI�VLJQL¿FDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�QRWHV��DV�VHW�RXW�RQ�SDJHV����WR�����

Directors’ responsibility for the financial statements

7KH�GLUHFWRUV�RI� WKH�&RPSDQ\�DUH�UHVSRQVLEOH�IRU� WKH�SUHSDUDWLRQ�RI�¿QDQFLDO�VWDWHPHQWV�VR�DV� WR�JLYH�D� WUXH�DQG�IDLU�
YLHZ� LQ�DFFRUGDQFH�ZLWK�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�DQG� WKH�&RPSDQLHV�$FW������� LQ�0DOD\VLD��7KH�GLUHFWRUV�DUH�
DOVR�UHVSRQVLEOH�IRU�VXFK�LQWHUQDO�FRQWURO�DV�WKH�GLUHFWRUV�GHWHUPLQH�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�¿QDQFLDO�
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

Auditors’ responsibility

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ� WKHVH�¿QDQFLDO� VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG�RXU�DXGLW�
LQ�DFFRUGDQFH�ZLWK�DSSURYHG�VWDQGDUGV�RQ�DXGLWLQJ� LQ�0DOD\VLD��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�FRPSO\�ZLWK�HWKLFDO�
UHTXLUHPHQWV�DQG�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�¿QDQFLDO�VWDWHPHQWV�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW�

$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV� WR�REWDLQ�DXGLW�HYLGHQFH�DERXW� WKH�DPRXQWV�DQG�GLVFORVXUHV� LQ� WKH�¿QDQFLDO�
VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�RXU�MXGJHPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�
RI�WKH�¿QDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��ZH�FRQVLGHU�LQWHUQDO�FRQWURO�
UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�RI�¿QDQFLDO�VWDWHPHQWV�WKDW�JLYH�D�WUXH�DQG�IDLU�YLHZ�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�
WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�
HQWLW\¶V�LQWHUQDO�FRQWURO��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�WKH�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�
UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�WKH�GLUHFWRUV��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�¿QDQFLDO�
VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXI¿FLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ�

Opinion

,Q�RXU�RSLQLRQ��WKH�¿QDQFLDO�VWDWHPHQWV�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�¿QDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�
DV�DW����-XQH������DQG�RI�WKHLU�¿QDQFLDO�SHUIRUPDQFH�DQG�FDVK�ÀRZV�IRU�WKH�\HDU�WKHQ�HQGHG��LQ�DFFRUGDQFH�ZLWK�)LQDQFLDO�
5HSRUWLQJ�6WDQGDUGV�DQG�WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQLHV�$FW�������LQ�0DOD\VLD�

Report on other legal and regulatory requirements

,Q� DFFRUGDQFH�ZLWK� WKH� UHTXLUHPHQWV� RI� WKH�&RPSDQLHV�$FW�� ����� LQ�0DOD\VLD��ZH� DOVR� UHSRUW� WKH� IROORZLQJ�

�D�� � ,Q�RXU�RSLQLRQ��WKH�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�DQG�WKH�UHJLVWHUV�UHTXLUHG�E\�WKH�$FW�WR�EH�NHSW�E\�WKH�&RPSDQ\�
DQG� LWV� VXEVLGLDULHV� KDYH�EHHQ�SURSHUO\�NHSW� LQ� DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV�RI� WKH�$FW�

�E�� �:H� DUH� VDWLV¿HG� WKDW� WKH� ¿QDQFLDO� VWDWHPHQWV� RI� WKH� VXEVLGLDULHV� WKDW� KDYH� EHHQ� FRQVROLGDWHG� ZLWK� WKH� ¿QDQFLDO�
VWDWHPHQWV� RI� WKH�&RPSDQ\� DUH� LQ� IRUP� DQG� FRQWHQW� DSSURSULDWH� DQG� SURSHU� IRU� WKH� SXUSRVHV� RI� WKH� SUHSDUDWLRQ�
RI� WKH�FRQVROLGDWHG�¿QDQFLDO�VWDWHPHQWV�DQG�ZH�KDYH�UHFHLYHG�VDWLVIDFWRU\� LQIRUPDWLRQ�DQG�H[SODQDWLRQV�UHTXLUHG�
E\�XV� IRU� WKRVH�SXUSRVHV�

�F�� �7KH�DXGLWRUV¶� UHSRUWV�RQ� WKH�¿QDQFLDO�VWDWHPHQWV�RI� WKH�VXEVLGLDULHV�ZHUH�QRW�VXEMHFW� WR�DQ\�TXDOL¿FDWLRQ�DQG�GLG�
QRW� LQFOXGH� DQ\� FRPPHQW� UHTXLUHG� WR� EH�PDGH�XQGHU�6HFWLRQ�������� RI� WKH�$FW�
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  INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD (cont’d)

(Incorporated in Malaysia)

Other matters

7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�VHW�RXW�LQ�1RWH����RQ�SDJH����LV�GLVFORVHG�WR�PHHW�WKH�UHTXLUHPHQW�RI�%XUVD�0DOD\VLD�
6HFXULWLHV�%HUKDG��7KH� GLUHFWRUV� DUH� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� RI� WKH� VXSSOHPHQWDU\� LQIRUPDWLRQ� LQ� DFFRUGDQFH�
ZLWK�*XLGDQFH�RQ�6SHFLDO�0DWWHU�1R�����'HWHUPLQDWLRQ�RI�5HDOLVHG�DQG�8QUHDOLVHG�3UR¿WV�RU�/RVVHV�LQ�WKH�&RQWH[W�RI�
'LVFORVXUH�3XUVXDQW�WR�%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG�/LVWLQJ�5HTXLUHPHQWV��DV�LVVXHG�E\�WKH�0DOD\VLDQ�,QVWLWXWH�RI�
$FFRXQWDQWV���0,$�*XLGDQFH���DQG�WKH�GLUHFWLYH�RI�%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG��,Q�RXU�RSLQLRQ��WKH�VXSSOHPHQWDU\�
LQIRUPDWLRQ�LV�SUHSDUHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�DFFRUGDQFH�ZLWK�WKH�0,$�*XLGDQFH�DQG�WKH�GLUHFWLYH�RI�%XUVD�0DOD\VLD�
6HFXULWLHV�%HUKDG�

7KLV�UHSRUW�LV�PDGH�VROHO\�WR�WKH�PHPEHUV�RI�WKH�&RPSDQ\��DV�D�ERG\��LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�����RI�WKH�&RPSDQLHV�
$FW�������LQ�0DOD\VLD�DQG�IRU�QR�RWKHU�SXUSRVH��:H�GR�QRW�DVVXPH�UHVSRQVLELOLW\�WR�DQ\�RWKHU�SHUVRQ�IRU�WKH�FRQWHQW�RI�
WKLV�UHSRUW�

Ernst & Young Lee Ming Li
$)������ �����������-�
&KDUWHUHG�$FFRXQWDQWV� &KDUWHUHG�$FFRXQWDQW
     
     
Johor Bahru, Malaysia   
'DWHG����2FWREHU�����
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STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

    
 Group Company
 Note 2016 2015 2016 2015
  RM  RM   RM  RM
          
Revenue 4  11,078,780 11,097,228 10,446,030 10,874,704 
2WKHU�LQFRPH� � 2,400  3,640  2,400  3,640 
Changes in inventories   175,211  (10,416)  175,211  (10,416)
(PSOR\HH�EHQHILWV�H[SHQVHV� �� �(1,257,946)  (888,421)  (1,257,946)  (888,421)
'HSUHFLDWLRQ� ���  (58,708)  (29,987)  (58,708)  (29,987)
6XEFRQWUDFW�ODERXU�FRVW��� � � � � �
��IHUWLOL]HU�DQG
��FKHPLFDO�FRVWV� �  (3,275,682)  (3,158,621)  (3,275,682)  (3,158,621)
)RUHLJQ�H[FKDQJH
���ORVV��JDLQ� �  (7,087,116)  (9,723,426)  4,400  16,552,399
2WKHU�H[SHQVHV� � �(2,731,584)  (2,560,062)  (2,299,439)  (2,251,317)
)DLU�YDOXH��ORVV��JDLQ�RQ
��LQYHVWPHQW�SURSHUW\� ��� (944,203)  1,186,577 - - 

�/RVV��3URILW�IURP�RSHUDWLRQV� ��  (4,098,848)  (4,083,488)  3,736,266  21,091,981
6KDUH�RI�SURILW�RI�DVVRFLDWHV� ���  2,393,010  8,489,934  - - 
      
�/RVV��3URILW�EHIRUH�WD[DWLRQ� �  (1,705,838) 4,406,446  3,736,266  21,091,981

,QFRPH�WD[��H[SHQVH��FUHGLW� �� (173,240)  1,025,439  150,620  (425,586)

�/RVV��3URILW��QHW�RI�WD[� �  (1,879,078)  5,431,885  3,886,886  20,666,395

2WKHU�FRPSUHKHQVLYH�LQFRPH�
      
2WKHU�FRPSUHKHQVLYH�LQFRPH�WR�EH� � � � � �
��UHFODVVL¿HG�WR�SUR¿W�RU�ORVV�LQ
��VXEVHTXHQW�SHULRGV��QHW�RI�WD[��
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ� �� 15,260,263  37,160,356  - - 
)DLU�YDOXH��ORVV��JDLQ�RQ�DYDLODEOH�� � � � � �
��IRU�VDOH�LQYHVWPHQWV� �  (16,927,966)  20,203,372  (14,583,484)  19,885,385 
6KDUH�RI�RWKHU�FRPSUHKHQVLYH� � � � � �
��ORVV�RI�DVVRFLDWHV� ���  (13,412,711)  (17,193,167) - - 

1HW�RWKHU�FRPSUHKHQVLYH��ORVV��� � � � � �
��JDLQ�WR�EH�UHFODVVL¿HG�WR�SUR¿W
��RU�ORVV�LQ�VXEVHTXHQW�SHULRGV� � �(15,080,414)  40,170,561  (14,583,484)  19,885,385
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STATEMENTS OF COMPREHENSIVE INCOME (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

    
 Group Company
 Note 2016 2015 2016 2015
  RM  RM   RM  RM

2WKHU�FRPSUHKHQVLYH�LQFRPH�QRW�WR� � � � � �
��EH�UHFODVVL¿HG�WR�SUR¿W�RU�ORVV
��LQ�VXEVHTXHQW�SHULRGV��QHW�RI�WD[���
5HYDOXDWLRQ�VXUSOXV��UHSUHVHQWLQJ� � � � � �
��QHW�RWKHU�FRPSUHKHQVLYH�LQFRPH
��QRW�WR�EH�UHFODVVL¿HG�WR�SUR¿W
��RU�ORVV�LQ�VXEVHTXHQW�SHULRGV� � �-  96,142,399  -  96,142,399

2WKHU�FRPSUHKHQVLYH� � � � � �
���ORVV��LQFRPH�IRU�WKH�\HDU�  (15,080,414)  136,312,960  (14,583,484)  116,027,784 

7RWDO�FRPSUHKHQVLYH� � � � � �
���ORVV��LQFRPH�IRU�WKH�\HDU� � (16,959,492)  141,744,845  (10,696,598)  136,694,179
      
�/RVV��3URILW�DWWULEXWDEOH�WR�� � � � � �
��2ZQHUV�RI�WKH�SDUHQW� � �(1,879,078)  5,431,885  3,886,886  20,666,395

7RWDO�FRPSUHKHQVLYH��ORVV��LQFRPH� � � � � �
  attributable to:
��2ZQHUV�RI�WKH�SDUHQW� � �(16,959,492)  141,744,845  (10,696,598)  136,694,179
      
�/RVV��(DUQLQJV�SHU�VKDUH�DWWULEXWDEOH�WR
��RZQHUV�RI�WKH�SDUHQW��VHQ�SHU�VKDUH�� � � � � �
  
��%DVLF� ��D��  (2.8)� ����� �
 
  Diluted 9(b)  (2.8)� ���

 

    
The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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STATEMENTS OF FINANCIAL POSITION
AS AT 30 JUNE 2016

          
 Group Company
 Note 2016 2015 2016 2015
  RM  RM   RM  RM
Assets 
Non-current assets        
3URSHUW\��SODQW�DQG�HTXLSPHQW� ���  102,942,673 102,424,555 102,942,673 102,424,555 
%LRORJLFDO�DVVHWV� ���  10,089,571 1,819,595 10,089,571 1,819,595 
,QYHVWPHQW�SURSHUW\� ���  37,544,315  42,267,464 - - 
,QYHVWPHQW�LQ�VXEVLGLDULHV� ���  - - 119,226,010 119,226,010 
,QYHVWPHQW�LQ�DVVRFLDWHV� ���  79,520,216  90,679,637  188,753  188,753 
$YDLODEOH�IRU�VDOH�LQYHVWPHQWV� ��� �185,380,239  200,258,669  153,063,438  167,646,921 
'HIHUUHG�WD[�DVVHW� ���  205,000 53,000 205,000 53,000
 
  415,682,014  437,502,920  385,715,445  391,358,834 
Current assets      
Inventories 17  222,795  47,584  222,795  47,584 
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ���  1,671,491  1,221,722  3,234,089  2,516,556 
3UHSD\PHQWV� �  535,366  328,562  325,620  307,666 
7D[�UHFRYHUDEOH� �  363,414  374,414  363,414  374,414 
&DVK�DQG�EDQN�EDODQFHV� ��� �150,907,372  147,426,904  42,374,849  48,861,758 

  153,700,438  149,399,186  46,520,767  52,107,978 

Total assets   569,382,452  586,902,106  432,236,212  443,466,812 

Equity and liabilities
Current liability 
7UDGH�DQG�RWKHU�SD\DEOHV� ���  2,327,524  1,593,379  2,287,048  1,526,743 
 
  2,327,524 1,593,379 2,287,048  1,526,743
      
Net current assets   151,372,914 147,805,807  44,233,719  50,581,235 

Non-current liabilities      
7UDGH�DQG�RWKHU�SD\DEOHV� ���  301,034  269,869  301,034  269,869 
5HWLUHPHQW�EHQH¿WV� ��� 34,141  32,960  34,141  32,960
'HIHUUHG�WD[�OLDELOLW\� ��� �5,060,000  5,060,000 5,060,000 5,060,000 
      
  5,395,175  5,362,829  5,395,175  5,362,829 
      
Total liabilities   7,722,699 6,956,208  7,682,223  6,889,572 
      
Net assets   561,659,753  579,945,898  424,553,989  436,577,240
      
Equity attributable to      
 owners of the parent      
6KDUH�FDSLWDO� ��� �66,332,645  66,332,645  66,332,645  66,332,645 
Retained earnings 24  164,889,635  168,095,366  54,573,752  52,013,519 
Reserves 23 330,437,473  345,517,887  303,647,592 318,231,076
      
Total equity   561,659,753  579,945,898  424,553,989 436,577,240
      
Total equity and liabilities  569,382,452  586,902,106  432,236,212  443,466,812
 

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

         
 Group Company
  2016 2015 2016 2015
  RM  RM   RM  RM

OPERATING ACTIVITIES      
�/RVV��3UR¿W�EHIRUH�WD[DWLRQ� �� (1,705,838) 4,406,446 3,736,266 21,091,981
$GMXVWPHQWV�IRU�� � � � � �
�'HSUHFLDWLRQ� � �58,708  29,987  58,708  29,987 
�3URYLVLRQ�IRU�UHWLUHPHQW
���EHQH¿WV� � �6,079  56  6,079  56 
�8QUHDOLVHG�IRUHLJQ�H[FKDQJH�� � � � � �
���ORVV��JDLQ�� � 7,066,030  9,723,616  (25,486)  (16,552,209) 
�'LYLGHQG�LQFRPH� �  (3,881,839)  (3,452,484)  (3,881,839)  (3,452,484)
�,QWHUHVW�LQFRPH�   (1,829,356)  (1,536,044)  (1,196,606) (1,313,520)
�)DLU�YDOXH�ORVV��JDLQ��RQ� � � � � �
��LQYHVWPHQW�SURSHUW\� �  944,203  (1,186,577)  - - 
6KDUH�RI�SURILW�RI�DVVRFLDWHV� �� (2,393,010)  (8,489,934)  -   -  

2SHUDWLQJ�FDVK�IORZV�EHIRUH�� � � � � �
�ZRUNLQJ�FDSLWDO�FKDQJHV� � �(1,735,023) (504,934) (1,302,878) (196,189) 
�5HFHLYDEOHV� �  (281,106) (621,561) (362,445) (923,386) 
�3UHSD\PHQWV� � �(206,804) (237,652) (205,454) (236,001)
 Inventories   (175,211) 10,416 (175,211) 10,416 
 Payables   762,916 249,078 791,470 241,287 

&DVK�IORZV�XVHG�LQ�RSHUDWLRQV� � (1,635,228) (1,104,653) (1,154,518) (1,103,873) 
�5HWLUHPHQW�EHQH¿WV�SDLG� � (4,898) - (4,898) -
�7D[�SDLG� � (743,860) (1,151,148) (420,000) (832,173)
�7D[�UHIXQGHG� � 429,620 - 429,620 -
       
1HW�FDVK�IORZV�XVHG�LQ� � � � � �
�RSHUDWLQJ�DFWLYLWLHV� � (1,954,366) (2,255,801) (1,249,796) (1,936,046) 
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STATEMENTS OF CASH FLOWS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

 Group Company
  2016 2015 2016 2015
  RM  RM   RM  RM

INVESTING ACTIVITIES      
,QWHUHVW�LQFRPH�UHLQYHVWHG� � ��
�LQ�¿[HG�GHSRVLWV� � (241,403) (608,346) (241,403) (608,346)
:LWKGUDZDO�RI�VKRUW�WHUP�GHSRVLWV� � ��
�ZLWK�D�OLFHQVHG�EDQN�ZLWK�PDWXULWLHV� �
�PRUH�WKDQ����GD\V� � 16,193,438 - 16,193,438 -
'LYLGHQGV�UHFHLYHG� � �8,248,706 3,455,371 3,563,909 3,455,371 
,QWHUHVW�UHFHLYHG� �  1,979,839 1,442,306 1,346,947 1,220,770 
3XUFKDVH�RI�SURSHUW\��SODQW� � � � � �
�DQG�HTXLSPHQW� �  (576,826) (175,350) (576,826) (175,350) 
$GGLWLRQ�RI�ELRORJLFDO�DVVHWV� � �(8,269,976) (1,270,441) (8,269,976) (1,270,441) 

&DVK�IORZV�IURP� � � � � �
�LQYHVWLQJ�DFWLYLWLHV� �  17,333,778 2,843,540 12,016,089 2,622,004 

FINANCING ACTIVITY      
'LYLGHQGV�SDLG��UHSUHVHQWLQJ�QHW�FDVK
�XVHG�LQ�¿QDQFLQJ�DFWLYLW\� �  (1,326,653) (1,525,656) (1,326,653) (1,525,656)

Net increase/(decrease) in cash      
 and cash equivalents   14,052,759 (937,917) 9,439,640 (839,698) 
Effects of exchange rate      
 changes  5,379,744 8,707,435 25,486 - 
Cash and cash equivalents      
 at beginning of year   123,736,826 115,967,308 25,171,680 26,011,378 

Cash and cash equivalents      
 at end of year (Note 19)   143,169,329 123,736,826 34,636,806 25,171,680 
     
 

      
 

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

            
1. CORPORATE INFORMATION        
            
 
� 6XQJHL�%DJDQ�5XEEHU�&RPSDQ\��0DOD\D��%HUKDG�LV�D�SXEOLF�OLPLWHG�OLDELOLW\�FRPSDQ\��LQFRUSRUDWHG�DQG�GRPLFLOHG�

LQ�0DOD\VLD��DQG� LV� OLVWHG�RQ� WKH�0DLQ�0DUNHW�RI�%XUVD�0DOD\VLD�6HFXULWLHV�%HUKDG��7KH� UHJLVWHUHG�RI¿FH�RI� WKH�
&RPSDQ\� LV� ORFDWHG�DW�6XLWH����$��/HYHO����0HQDUD�3HODQJL�� -DODQ�.XQLQJ��7DPDQ�3HODQJL�������� -RKRU�%DKUX��
-RKRU�� 0DOD\VLD�� 7KH� SULQFLSDO� SODFH� RI� EXVLQHVV� LV� ORFDWHG� DW� 6XLWH� �)�� �WK� )ORRU�� )RK� &KRQJ� %XLOGLQJ�� -DODQ�
,EUDKLP�������� -RKRU�%DKUX�� -RKRU��0DOD\VLD�

� 7KH� SULQFLSDO� DFWLYLWLHV� RI� WKH�&RPSDQ\� FRQVLVW� RI� WKH� SURGXFWLRQ� DQG� VDOH� RI� IUHVK� RLO� SDOP� IUXLW� EXQFKHV��7KH�
&RPSDQ\� LV� DOVR� D� ORQJ� WHUP� SRUWIROLR� LQYHVWRU� LQ� VHFXULWLHV�� 7KH� SULQFLSDO� DFWLYLWLHV� RI� WKH� VXEVLGLDULHV� DUH�
GHVFULEHG� LQ�1RWH�����7KHUH�KDYH�EHHQ�QR� VLJQL¿FDQW�FKDQJHV� LQ� WKH�QDWXUH�RI� WKH�SULQFLSDO�DFWLYLWLHV�GXULQJ� WKH�
¿QDQFLDO� \HDU�

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 2.1 Basis of preparation      
            
� 7KH� ¿QDQFLDO� VWDWHPHQWV� RI� WKH� *URXS� DQG� RI� WKH� &RPSDQ\� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� )LQDQFLDO�

5HSRUWLQJ�6WDQGDUGV� �)56�� DQG� WKH�&RPSDQLHV�$FW�� ����� LQ�0DOD\VLD�

� 7KH�¿QDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�D�KLVWRULFDO�EDVLV��H[FHSW�IRU�IUHHKROG�ODQG�LQFOXGHG�ZLWKLQ�SURSHUW\��
SODQW� DQG� HTXLSPHQW�� LQYHVWPHQW� SURSHUWLHV� DQG� DYDLODEOH�IRU�VDOH� LQYHVWPHQWV� WKDW� KDYH� EHHQ�PHDVXUHG� DW� WKHLU�
IDLU� YDOXHV�

� 7KH�¿QDQFLDO� VWDWHPHQWV� DUH� SUHVHQWHG� LQ�5LQJJLW�0DOD\VLD� ��50���

 2.2 Changes in accounting policies
            
� 7KH� DFFRXQWLQJ�SROLFLHV� DGRSWHG� DUH� FRQVLVWHQW�ZLWK� WKRVH�RI� WKH�SUHYLRXV� ILQDQFLDO� \HDU�

 2.3 Standards issued but not yet effective

� 7KH�VWDQGDUGV� WKDW�DUH� LVVXHG�EXW�QRW�\HW�HIIHFWLYH�XS� WR� WKH�GDWH�RI� LVVXDQFH�RI� WKH�*URXS¶V�DQG� WKH�&RPSDQ\¶V�
¿QDQFLDO�VWDWHPHQWV�DUH�GLVFORVHG�EHORZ��7KH�*URXS�DQG�WKH�&RPSDQ\�LQWHQG�WR�DGRSW�WKHVH�VWDQGDUGV��LI�DSSOLFDEOH��
ZKHQ� WKH\�EHFRPH�HIIHFWLYH�
  Effective for annual periods 
  beginning on or after
 

� $QQXDO� ,PSURYHPHQWV� WR�)56V�����±�����&\FOH� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56����� DQG�)56������&ODUL¿FDWLRQ�RI�$FFHSWDEOH�0HWKRGV
� � � RI�'HSUHFLDWLRQ� DQG�$PRUWLVDWLRQ� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56�����$FFRXQWLQJ� IRU�$FTXLVLWLRQV�RI� ,QWHUHVWV� LQ� -RLQW�2SHUDWLRQV� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56����� ��(TXLW\�0HWKRG� LQ�6HSDUDWH�)LQDQFLDO�6WDWHPHQWV� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56������'LVFORVXUH� ,QLWLDWLYHV� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56�����)56���� DQG�)56������ ,QYHVWPHQW�(QWLWLHV�
� � �$SSO\LQJ� WKH�&RQVROLGDWLRQ�([FHSWLRQ� � �� -DQXDU\�����
� )56����5HJXODWRU\�'HIHUUDO�$FFRXQWV� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56������5HFRJQLWLRQ�RI�'HIHUUHG�7D[�$VVHWV� IRU�8QUHDOLVHG�/RVVHV� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56������'LVFORVXUH� ,QLWLDWLYH� � �� -DQXDU\�����
� )56���)LQDQFLDO� ,QVWUXPHQWV� �,)56� LVVXHG�E\� ,$6%� LQ� -XO\������� � �� -DQXDU\�����
� $PHQGPHQWV� WR�)56���� DQG�)56������6DOHV� RU�&RQWULEXWLRQ�RI�$VVHWV
� � � EHWZHHQ� DQ� ,QYHVWRU� DQG� LWV�$VVRFLDWH� RU� -RLQW�9HQWXUH� � 'HIHUUHG
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
            
 2.3 Standards issued but not yet effective (cont’d)

 The directors have not completed its assessment of the financial effects but expect that the adoption of the 
standards above will have no material impact on the financial statements in the period of initial application, 
except as disclosed below:

 $PHQGPHQWV� WR�)56������(TXLW\�0HWKRG� LQ�6HSDUDWH�)LQDQFLDO�6WDWHPHQWV
� 7KH� DPHQGPHQWV� ZLOO� DOORZ� HQWLWLHV� WR� XVH� WKH� HTXLW\� PHWKRG� WR� DFFRXQW� IRU� LQYHVWPHQWV� LQ� VXEVLGLDULHV�� MRLQW�

YHQWXUHV� DQG� DVVRFLDWH� LQ� WKHLU� VHSDUDWH� ¿QDQFLDO� VWDWHPHQWV�� (QWLWLHV� DOUHDG\� DSSO\LQJ� )56� DQG� HOHFWLQJ� WR�
FKDQJH� WR� WKH� HTXLW\�PHWKRG� LQ� LWV� VHSDUDWH� ¿QDQFLDO� VWDWHPHQWV�ZLOO� KDYH� WR� DSSO\� WKLV� FKDQJH� UHWURVSHFWLYHO\��
)RU� ¿UVW�WLPH� DGRSWHUV� RI� )56� HOHFWLQJ� WR� XVH� WKH� HTXLW\� PHWKRG� LQ� LWV� VHSDUDWH� ¿QDQFLDO� VWDWHPHQWV�� WKH\� ZLOO�
EH� UHTXLUHG� WR� DSSO\� WKLV�PHWKRG� IURP� WKH� GDWH� RI� WUDQVLWLRQ� WR� )56��7KH� DPHQGPHQWV� DUH� HIIHFWLYH� IRU� DQQXDO�
SHULRGV�EHJLQQLQJ�RQ�RU� DIWHU� �� -DQXDU\�������ZLWK� HDUO\� DGRSWLRQ�SHUPLWWHG�

 $PHQGPHQWV� WR�)56�����)56���� DQG�)56������ ,QYHVWPHQW�(QWLWLHV��$SSO\LQJ� WKH�&RQVROLGDWLRQ�([FHSWLRQ
� 7KH�DPHQGPHQWV�FODULI\� WKDW� WKH�H[HPSWLRQ�IURP�SUHVHQWLQJ�FRQVROLGDWHG�¿QDQFLDO�VWDWHPHQWV�DSSOLHV� WR�D�SDUHQW�

HQWLW\� WKDW� LV� D� VXEVLGLDU\� RI� DQ� LQYHVWPHQW� HQWLW\�� ZKHQ� WKH� LQYHVWPHQW� HQWLW\� PHDVXUHV� DOO� RI� LWV� VXEVLGLDULHV�
DW� IDLU� YDOXH�� 7KH� DPHQGPHQWV� IXUWKHU� FODULI\� WKDW� RQO\� D� VXEVLGLDU\� WKDW� LV� QRW� DQ� LQYHVWPHQW� HQWLW\� LWVHOI� DQG�
SURYLGHV� VXSSRUW� VHUYLFHV� WR� WKH� LQYHVWPHQW� HQWLW\� LV� FRQVROLGDWHG�� ,Q� DGGLWLRQ�� WKH� DPHQGPHQWV� DOVR� SURYLGHV�
WKDW� LI� DQ� HQWLW\� WKDW� LV� QRW� LWVHOI� DQ� LQYHVWPHQW� HQWLW\� KDV� DQ� LQWHUHVW� LQ� DQ� DVVRFLDWH� RU� MRLQW� YHQWXUH� WKDW� LV� DQ�
LQYHVWPHQW� HQWLW\�� WKH� HQWLW\�PD\�� ZKHQ� DSSO\LQJ� WKH� HTXLW\�PHWKRG�� UHWDLQ� WKH� IDLU� YDOXH�PHDVXUHPHQW� DSSOLHG�
E\�WKDW�LQYHVWPHQW�HQWLW\�DVVRFLDWH�RU�MRLQW�YHQWXUH�WR�WKH�LQYHVWPHQW�HQWLW\�DVVRFLDWH¶V�RU�MRLQW�YHQWXUH¶V�LQWHUHVWV�
LQ� VXEVLGLDULHV�

� 7KH� DPHQGPHQWV� DUH� WR� EH� DSSOLHG� UHWURVSHFWLYHO\� DQG� DUH� HIIHFWLYH� IRU� DQQXDO� SHULRGV� EHJLQQLQJ� RQ� RU� DIWHU� ��
-DQXDU\�������ZLWK� HDUO\� DGRSWLRQ�SHUPLWWHG�

 )56����)LQDQFLDO� ,QVWUXPHQWV
� )56���UHÀHFWV�WKH�¿UVW�SKDVH�RI�ZRUN�RQ�WKH�UHSODFHPHQW�RI�)56�����DQG�DSSOLHV�WR�FODVVL¿FDWLRQ�DQG�PHDVXUHPHQW�

RI�¿QDQFLDO�DVVHWV�DQG�¿QDQFLDO� OLDELOLWLHV�DV�GH¿QHG� LQ�)56������7KH�DGRSWLRQ�RI� WKLV�¿UVW�SKDVH�RI�)56���ZLOO�
KDYH�DQ�HIIHFW�RQ� WKH�FODVVL¿FDWLRQ�DQG�PHDVXUHPHQW�RI� WKH�*URXS¶V�¿QDQFLDO�DVVHWV�EXW�ZLOO�SRWHQWLDOO\�KDYH�QR�
LPSDFW� RQ� FODVVL¿FDWLRQ� DQG�PHDVXUHPHQWV� RI�¿QDQFLDO� OLDELOLWLHV�

 Malaysian Financial Reporting Standards (MFRS Framework)

� 7KH�0)56�)UDPHZRUN� LV� WR�EH�DSSOLHG�E\�DOO�(QWLWLHV�2WKHU�7KDQ�3ULYDWH�(QWLWLHV� IRU�DQQXDO�SHULRGV�EHJLQQLQJ�
RQ� RU� DIWHU� �� -DQXDU\� ������ ZLWK� WKH� H[FHSWLRQ� RI� HQWLWLHV� WKDW� DUH� ZLWKLQ� WKH� VFRSH� RI�0)56� ����$JULFXOWXUH�
�0)56������ DQG� ,&� ,QWHUSUHWDWLRQ����$JUHHPHQWV� IRU�&RQVWUXFWLRQ�RI�5HDO�(VWDWH� �,&������ LQFOXGLQJ� LWV� SDUHQW��
VLJQL¿FDQW� LQYHVWRU� DQG�YHQWXUHU� �KHUHLQ� FDOOHG� 
7UDQVLWLRQLQJ�(QWLWLHV
��

� 7UDQVLWLRQLQJ�(QWLWLHV�ZLOO� EH� DOORZHG� WR� GHIHU� DGRSWLRQ� RI� WKH� QHZ�0)56�)UDPHZRUN��&RQVHTXHQWO\�� DGRSWLRQ�
RI� WKH�0)56� )UDPHZRUN� E\�7UDQVLWLRQLQJ� (QWLWLHV�ZLOO� EH�PDQGDWRU\� IRU� DQQXDO� SHULRGV� EHJLQQLQJ� RQ� RU� DIWHU�
�� -DQXDU\������

� 7KH� &RPSDQ\� IDOOV� ZLWKLQ� WKH� VFRSH� GH¿QLWLRQ� RI� 7UDQVLWLRQLQJ� (QWLWLHV� DQG� DFFRUGLQJO\�� ZLOO� EH� UHTXLUHG� WR�
SUHSDUH�¿QDQFLDO�VWDWHPHQWV�XVLQJ�WKH�0)56�)UDPHZRUN�LQ�LWV�¿UVW�0)56�¿QDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGLQJ�
��� -XQH� ������ ,Q� SUHVHQWLQJ� LWV� ¿UVW�0)56� ¿QDQFLDO� VWDWHPHQWV�� WKH� *URXS� DQG� WKH� &RPSDQ\�ZLOO� EH� UHTXLUHG�
WR� UHVWDWH� WKH� FRPSDUDWLYH� ¿QDQFLDO� VWDWHPHQWV� WR� DPRXQWV� UHÀHFWLQJ� WKH� DSSOLFDWLRQ� RI�0)56� )UDPHZRUN��7KH�
PDMRULW\�RI� WKH� DGMXVWPHQWV� UHTXLUHG�RQ� WUDQVLWLRQ�ZLOO�EH�PDGH� UHWURVSHFWLYHO\�� DJDLQVW�RSHQLQJ� UHWDLQHG�SUR¿WV��
7KH�*URXS� DQG� WKH�&RPSDQ\� DUH� LQ� WKH�PLGVW� RI� DVVHVVLQJ� WKH� LPSDFW� RI� DGRSWLQJ� WKH�0)56�)UDPHZRUN�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.4 Current versus non- current classification       
 

� $VVHWV�DQG�OLDELOLWLHV�LQ�WKH�VWDWHPHQWV�RI�¿QDQFLDO�SRVLWLRQ�DUH�SUHVHQWHG�EDVHG�RQ�FXUUHQW�QRQ�FXUUHQW�FODVVL¿FDWLRQ��
$Q� DVVHW� LV� FXUUHQW�ZKHQ� LW� LV�

� �� ([SHFWHG� WR� EH� UHDOLVHG�RU� LQWHQGHG� WR� EH� VROG�RU� FRQVXPHG� LQ� QRUPDO� RSHUDWLQJ� F\FOH�
� �� � +HOG�SULPDULO\� IRU� WKH�SXUSRVH�RI� WUDGLQJ�
� �� � ([SHFWHG� WR� EH� UHDOLVHG�ZLWKLQ� WZHOYH�PRQWKV� DIWHU� WKH� UHSRUWLQJ�SHULRG�� RU
� �� � &DVK�RU�FDVK�HTXLYDOHQW�XQOHVV�UHVWULFWHG�IURP�EHLQJ�H[FKDQJHG�RU�XVHG�WR�VHWWOH�D�OLDELOLW\�IRU�DW�OHDVW�WZHOYH�

PRQWKV� DIWHU� WKH� UHSRUWLQJ�SHULRG�
 
� $OO� RWKHU� DVVHWV� DUH� FODVVLILHG� DV� QRQ�FXUUHQW��$� OLDELOLW\� LV� FXUUHQW�ZKHQ�

� �� � ,W� LV� H[SHFWHG� WR� EH� VHWWOHG� LQ� QRUPDO� RSHUDWLQJ� F\FOH�
� �� � ,W� LV� KHOG�SULPDULO\� IRU� WKH�SXUSRVH�RI� WUDGLQJ�
� �� � ,W� LV� GXH� WR� EH� VHWWOHG�ZLWKLQ� WZHOYH�PRQWKV� DIWHU� WKH� UHSRUWLQJ�SHULRG�� RU
� �� � 7KHUH� LV� QR� XQFRQGLWLRQDO� ULJKW� WR� GHIHU� WKH� VHWWOHPHQW� RI� WKH� OLDELOLW\� IRU� DW� OHDVW� WZHOYH�PRQWKV� DIWHU� WKH�

UHSRUWLQJ�SHULRG�

� $OO� RWKHU� OLDELOLWLHV� DUH� FODVVL¿HG� DV� QRQ��FXUUHQW�

� 'HIHUUHG� WD[� DVVHWV� DQG� OLDELOLWLHV� DUH� FODVVL¿HG� DV� QRQ�FXUUHQW� DVVHWV� DQG� OLDELOLWLHV�

 2.5 Fair value measurement        
 
� )DLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�

EHWZHHQ�PDUNHW� SDUWLFLSDQWV� DW� WKH�PHDVXUHPHQW� GDWH��7KH� IDLU� YDOXH�PHDVXUHPHQW� LV� EDVHG� RQ� WKH� SUHVXPSWLRQ�
WKDW� WKH� WUDQVDFWLRQ� WR� VHOO� WKH� DVVHW� RU� WUDQVIHU� WKH� OLDELOLW\� WDNHV� SODFH� HLWKHU�

� �� � ,Q� WKH�SULQFLSDO�PDUNHW� IRU� WKH� DVVHW� RU� OLDELOLW\�� RU
� �� � ,Q� WKH� DEVHQFH�RI� D� SULQFLSDO�PDUNHW�� LQ� WKH�PRVW� DGYDQWDJHRXV�PDUNHW� IRU� WKH� DVVHW� RU� OLDELOLW\�

� 7KH�SULQFLSDO� RU� WKH�PRVW� DGYDQWDJHRXV�PDUNHW�PXVW� EH� DFFHVVLEOH� WR� E\� WKH�*URXS�

� 7KH� IDLU� YDOXH� RI� DQ� DVVHW� RU� D� OLDELOLW\� LV� PHDVXUHG� XVLQJ� WKH� DVVXPSWLRQV� WKDW� PDUNHW� SDUWLFLSDQWV� ZRXOG� XVH�
ZKHQ�SULFLQJ� WKH� DVVHW� RU� OLDELOLW\�� DVVXPLQJ� WKDW�PDUNHW� SDUWLFLSDQWV� DFW� LQ� WKHLU� HFRQRPLF�EHVW� LQWHUHVW�

� $� IDLU� YDOXH� PHDVXUHPHQW� RI� D� QRQ�¿QDQFLDO� DVVHW� WDNHV� LQWR� DFFRXQW� D� PDUNHW� SDUWLFLSDQW
V� DELOLW\� WR� JHQHUDWH�
HFRQRPLF�EHQH¿WV�E\�XVLQJ�WKH�DVVHW�LQ�LWV�KLJKHVW�DQG�EHVW�XVH�RU�E\�VHOOLQJ�LW�WR�DQRWKHU�PDUNHW�SDUWLFLSDQW�WKDW�
ZRXOG�XVH� WKH� DVVHW� LQ� LWV� KLJKHVW� DQG�EHVW� XVH�

� 9DOXDWLRQ�WHFKQLTXHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�DQG�IRU�ZKLFK�VXI¿FLHQW�GDWD�DUH�DYDLODEOH��DUH�XVHG�
WR�PHDVXUH�IDLU�YDOXH��PD[LPLVLQJ� WKH�XVH�RI� UHOHYDQW�REVHUYDEOH� LQSXWV�DQG�PLQLPLVLQJ� WKH�XVH�RI�XQREVHUYDEOH�
LQSXWV�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.5 Fair value measurement (cont’d)      

� $OO�DVVHWV�DQG� OLDELOLWLHV� IRU�ZKLFK�IDLU�YDOXH� LV�PHDVXUHG�RU�GLVFORVHG� LQ� WKH�¿QDQFLDO�VWDWHPHQWV�DUH�FDWHJRULVHG�
ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\��GHVFULEHG�DV�IROORZV��EDVHG�RQ�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQL¿FDQW�WR�WKH�IDLU�
YDOXH�PHDVXUHPHQW� DV� D�ZKROH�

� /HYHO� �� ��� 4XRWHG�SULFHV� �XQDGMXVWHG�� LQ� DFWLYH�PDUNHWV� IRU� LGHQWLFDO� DVVHWV� RU� OLDELOLWLHV�

� /HYHO� �� ��� 9DOXDWLRQ�WHFKQLTXHV�IRU�ZKLFK�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQL¿FDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�
LV� GLUHFWO\�RU� LQGLUHFWO\�REVHUYDEOH�

� /HYHO� �� ��� 9DOXDWLRQ�WHFKQLTXHV�IRU�ZKLFK�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQL¿FDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�
LV� XQREVHUYDEOH�

� )RU�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�UHFRJQLVHG�LQ�WKH�¿QDQFLDO�VWDWHPHQWV�RQ�D�UHFXUULQJ�EDVLV��WKH�*URXS�GHWHUPLQHV�
ZKHWKHU�WUDQVIHUV�KDYH�RFFXUUHG�EHWZHHQ�OHYHOV�LQ�WKH�KLHUDUFK\�E\�UH�DVVHVVLQJ�FDWHJRULVDWLRQ��EDVHG�RQ�WKH�ORZHVW�
OHYHO� LQSXW� WKDW� LV� VLJQL¿FDQW� WR� WKH� IDLU� YDOXH�PHDVXUHPHQW� DV� D�ZKROH�� DW� WKH� HQG�RI� HDFK� UHSRUWLQJ�SHULRG�

� 3ROLFLHV� DQG� SURFHGXUHV� DUH� GHWHUPLQHG� E\� 6HQLRU�0DQDJHPHQW� IRU� ERWK� UHFXUULQJ� IDLU� YDOXH� PHDVXUHPHQW� DQG�
IRU� QRQ�UHFXUULQJ�PHDVXUHPHQW�

� ([WHUQDO�YDOXHUV�DUH�LQYROYHG�IRU�YDOXDWLRQ�RI�VLJQL¿FDQW�DVVHWV�DQG�VLJQL¿FDQW�OLDELOLWLHV��,QYROYHPHQW�RI�H[WHUQDO�
YDOXHUV�LV�GHFLGHG�E\�6HQLRU�0DQDJHPHQW��6HOHFWLRQ�FULWHULD�LQFOXGH�PDUNHW�NQRZOHGJH��UHSXWDWLRQ��LQGHSHQGHQFH�
DQG�ZKHWKHU� SURIHVVLRQDO� VWDQGDUGV� DUH�PDLQWDLQHG��7KH� 6HQLRU�0DQDJHPHQW� GHFLGHV�� DIWHU� GLVFXVVLRQV�ZLWK� WKH�
H[WHUQDO� YDOXHUV��ZKLFK�YDOXDWLRQ� WHFKQLTXHV� DQG� LQSXWV� WR� XVH� IRU� HDFK� FDVH�

� )RU� WKH� SXUSRVH� RI� IDLU� YDOXH� GLVFORVXUHV�� FODVVHV� RI� DVVHWV� DQG� OLDELOLWLHV� DUH� GHWHUPLQHG� EDVHG� RQ� WKH� QDWXUH��
FKDUDFWHULVWLFV� DQG� ULVNV� RI� WKH� DVVHW� RU� OLDELOLW\� DQG� WKH� OHYHO� RI� WKH� IDLU� YDOXH�KLHUDUFK\� DV� H[SODLQHG� DERYH�

 2.6 Basis of consolidation
            
� 7KH�FRQVROLGDWHG�¿QDQFLDO�VWDWHPHQWV�FRPSULVH�WKH�¿QDQFLDO�VWDWHPHQWV�RI�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV�DV�DW�

WKH�UHSRUWLQJ�GDWH��7KH�¿QDQFLDO�VWDWHPHQWV�RI�WKH�VXEVLGLDULHV�XVHG�LQ�WKH�SUHSDUDWLRQ�RI�WKH�FRQVROLGDWHG�¿QDQFLDO�
VWDWHPHQWV� DUH� SUHSDUHG� IRU� WKH� VDPH� UHSRUWLQJ�GDWH� DV� WKH�&RPSDQ\��&RQVLVWHQW� DFFRXQWLQJ�SROLFLHV� DUH� DSSOLHG�
IRU� OLNH� WUDQVDFWLRQV� DQG� HYHQWV� LQ� VLPLODU� FLUFXPVWDQFHV�

� 7KH�&RPSDQ\� FRQWUROV� DQ� LQYHVWHH� LI� DQG�RQO\� LI� WKH�&RPSDQ\�KDV� DOO� WKH� IROORZLQJ�

� �L�� � SRZHU�RYHU� WKH� LQYHVWHH� �L�H�H[LVWLQJ� ULJKWV� WKDW�JLYH� LW� WKH�FXUUHQW�DELOLW\� WR�GLUHFW� WKH� UHOHYDQW�DFWLYLWLHV�RI�
WKH� LQYHVWHH��

� �LL�� � H[SRVXUH�� RU� ULJKWV�� WR� YDULDEOH� UHWXUQV� IURP� LWV� LQYHVWPHQW�ZLWK� WKH� LQYHVWHH�� DQG

� �LLL�� �WKH� DELOLW\� WR� XVH� LWV� SRZHU�RYHU� WKH� LQYHVWHH� WR� DIIHFW� LWV� UHWXUQV�

� :KHQ� WKH� &RPSDQ\� KDV� OHVV� WKDQ� D� PDMRULW\� RI� WKH� YRWLQJ� ULJKWV� RI� DQ� LQYHVWHH�� WKH� &RPSDQ\� FRQVLGHUV� WKH�
IROORZLQJ� LQ�DVVHVVLQJ�ZKHWKHU�RU�QRW� WKH�&RPSDQ\¶V�YRWLQJ� ULJKWV� LQ�DQ� LQYHVWHH�DUH� VXI¿FLHQW� WR�JLYH� LW�SRZHU�
over the investee:

� �L�� WKH� VL]H� RI� WKH� &RPSDQ\¶V� KROGLQJ� RI� YRWLQJ� ULJKWV� UHODWLYH� WR� WKH� VL]H� DQG� GLVSHUVLRQ� RI� KROGLQJV� RI� WKH�
RWKHU� YRWH� KROGHUV�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.6 Basis of consolidation (cont’d)

� �LL�� � SRWHQWLDO� YRWLQJ� ULJKWV� KHOG�E\� WKH�&RPSDQ\�� RWKHU� YRWH� KROGHUV� RU� RWKHU� SDUWLHV�

� �LLL�� �ULJKWV� DULVLQJ� IURP�RWKHU� FRQWUDFWXDO� DUUDQJHPHQWV�� DQG

� �LY�� �DQ\� DGGLWLRQDO� IDFWV� DQG� FLUFXPVWDQFHV� WKDW� LQGLFDWH� WKDW� WKH� &RPSDQ\� KDV�� RU� GRHV� QRW� KDYH�� WKH� FXUUHQW�
DELOLW\� WR�GLUHFW� WKH� UHOHYDQW�DFWLYLWLHV�DW� WKH� WLPH� WKDW�GHFLVLRQV�QHHG� WR�EH�PDGH�� LQFOXGLQJ�YRWLQJ�SDWWHUQV�
DW� SUHYLRXV� VKDUHKROGHUV¶�PHHWLQJV�

� 6XEVLGLDULHV�DUH�FRQVROLGDWHG�ZKHQ�WKH�&RPSDQ\�REWDLQV�FRQWURO�RYHU�WKH�VXEVLGLDU\�DQG�FHDVHV�ZKHQ�WKH�&RPSDQ\�
ORVHV� FRQWURO� RI� WKH� VXEVLGLDU\��$OO� LQWUD�JURXS� EDODQFHV�� LQFRPH� DQG� H[SHQVHV� DQG� XQUHDOLVHG� JDLQV� DQG� ORVVHV�
UHVXOWLQJ� IURP� LQWUD�JURXS� WUDQVDFWLRQV� DUH� HOLPLQDWHG� LQ� IXOO�

� /RVVHV�ZLWKLQ� D� VXEVLGLDU\� DUH� DWWULEXWHG� WR� WKH�QRQ�FRQWUROOLQJ� LQWHUHVWV� HYHQ� LI� WKDW� UHVXOWV� LQ� D�GH¿FLW� EDODQFH�

� &KDQJHV� LQ� WKH� *URXS¶V� RZQHUVKLS� LQWHUHVWV� LQ� VXEVLGLDULHV� WKDW� GR� QRW� UHVXOW� LQ� WKH� *URXS� ORVLQJ� FRQWURO� RYHU�
WKH� VXEVLGLDULHV� DUH� DFFRXQWHG� IRU� DV� HTXLW\� WUDQVDFWLRQV��7KH� FDUU\LQJ� DPRXQWV� RI� WKH�*URXS¶V� LQWHUHVWV� DQG� WKH�
QRQ�FRQWUROOLQJ� LQWHUHVWV� DUH� DGMXVWHG� WR� UHÀHFW� WKH� FKDQJHV� LQ� WKHLU� UHODWLYH� LQWHUHVWV� LQ� WKH� VXEVLGLDULHV�� 7KH�
UHVXOWLQJ�GLIIHUHQFH� LV� UHFRJQLVHG�GLUHFWO\� LQ� HTXLW\� DQG� DWWULEXWHG� WR� RZQHUV� RI� WKH�&RPSDQ\�

� :KHQ�WKH�*URXS�ORVHV�FRQWURO�RI�D�VXEVLGLDU\��D�JDLQ�RU�ORVV�FDOFXODWHG�DV�WKH�GLIIHUHQFH�EHWZHHQ��L��WKH�DJJUHJDWH�
RI� WKH� IDLU� YDOXH� RI� WKH� FRQVLGHUDWLRQ� UHFHLYHG� DQG� WKH� IDLU� YDOXH� RI� DQ\� UHWDLQHG� LQWHUHVW� DQG� �LL�� WKH� SUHYLRXV�
FDUU\LQJ� DPRXQW� RI� WKH� DVVHWV� DQG� OLDELOLWLHV� RI� WKH� VXEVLGLDU\� DQG� DQ\� QRQ�FRQWUROOLQJ� LQWHUHVW�� LV� UHFRJQLVHG� LQ�
SUR¿W�RU�ORVV��7KH�VXEVLGLDU\¶V�FXPXODWLYH�JDLQ�RU�ORVV�ZKLFK�KDV�EHHQ�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
DQG� DFFXPXODWHG� LQ� HTXLW\� DUH� UHFODVVL¿HG� WR� SUR¿W� RU� ORVV� RU� ZKHUH� DSSOLFDEOH�� WUDQVIHUUHG� GLUHFWO\� WR� UHWDLQHG�
HDUQLQJV��7KH�IDLU�YDOXH�RI�DQ\�LQYHVWPHQW�UHWDLQHG�LQ�WKH�IRUPHU�VXEVLGLDU\�DW�WKH�GDWH�FRQWURO�LV�ORVW�LV�UHJDUGHG�
DV� WKH� FRVW� RQ� LQLWLDO� UHFRJQLWLRQ�RI� WKH� LQYHVWPHQW��

 2.7 Foreign currencies
            
 (a) Functional and presentation currency 
     
� � 7KH�LQGLYLGXDO�¿QDQFLDO�VWDWHPHQWV�RI�HDFK�HQWLW\�LQ�WKH�*URXS�DUH�PHDVXUHG�XVLQJ�WKH�FXUUHQF\�RI�WKH�SULPDU\�

HFRQRPLF� HQYLURQPHQW� LQ�ZKLFK� WKH� HQWLW\� RSHUDWHV� �³WKH� IXQFWLRQDO� FXUUHQF\´���7KH� FRQVROLGDWHG�¿QDQFLDO�
VWDWHPHQWV� DUH� SUHVHQWHG� LQ�5LQJJLW�0DOD\VLD� ��50����ZKLFK� LV� DOVR� WKH�&RPSDQ\¶V� IXQFWLRQDO� FXUUHQF\�

 
 (b) Foreign currency transactions
       
� � 7UDQVDFWLRQV� LQ� IRUHLJQ� FXUUHQFLHV� DUH� PHDVXUHG� LQ� WKH� UHVSHFWLYH� IXQFWLRQDO� FXUUHQFLHV� RI� WKH� &RPSDQ\�

DQG� LWV� VXEVLGLDULHV� DQG� DUH� UHFRUGHG� RQ� LQLWLDO� UHFRJQLWLRQ� LQ� WKH� IXQFWLRQDO� FXUUHQFLHV� DW� H[FKDQJH� UDWHV�
DSSUR[LPDWLQJ� WKRVH� UXOLQJ� DW� WKH� WUDQVDFWLRQ� GDWHV��0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ�
FXUUHQFLHV�DUH�WUDQVODWHG�DW�WKH�UDWH�RI�H[FKDQJH�UXOLQJ�DW�WKH�UHSRUWLQJ�GDWH��1RQ�PRQHWDU\�LWHPV�GHQRPLQDWHG�
LQ� IRUHLJQ� FXUUHQFLHV� WKDW� DUH�PHDVXUHG� DW� KLVWRULFDO� FRVW� DUH� WUDQVODWHG� XVLQJ� WKH� H[FKDQJH� UDWHV� DV� DW� WKH�
GDWHV� RI� WKH� LQLWLDO� WUDQVDFWLRQV�� 1RQ�PRQHWDU\� LWHPV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV� PHDVXUHG� DW� IDLU�
YDOXH� DUH� WUDQVODWHG�XVLQJ� WKH� H[FKDQJH� UDWHV� DW� WKH�GDWH�ZKHQ� WKH� IDLU� YDOXH�ZDV�GHWHUPLQHG�

� � ([FKDQJH� GLIIHUHQFHV� DULVLQJ� RQ� WKH� VHWWOHPHQW� RI�PRQHWDU\� LWHPV� RU� RQ� WUDQVODWLQJ�PRQHWDU\� LWHPV� DW� WKH�
UHSRUWLQJ� GDWH� DUH� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV� H[FHSW� IRU� H[FKDQJH� GLIIHUHQFHV� DULVLQJ� RQ� PRQHWDU\� LWHPV�
WKDW� IRUP� SDUW� RI� WKH�*URXS¶V� QHW� LQYHVWPHQW� LQ� IRUHLJQ� RSHUDWLRQV��ZKLFK� DUH� UHFRJQLVHG� LQLWLDOO\� LQ� RWKHU�
FRPSUHKHQVLYH� LQFRPH� DQG� DFFXPXODWHG� XQGHU� IRUHLJQ� FXUUHQF\� WUDQVODWLRQ� UHVHUYH� LQ� HTXLW\�� 7KH� IRUHLJQ�
FXUUHQF\� WUDQVODWLRQ� UHVHUYH� LV� UHFODVVL¿HG� IURP� HTXLW\� WR� SUR¿W� RU� ORVV� RI� WKH� *URXS� RQ� GLVSRVDO� RI� WKH�
IRUHLJQ�RSHUDWLRQ�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.7 Foreign currencies (cont’d)
   
 (b) Foreign currency transactions (cont’d)

� � ([FKDQJH�GLIIHUHQFHV� DULVLQJ�RQ� WKH� WUDQVODWLRQ�RI� QRQ�PRQHWDU\� LWHPV� FDUULHG� DW� IDLU� YDOXH� DUH� LQFOXGHG� LQ�
SUR¿W� RU� ORVV� IRU� WKH� SHULRG� H[FHSW� IRU� WKH� GLIIHUHQFHV� DULVLQJ� RQ� WKH� WUDQVODWLRQ� RI� QRQ�PRQHWDU\� LWHPV� LQ�
UHVSHFW�RI�ZKLFK�JDLQV�DQG� ORVVHV�DUH� UHFRJQLVHG�GLUHFWO\� LQ�HTXLW\��([FKDQJH�GLIIHUHQFHV�DULVLQJ�IURP�VXFK�
QRQ�PRQHWDU\� LWHPV� DUH� DOVR� UHFRJQLVHG�GLUHFWO\� LQ� HTXLW\�

 (c) Foreign operations
  
� � 7KH� DVVHWV� DQG� OLDELOLWLHV�RI� IRUHLJQ�RSHUDWLRQV� DUH� WUDQVODWHG� LQWR�50�DW� WKH� UDWH�RI� H[FKDQJH� UXOLQJ� DW� WKH�

UHSRUWLQJ�GDWH�DQG�LQFRPH�DQG�H[SHQVHV�DUH�WUDQVODWHG�DW�H[FKDQJH�UDWHV�DW�WKH�GDWHV�RI�WKH�WUDQVDFWLRQV��7KH�
H[FKDQJH�GLIIHUHQFHV�DULVLQJ�RQ�WKH�WUDQVODWLRQ�DUH�WDNHQ�GLUHFWO\�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH��2Q�GLVSRVDO�
RI�D� IRUHLJQ�RSHUDWLRQ�� WKH�FXPXODWLYH�DPRXQW� UHFRJQLVHG� LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH�DQG�DFFXPXODWHG�
LQ�HTXLW\�XQGHU�IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�UHODWLQJ�WR�WKDW�SDUWLFXODU�IRUHLJQ�RSHUDWLRQ�LV�UHFRJQLVHG�
LQ� WKH�SUR¿W� RU� ORVV�

� � *RRGZLOO� DQG� IDLU� YDOXH� DGMXVWPHQWV� DULVLQJ� RQ� WKH� DFTXLVLWLRQ� RI� IRUHLJQ� RSHUDWLRQV� DUH� WUHDWHG� DV� DVVHWV�
DQG�OLDELOLWLHV�RI�WKH�IRUHLJQ�RSHUDWLRQV�DQG�DUH�UHFRUGHG�LQ�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�IRUHLJQ�RSHUDWLRQV�
DQG� WUDQVODWHG� DW� WKH� FORVLQJ� UDWH� DW� WKH� UHSRUWLQJ�GDWH�

 
 2.8 Property, plant and equipment and depreciation 
            
� $OO� LWHPV� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� DUH� LQLWLDOO\� UHFRUGHG� DW� FRVW��7KH� FRVW� RI� DQ� LWHP�RI� SURSHUW\�� SODQW�

DQG� HTXLSPHQW� LV� UHFRJQLVHG� DV� DQ� DVVHW� LI�� DQG� RQO\� LI�� LW� LV� SUREDEOH� WKDW� IXWXUH� HFRQRPLF� EHQH¿WV� DVVRFLDWHG�
ZLWK� WKH� LWHP�ZLOO�ÀRZ� WR� WKH�*URXS� DQG� WKH� FRVW� RI� WKH� LWHP�FDQ�EH�PHDVXUHG� UHOLDEO\�

� 6XEVHTXHQW�WR�UHFRJQLWLRQ��SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�PHDVXUHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�
DFFXPXODWHG�LPSDLUPHQW�ORVVHV��:KHQ�VLJQL¿FDQW�SDUWV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�UHTXLUHG�WR�EH�UHSODFHG�
LQ� LQWHUYDOV�� WKH� *URXS� UHFRJQLVHV� VXFK� SDUWV� DV� LQGLYLGXDO� DVVHWV� ZLWK� VSHFL¿F� XVHIXO� OLYHV� DQG� GHSUHFLDWLRQ��
UHVSHFWLYHO\�� /LNHZLVH�� ZKHQ� D�PDMRU� LQVSHFWLRQ� LV� SHUIRUPHG�� LWV� FRVW� LV� UHFRJQLVHG� LQ� WKH� FDUU\LQJ� DPRXQW� RI�
WKH� SURSHUW\�� SODQW� DQG� HTXLSPHQW� DV� D� UHSODFHPHQW� LI� WKH� UHFRJQLWLRQ� FULWHULD� DUH� VDWLV¿HG��$OO� RWKHU� UHSDLU� DQG�
PDLQWHQDQFH� FRVWV� DUH� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV� DV� LQFXUUHG�

� )UHHKROG�ODQG�LV�PHDVXUHG�DW�IDLU�YDOXH�OHVV�LPSDLUPHQW�ORVVHV�UHFRJQLVHG�DW�WKH�GDWH�RI�WKH�UHYDOXDWLRQ��9DOXDWLRQV�
DUH�SHUIRUPHG�ZLWK�VXI¿FLHQW�UHJXODULW\�WR�HQVXUH�WKDW�WKH�FDUU\LQJ�DPRXQW�GRHV�QRW�GLIIHU�PDWHULDOO\�IURP�WKH�IDLU�
YDOXH� RI� WKH� IUHHKROG� ODQG� DW� WKH� UHSRUWLQJ� GDWH��$Q\� UHYDOXDWLRQ� VXUSOXV� LV� UHFRJQLVHG� LQ� RWKHU� FRPSUHKHQVLYH�
LQFRPH� DQG� DFFXPXODWHG� LQ� HTXLW\� XQGHU� WKH� DVVHW� UHYDOXDWLRQ� UHVHUYH�� H[FHSW� WR� WKH� H[WHQW� WKDW� LW� UHYHUVHV� D�
UHYDOXDWLRQ� GHFUHDVH� RI� WKH� VDPH� DVVHW� SUHYLRXVO\� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV�� LQ� ZKLFK� FDVH� WKH� LQFUHDVH� LV�
UHFRJQLVHG�LQ�SUR¿W�RU�ORVV��$�UHYDOXDWLRQ�GH¿FLW�LV�UHFRJQLVHG�LQ�SUR¿W�RU�ORVV��H[FHSW�WR�WKH�H[WHQW�WKDW�LW�RIIVHWV�
DQ� H[LVWLQJ� VXUSOXV� RQ� WKH� VDPH� DVVHW� FDUULHG� LQ� WKH� DVVHW� UHYDOXDWLRQ� UHVHUYH�

� $Q\� DFFXPXODWHG� GHSUHFLDWLRQ� DV� DW� WKH� UHYDOXDWLRQ� GDWH� LV� HOLPLQDWHG� DJDLQVW� WKH� JURVV� FDUU\LQJ� DPRXQW� RI� WKH�
DVVHW� DQG� WKH� QHW� DPRXQW� LV� UHVWDWHG� WR� WKH� UHYDOXHG� DPRXQW� RI� WKH� DVVHW�� 7KH� UHYDOXDWLRQ� VXUSOXV� LQFOXGHG� LQ�
WKH� DVVHW� UHYDOXDWLRQ� UHVHUYH� LQ� UHVSHFW� RI� DQ� DVVHW� LV� WUDQVIHUUHG� GLUHFWO\� WR� UHWDLQHG� HDUQLQJV� RQ� UHWLUHPHQW� RU�
GLVSRVDO� RI� WKH� DVVHW�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.8 Property, plant and equipment and depreciation  (cont’d)

� )UHHKROG� ODQG�KDV�DQ�XQOLPLWHG�XVHIXO� OLIH�DQG� WKHUHIRUH� LV�QRW�GHSUHFLDWHG��'HSUHFLDWLRQ�RI�RWKHU�SURSHUW\��SODQW�
DQG� HTXLSPHQW� LV� FRPSXWHG�RQ� D� VWUDLJKW�OLQH�EDVLV� RYHU� WKH� HVWLPDWHG�XVHIXO� OLYHV� RI� WKH� DVVHWV� DV� IROORZV�

� %XLOGLQJV� ��� �� ���
� 3ODQW� DQG�PDFKLQHU\� ���
� )XUQLWXUH�� ILWWLQJV� DQG� FRPSXWHUV� ���� �� ���
� 9HKLFOHV� DQG� DJULFXOWXUDO� HTXLSPHQW� ���� �� �����

� 7KH� UHVLGXDO� YDOXHV�� XVHIXO� OLIH� DQG� GHSUHFLDWLRQ�PHWKRG� DUH� UHYLHZHG� DW� HDFK� ¿QDQFLDO� \HDU�HQG� WR� HQVXUH� WKDW�
WKH� DPRXQW��PHWKRG� DQG� SHULRG� RI� GHSUHFLDWLRQ� DUH� FRQVLVWHQW�ZLWK� SUHYLRXV� HVWLPDWHV� DQG� WKH� H[SHFWHG� SDWWHUQ�
RI� FRQVXPSWLRQ�RI� WKH� IXWXUH� HFRQRPLF�EHQH¿WV� HPERGLHG� LQ� WKH� LWHPV�RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW�

� $Q�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�GHUHFRJQLVHG�XSRQ�GLVSRVDO�RU�ZKHQ�QR�IXWXUH�HFRQRPLF�EHQH¿WV�DUH�
H[SHFWHG� IURP� LWV�XVH�RU�GLVSRVDO��7KH�GLIIHUHQFH�EHWZHHQ� WKH�QHW�GLVSRVDO�SURFHHGV�� LI� DQ\�DQG� WKH�QHW�FDUU\LQJ�
DPRXQW� LV� UHFRJQLVHG� LQ� WKH� SUR¿W� RU� ORVV� DQG� WKH� XQXWLOLVHG� SRUWLRQ� RI� WKH� UHYDOXDWLRQ� VXUSOXV� RQ� WKDW� LWHP� LV�
WDNHQ�GLUHFWO\� WR� UHWDLQHG� HDUQLQJV�

 2.9 Biological assets 
            
� %LRORJLFDO�DVVHWV�UHSUHVHQW�RLO�SDOPV�ZKLFK�DUH�LQLWLDOO\�UHFRUGHG�DW�FRVW��&HUWDLQ�ELRORJLFDO�DVVHWV�ZHUH�QRW�UHYDOXHG�

VLQFH� ����� DQG� FRQWLQXH� WR� EH� VWDWHG� DW� WKHLU� ����� YDOXDWLRQ� DV� SHUPLWWHG� XQGHU� WKH� WUDQVLWLRQDO� SURYLVLRQV� RI�
,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUG� �,$6����� �5HYLVHG���3URSHUW\��3ODQW� DQG�(TXLSPHQW�ZKLFK�ZDV� WKH� DSSOLFDEOH�
DFFRXQWLQJ� VWDQGDUGV�ZKHQ� WKH� ODVW� UHYDOXDWLRQ�ZDV�GRQH�

 (a) New planting         
� � 1HZ� SODQWLQJ� H[SHQGLWXUH� LQFXUUHG� RQ� ODQG� FOHDULQJ� DQG� XSNHHS� RI� WUHHV� WR�PDWXULW\� DUH� FDSLWDOLVHG� XQGHU�

HVWDWHV� FRVWV� DQG� DUH� QRW� GHSUHFLDWHG�
 
 (b) Replanting expenditure        
� � 5HSODQWLQJ�H[SHQGLWXUH�FRQVLVWV�RI�H[SHQVHV�LQFXUUHG�IURP�WKH�SRLQW�RI�FOHDULQJ�RI�SODQWHG�DUHDV�WR�WKH�SRLQW�

RI� KDUYHVWLQJ� DQG� LV� FKDUJHG� WR� SUR¿W� DQG� ORVV� LQ� WKH�\HDU� WKDW� LW� LV� LQFXUUHG�
 
 2.10 Investment properties

� ,QYHVWPHQW�SURSHUWLHV�DUH�LQLWLDOO\�PHDVXUHG�DW�FRVW��LQFOXGLQJ�WUDQVDFWLRQ�FRVWV��6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ��
LQYHVWPHQW�SURSHUWLHV�DUH�PHDVXUHG�DW�IDLU�YDOXH�ZKLFK�UHÀHFWV�PDUNHW�FRQGLWLRQV�DW�WKH�UHSRUWLQJ�GDWH��)DLU�YDOXH�
LV� DUULYHG� DW� E\� UHIHUHQFH� WR� PDUNHW� HYLGHQFH� RI� WUDQVDFWLRQ� SULFHV� IRU� VLPLODU� SURSHUWLHV� DQG� LV� SHUIRUPHG� E\�
UHJLVWHUHG�LQGHSHQGHQW�YDOXHUV�KDYLQJ�DQ�DSSURSULDWH�UHFRJQLVHG�SURIHVVLRQDO�TXDOL¿FDWLRQ�DQG�UHFHQW�H[SHULHQFH�LQ�
WKH� ORFDWLRQ�DQG�FDWHJRU\�RI� WKH�SURSHUWLHV�EHLQJ�YDOXHG��*DLQV�RU� ORVVHV�DULVLQJ� IURP�FKDQJHV� LQ� WKH� IDLU�YDOXHV�
RI� LQYHVWPHQW� SURSHUWLHV� DUH� LQFOXGHG� LQ� SUR¿W� RU� ORVV� LQ� WKH�\HDU� LQ�ZKLFK� WKH\� DULVH�

� $� SURSHUW\� LQWHUHVW� XQGHU� DQ� RSHUDWLQJ� OHDVH� LV� FODVVL¿HG� DQG� DFFRXQWHG� IRU� DV� DQ� LQYHVWPHQW� SURSHUW\� RQ� D�
SURSHUW\�E\�SURSHUW\�EDVLV�ZKHQ� WKH�*URXS�KROGV� LW� WR�HDUQ� UHQWDOV�RU� IRU�FDSLWDO�DSSUHFLDWLRQ�RU�ERWK��$Q\�VXFK�
SURSHUW\� LQWHUHVW� XQGHU� DQ�RSHUDWLQJ� OHDVH� FODVVL¿HG� DV� DQ� LQYHVWPHQW� SURSHUW\� LV� FDUULHG� DW� IDLU� YDOXH�

� ,QYHVWPHQW�SURSHUWLHV�DUH�GHUHFRJQLVHG�ZKHQ�HLWKHU� WKH\�KDYH�EHHQ�GLVSRVHG�RI�RU�ZKHQ�WKH�LQYHVWPHQW�SURSHUW\�
LV�SHUPDQHQWO\�ZLWKGUDZQ�IURP�XVH�DQG�QR�IXWXUH�HFRQRPLF�EHQH¿W�LV�H[SHFWHG�IURP�LWV�GLVSRVDO��$Q\�JDLQ�RU�ORVV�
RQ� WKH� UHWLUHPHQW� RU� GLVSRVDO� RI� DQ� LQYHVWPHQW� SURSHUW\� LV� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV� LQ� WKH� \HDU� RI� UHWLUHPHQW�
RU� GLVSRVDO�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.10 Investment properties (cont’d)

� 7UDQVIHUV� DUH� PDGH� WR� RU� IURP� LQYHVWPHQW� SURSHUW\� RQO\� ZKHQ� WKHUH� LV� D� FKDQJH� LQ� XVH�� )RU� D� WUDQVIHU� IURP�
LQYHVWPHQW� SURSHUW\� WR� RZQHU�RFFXSLHG� SURSHUW\�� WKH� GHHPHG� FRVW� IRU� VXEVHTXHQW� DFFRXQWLQJ� LV� WKH� IDLU� YDOXH� DW�
WKH� GDWH� RI� FKDQJH� LQ� XVH�� )RU� D� WUDQVIHU� IURP� RZQHU�RFFXSLHG� SURSHUW\� WR� LQYHVWPHQW� SURSHUW\�� WKH� SURSHUW\� LV�
DFFRXQWHG�IRU� LQ�DFFRUGDQFH�ZLWK� WKH�DFFRXQWLQJ�SROLF\�IRU�SURSHUW\��SODQW�DQG�HTXLSPHQW�VHW�RXW� LQ�1RWH�����XS�
WR� WKH�GDWH� RI� FKDQJH� LQ� XVH�

 2.11 Impairment of non-financial assets

� 7KH�*URXS� DVVHVVHV� DW� HDFK� UHSRUWLQJ� GDWH�ZKHWKHU� WKHUH� LV� DQ� LQGLFDWLRQ� WKDW� DQ� DVVHW�PD\� EH� LPSDLUHG�� ,I� DQ\�
VXFK� LQGLFDWLRQ� H[LVWV�� RU�ZKHQ� DQ� DQQXDO� LPSDLUPHQW� DVVHVVPHQW� IRU� DQ� DVVHW� LV� UHTXLUHG�� WKH�*URXS�PDNHV� DQ�
HVWLPDWH�RI� WKH� DVVHW¶V� UHFRYHUDEOH� DPRXQW�

� $Q�DVVHW¶V�UHFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�DQ�DVVHW¶V�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�LWV�YDOXH�LQ�XVH��)RU�WKH�
SXUSRVH�RI�DVVHVVLQJ�LPSDLUPHQW��DVVHWV�DUH�JURXSHG�DW�WKH�ORZHVW�OHYHOV�IRU�ZKLFK�WKHUH�DUH�VHSDUDWHO\�LGHQWL¿DEOH�
FDVK�ÀRZV� �FDVK�JHQHUDWLQJ�XQLWV� �³&*8´���

� ,Q� DVVHVVLQJ� YDOXH� LQ� XVH�� WKH� HVWLPDWHG� IXWXUH� FDVK� ÀRZV� H[SHFWHG� WR� EH� JHQHUDWHG� E\� WKH� DVVHW� DUH� GLVFRXQWHG�
WR� WKHLU� SUHVHQW� YDOXH�XVLQJ� D�SUH�WD[�GLVFRXQW� UDWH� WKDW� UHÀHFWV� FXUUHQW�PDUNHW� DVVHVVPHQWV�RI� WKH� WLPH�YDOXH�RI�
PRQH\�DQG�WKH�ULVNV�VSHFL¿F�WR�WKH�DVVHW��:KHUH�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��
WKH�DVVHW�LV�ZULWWHQ�GRZQ�WR�LWV�UHFRYHUDEOH�DPRXQW��,PSDLUPHQW�ORVVHV�UHFRJQLVHG�LQ�UHVSHFW�RI�D�&*8�RU�JURXSV�
RI� &*8V� DUH� DOORFDWHG� ¿UVW� WR� UHGXFH� WKH� FDUU\LQJ� DPRXQW� RI� DQ\� JRRGZLOO� DOORFDWHG� WR� WKRVH� XQLWV� RU� JURXSV�
RI� XQLWV� DQG� WKHQ�� WR� UHGXFH� WKH� FDUU\LQJ� DPRXQW�RI� WKH�RWKHU� DVVHWV� LQ� WKH�XQLW� RU� JURXSV�RI� XQLWV� RQ� D�SUR�UDWD�
EDVLV�

� ,PSDLUPHQW� ORVVHV� DUH� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV� H[FHSW� IRU� DVVHWV� WKDW� DUH� SUHYLRXVO\� UHYDOXHG� ZKHUH� WKH�
UHYDOXDWLRQ� ZDV� WDNHQ� WR� RWKHU� FRPSUHKHQVLYH� LQFRPH�� ,Q� WKLV� FDVH� WKH� LPSDLUPHQW� LV� DOVR� UHFRJQLVHG� LQ� RWKHU�
FRPSUHKHQVLYH� LQFRPH�XS� WR� WKH� DPRXQW� RI� DQ\�SUHYLRXV� UHYDOXDWLRQ�

� $Q� DVVHVVPHQW� LV�PDGH� DW� HDFK� UHSRUWLQJ� GDWH� DV� WR� ZKHWKHU� WKHUH� LV� DQ\� LQGLFDWLRQ� WKDW� SUHYLRXVO\� UHFRJQLVHG�
LPSDLUPHQW� ORVVHV� PD\� QR� ORQJHU� H[LVW� RU� PD\� KDYH� GHFUHDVHG�� $� SUHYLRXVO\� UHFRJQLVHG� LPSDLUPHQW� ORVV� LV�
UHYHUVHG�RQO\� LI� WKHUH�KDV�EHHQ�D�FKDQJH�LQ� WKH�HVWLPDWHV�XVHG�WR�GHWHUPLQH�WKH�DVVHW¶V�UHFRYHUDEOH�DPRXQW�VLQFH�
WKH� ODVW� LPSDLUPHQW� ORVV�ZDV� UHFRJQLVHG�� ,I� WKDW� LV� WKH� FDVH�� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� LV� LQFUHDVHG� WR� LWV�
UHFRYHUDEOH� DPRXQW��7KDW� LQFUHDVH� FDQQRW� H[FHHG� WKH� FDUU\LQJ� DPRXQW� WKDW�ZRXOG� KDYH� EHHQ� GHWHUPLQHG�� QHW� RI�
GHSUHFLDWLRQ�� KDG� QR� LPSDLUPHQW� ORVV� EHHQ� UHFRJQLVHG� SUHYLRXVO\�� 6XFK� UHYHUVDO� LV� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV�
XQOHVV� WKH� DVVHW� LV�PHDVXUHG� DW� UHYDOXHG� DPRXQW�� LQ�ZKLFK� FDVH� WKH� UHYHUVDO� LV� WUHDWHG� DV� D� UHYDOXDWLRQ� LQFUHDVH��
,PSDLUPHQW� ORVV� RQ�JRRGZLOO� LV� QRW� UHYHUVHG� LQ� D� VXEVHTXHQW� SHULRG�

 2.12 Subsidiaries
            
� $� VXEVLGLDU\� LV� DQ� HQWLW\� RYHU�ZKLFK� WKH�*URXS�KDV� DOO� WKH� IROORZLQJ�

� �L�� � SRZHU�RYHU� WKH� LQYHVWHH� �L�H�H[LVWLQJ� ULJKWV� WKDW�JLYH� LW� WKH�FXUUHQW�DELOLW\� WR�GLUHFW� WKH� UHOHYDQW�DFWLYLWLHV�RI�
WKH� LQYHVWHH��

� �LL�� � H[SRVXUH�� RU� ULJKWV�� WR� YDULDEOH� UHWXUQV� IURP� LWV� LQYHVWPHQW�ZLWK� WKH� LQYHVWHH�� DQG

� �LLL�� �WKH� DELOLW\� WR� XVH� LWV� SRZHU�RYHU� WKH� LQYHVWHH� WR� DIIHFW� LWV� UHWXUQV�

� ,Q�WKH�&RPSDQ\¶V�VHSDUDWH�¿QDQFLDO�VWDWHPHQWV��LQYHVWPHQWV�LQ�VXEVLGLDU\�LV�DFFRXQWHG�IRU�DW�FRVW�OHVV�LPSDLUPHQW�
ORVVHV��2Q�GLVSRVDO�RI�VXFK�LQYHVWPHQWV��WKH�GLIIHUHQFH�EHWZHHQ�QHW�GLVSRVDO�SURFHHGV�DQG�WKHLU�FDUU\LQJ�DPRXQWV�
LV� LQFOXGHG� LQ� SUR¿W� RU� ORVV��
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.13 Associates          
            
� $Q� DVVRFLDWH� LV� DQ� HQWLW\� RYHU� ZKLFK� WKH� *URXS� KDV� VLJQL¿FDQW� LQÀXHQFH�� 6LJQL¿FDQW� LQÀXHQFH� LV� WKH� SRZHU� WR�

SDUWLFLSDWH� LQ� WKH�¿QDQFLDO�DQG�RSHUDWLQJ�SROLF\�GHFLVLRQV�RI� WKH� LQYHVWHH��EXW� LV�QRW�FRQWURO�RU� MRLQW�FRQWURO�RYHU�
WKRVH�SROLFLHV�

� 7KH�FRQVLGHUDWLRQV�PDGH� LQ�GHWHUPLQLQJ�VLJQL¿FDQW� LQÀXHQFH�DUH� VLPLODU� WR� WKRVH�QHFHVVDU\� WR�GHWHUPLQH�FRQWURO�
RYHU� VXEVLGLDULHV�

� 7KH�*URXS¶V� LQYHVWPHQWV� LQ� DVVRFLDWHV� DUH� DFFRXQWHG� IRU� XVLQJ� WKH� HTXLW\�PHWKRG�

� 8QGHU� WKH� HTXLW\� PHWKRG�� WKH� LQYHVWPHQW� LQ� DQ� DVVRFLDWH� LV� LQLWLDOO\� UHFRJQLVHG� DW� FRVW�� 7KH� FDUU\LQJ� DPRXQW�
RI� WKH� LQYHVWPHQW� LV� DGMXVWHG� WR� UHFRJQLVH� FKDQJHV� LQ� WKH�*URXS¶V� VKDUH� RI� QHW� DVVHWV� RI� WKH� DVVRFLDWH� VLQFH� WKH�
DFTXLVLWLRQ� GDWH��*RRGZLOO� UHODWLQJ� WR� WKH� DVVRFLDWH� LV� LQFOXGHG� LQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH� LQYHVWPHQW� DQG� LV�
QRW� WHVWHG� IRU� LPSDLUPHQW� LQGLYLGXDOO\�

� 7KH�VWDWHPHQW�RI�SUR¿W�RU�ORVV�UHÀHFWV�WKH�*URXS¶V�VKDUH�RI�WKH�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�DVVRFLDWH��$Q\�FKDQJH�
LQ�2&,� RI� WKRVH� LQYHVWHHV� LV� SUHVHQWHG� DV� SDUW� RI� WKH�*URXS¶V�2&,�� ,Q� DGGLWLRQ��ZKHQ� WKHUH� KDV� EHHQ� D� FKDQJH�
UHFRJQLVHG�GLUHFWO\�LQ�WKH�HTXLW\�RI�WKH�DVVRFLDWH��WKH�*URXS�UHFRJQLVHV�LWV�VKDUH�RI�DQ\�FKDQJHV��ZKHQ�DSSOLFDEOH��
LQ�WKH�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\��8QUHDOLVHG�JDLQV�DQG�ORVVHV�UHVXOWLQJ�IURP�WUDQVDFWLRQV�EHWZHHQ�WKH�*URXS�
DQG� WKH� DVVRFLDWH� DUH� HOLPLQDWHG� WR� WKH� H[WHQW� RI� WKH� LQWHUHVW� LQ� WKH� DVVRFLDWH�

� 7KH� DJJUHJDWH� RI� WKH� *URXS¶V� VKDUH� RI� SUR¿W� RU� ORVV� RI� DQ� DVVRFLDWH� LV� VKRZQ� RQ� WKH� IDFH� RI� WKH� VWDWHPHQW� RI�
SUR¿W� RU� ORVV� RXWVLGH� RSHUDWLQJ� SUR¿W� DQG� UHSUHVHQWV� SUR¿W� RU� ORVV� DIWHU� WD[� DQG� QRQ�FRQWUROOLQJ� LQWHUHVWV� LQ� WKH�
VXEVLGLDULHV� RI� WKH� DVVRFLDWH�

� 7KH�¿QDQFLDO�VWDWHPHQWV�RI�WKH�DVVRFLDWH�DUH�SUHSDUHG�IRU�WKH�VDPH�UHSRUWLQJ�SHULRG�DV�WKH�*URXS��:KHQ�QHFHVVDU\��
DGMXVWPHQWV� DUH�PDGH� WR� EULQJ� WKH� DFFRXQWLQJ�SROLFLHV� LQ� OLQH�ZLWK� WKRVH�RI� WKH�*URXS�

� $IWHU�DSSOLFDWLRQ�RI�WKH�HTXLW\�PHWKRG��WKH�*URXS�GHWHUPLQHV�ZKHWKHU�LW� LV�QHFHVVDU\�WR�UHFRJQLVH�DQ�LPSDLUPHQW�
ORVV� RQ� LWV� LQYHVWPHQW� LQ� LWV� DVVRFLDWH��$W� HDFK� UHSRUWLQJ� GDWH�� WKH�*URXS� GHWHUPLQHV�ZKHWKHU� WKHUH� LV� REMHFWLYH�
HYLGHQFH� WKDW� WKH� LQYHVWPHQW� LQ� WKH� DVVRFLDWH� LV� LPSDLUHG�� ,I� WKHUH� LV� VXFK� HYLGHQFH�� WKH� *URXS� FDOFXODWHV� WKH�
DPRXQW�RI� LPSDLUPHQW�DV� WKH�GLIIHUHQFH�EHWZHHQ� WKH� UHFRYHUDEOH�DPRXQW�RI� WKH�DVVRFLDWH�DQG� LWV� FDUU\LQJ�YDOXH��
DQG� WKHQ� UHFRJQLVHV� WKH� ORVV� DV� µ6KDUH�RI� SUR¿W� RI� DQ� DVVRFLDWH¶� LQ� WKH� VWDWHPHQW� RI� SUR¿W� RU� ORVV�

� 8SRQ�ORVV�RI�VLJQL¿FDQW�LQÀXHQFH�RYHU�WKH�DVVRFLDWH��WKH�*URXS�PHDVXUHV�DQG�UHFRJQLVHV�DQ\�UHWDLQHG�LQYHVWPHQW�
DW� LWV� IDLU� YDOXH��$Q\�GLIIHUHQFH�EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVRFLDWH� XSRQ� ORVV� RI� VLJQL¿FDQW� LQÀXHQFH�
DQG� WKH� IDLU� YDOXH�RI� WKH� UHWDLQHG� LQYHVWPHQW� DQG�SURFHHGV� IURP�GLVSRVDO� LV� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV�

� ,Q�WKH�&RPSDQ\¶V�VHSDUDWH�¿QDQFLDO�VWDWHPHQWV��LQYHVWPHQWV�LQ�DVVRFLDWHV�DUH�DFFRXQWHG�IRU�DW�FRVW�OHVV�LPSDLUPHQW�
ORVVHV��2Q�GLVSRVDO�RI�VXFK�LQYHVWPHQWV��WKH�GLIIHUHQFH�EHWZHHQ�QHW�GLVSRVDO�SURFHHGV�DQG�WKHLU�FDUU\LQJ�DPRXQWV�
LV� LQFOXGHG� LQ� SUR¿W� RU� ORVV�
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.14 Financial assets           
 

� )LQDQFLDO� DVVHWV� DUH� UHFRJQLVHG� LQ� WKH� VWDWHPHQWV� RI� ¿QDQFLDO� SRVLWLRQ�ZKHQ�� DQG� RQO\�ZKHQ�� WKH�*URXS� DQG� WKH�
&RPSDQ\�EHFRPH�D�SDUW\� WR� WKH� FRQWUDFWXDO� SURYLVLRQV�RI� WKH�¿QDQFLDO� LQVWUXPHQW�

� :KHQ�¿QDQFLDO�DVVHWV�DUH�UHFRJQLVHG�LQLWLDOO\��WKH\�DUH�PHDVXUHG�DW�IDLU�YDOXH��SOXV��LQ�WKH�FDVH�RI�¿QDQFLDO�DVVHWV�
QRW� DW� IDLU� YDOXH� WKURXJK�SUR¿W� RU� ORVV�� GLUHFWO\� DWWULEXWDEOH� WUDQVDFWLRQ� FRVWV�

� 7KH�*URXS� DQG� WKH�&RPSDQ\� GHWHUPLQH� WKH� FODVVL¿FDWLRQ� RI� WKHLU� ¿QDQFLDO� DVVHWV� DW� LQLWLDO� UHFRJQLWLRQ�� DQG� WKH�
FDWHJRULHV�LQFOXGH�¿QDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SUR¿W�RU�ORVV��ORDQV�DQG�UHFHLYDEOHV�DQG�DYDLODEOH�IRU�VDOH�
¿QDQFLDO� DVVHWV� 

 (a) Financial assets at fair value through profit or loss
    
� � )LQDQFLDO� DVVHWV� DUH� FODVVL¿HG� DV� ¿QDQFLDO� DVVHWV� DW� IDLU� YDOXH� WKURXJK� SUR¿W� RU� ORVV� LI� WKH\� DUH� KHOG� IRU�

WUDGLQJ� RU� DUH� GHVLJQDWHG� DV� VXFK� XSRQ� LQLWLDO� UHFRJQLWLRQ�� )LQDQFLDO� DVVHWV� KHOG� IRU� WUDGLQJ� DUH� GHULYDWLYHV�
�LQFOXGLQJ�VHSDUDWHG�HPEHGGHG�GHULYDWLYHV��RU�¿QDQFLDO�DVVHWV�DFTXLUHG�SULQFLSDOO\�IRU�WKH�SXUSRVH�RI�VHOOLQJ�
LQ� WKH�QHDU� WHUP�

� � 6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� ¿QDQFLDO� DVVHWV� DW� IDLU� YDOXH� WKURXJK� SUR¿W� RU� ORVV� DUH� PHDVXUHG� DW� IDLU�
YDOXH��$Q\�JDLQV�RU� ORVVHV� DULVLQJ� IURP�FKDQJHV� LQ� IDLU� YDOXH� DUH� UHFRJQLVHG� LQ�SUR¿W�RU� ORVV��1HW� JDLQV�RU�
QHW�ORVVHV�RQ�¿QDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SUR¿W�RU�ORVV�GR�QRW�LQFOXGH�H[FKDQJH�GLIIHUHQFHV��LQWHUHVW�
DQG� GLYLGHQG� LQFRPH�� ([FKDQJH� GLIIHUHQFHV�� LQWHUHVW� DQG� GLYLGHQG� LQFRPH� RQ� ¿QDQFLDO� DVVHWV� DW� IDLU� YDOXH�
WKURXJK�SUR¿W� RU� ORVV� DUH� UHFRJQLVHG� VHSDUDWHO\� LQ� SUR¿W� RU� ORVV� DV� SDUW� RI� RWKHU� ORVVHV� RU� RWKHU� LQFRPH�

� � )LQDQFLDO� DVVHWV� DW� IDLU� YDOXH� WKURXJK� SUR¿W� RU� ORVV� FRXOG� EH� SUHVHQWHG� DV� FXUUHQW� RU� QRQ�FXUUHQW�� )LQDQFLDO�
DVVHWV�WKDW�LV�KHOG�SULPDULO\�IRU�WUDGLQJ�SXUSRVHV�DUH�SUHVHQWHG�DV�FXUUHQW�ZKHUHDV�¿QDQFLDO�DVVHWV�WKDW�LV�QRW�
KHOG�SULPDULO\� IRU� WUDGLQJ�SXUSRVHV� DUH� SUHVHQWHG� DV� FXUUHQW� RU� QRQ�FXUUHQW� EDVHG�RQ� WKH� VHWWOHPHQW� GDWH�

 (b) Loans and receivables

� � )LQDQFLDO� DVVHWV�ZLWK�¿[HG�RU�GHWHUPLQDEOH�SD\PHQWV� WKDW� DUH�QRW� TXRWHG� LQ� DQ� DFWLYH�PDUNHW� DUH� FODVVL¿HG�
DV� ORDQV� DQG� UHFHLYDEOHV�

� � 6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� ORDQV� DQG� UHFHLYDEOHV� DUH�PHDVXUHG� DW� DPRUWLVHG� FRVW� XVLQJ� WKH� HIIHFWLYH�
LQWHUHVW� PHWKRG�� *DLQV� DQG� ORVVHV� DUH� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV� ZKHQ� WKH� ORDQV� DQG� UHFHLYDEOHV� DUH�
GHUHFRJQLVHG�RU� LPSDLUHG�� DQG� WKURXJK� WKH� DPRUWLVDWLRQ�SURFHVV�

� � /RDQV� DQG� UHFHLYDEOHV� DUH� FODVVL¿HG� DV� FXUUHQW� DVVHWV�� H[FHSW� IRU� WKRVH� KDYLQJ�PDWXULW\� GDWHV� ODWHU� WKDQ� ���
PRQWKV� DIWHU� WKH� UHSRUWLQJ�GDWH�ZKLFK� DUH� FODVVL¿HG� DV� QRQ�FXUUHQW�

 
 (c)  Available-for-sale financial assets
     
� � $YDLODEOH�IRU�VDOH� ¿QDQFLDO� DVVHWV� DUH� ¿QDQFLDO� DVVHWV� WKDW� DUH� GHVLJQDWHG� DV� DYDLODEOH� IRU� VDOH� RU� DUH� QRW�

FODVVL¿HG� LQ� DQ\�RI� WKH� WZR�SUHFHGLQJ� FDWHJRULHV�

� � $IWHU� LQLWLDO� UHFRJQLWLRQ�� DYDLODEOH�IRU�VDOH� ¿QDQFLDO� DVVHWV� DUH�PHDVXUHG� DW� IDLU� YDOXH��$Q\� JDLQV� RU� ORVVHV�
IURP� FKDQJHV� LQ� IDLU� YDOXH� RI� WKH� ¿QDQFLDO� DVVHWV� DUH� UHFRJQLVHG� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH�� H[FHSW�
WKDW� LPSDLUPHQW� ORVVHV�� IRUHLJQ� H[FKDQJH� JDLQV� DQG� ORVVHV� RQ�PRQHWDU\� LQVWUXPHQWV� DQG� LQWHUHVW� FDOFXODWHG�
XVLQJ� WKH� HIIHFWLYH� LQWHUHVW�PHWKRG� DUH� UHFRJQLVHG� LQ�SUR¿W� RU� ORVV��7KH� FXPXODWLYH�JDLQ�RU� ORVV�SUHYLRXVO\�
UHFRJQLVHG� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH� LV� UHFODVVL¿HG� IURP� HTXLW\� WR� SUR¿W� RU� ORVV� DV� D� UHFODVVL¿FDWLRQ�
DGMXVWPHQW�ZKHQ� WKH� ¿QDQFLDO� DVVHW� LV� GHUHFRJQLVHG�� ,QWHUHVW� LQFRPH� FDOFXODWHG� XVLQJ� WKH� HIIHFWLYH� LQWHUHVW�
PHWKRG� LV� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV��'LYLGHQGV� RQ� DQ� DYDLODEOH�IRU�VDOH� HTXLW\� LQVWUXPHQW� DUH� UHFRJQLVHG�
LQ� SUR¿W� RU� ORVV�ZKHQ� WKH�*URXS� DQG� WKH�&RPSDQ\
V� ULJKW� WR� UHFHLYH�SD\PHQW� LV� HVWDEOLVKHG�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.14 Financial assets (cont’d)          
  

 (c)  Available-for-sale financial assets (cont’d)

� � ,QYHVWPHQWV� LQ� HTXLW\� LQVWUXPHQWV�ZKRVH� IDLU� YDOXH� FDQQRW� EH� UHOLDEO\�PHDVXUHG� DUH�PHDVXUHG� DW� FRVW� OHVV�
LPSDLUPHQW� ORVV�

� � $YDLODEOH�IRU�VDOH�¿QDQFLDO�DVVHWV�DUH�FODVVL¿HG�DV�QRQ�FXUUHQW�DVVHWV�XQOHVV�WKH\�DUH�H[SHFWHG�WR�EH�UHDOLVHG�
ZLWKLQ����PRQWKV� DIWHU� WKH� UHSRUWLQJ�GDWH�

  
� $�¿QDQFLDO�DVVHW� LV�GHUHFRJQLVHG�ZKHQ�WKH�FRQWUDFWXDO�ULJKW� WR�UHFHLYH�FDVK�ÀRZV�IURP�WKH�DVVHW�KDV�H[SLUHG��2Q�

GHUHFRJQLWLRQ�RI� D�¿QDQFLDO� DVVHW� LQ� LWV� HQWLUHW\�� WKH�GLIIHUHQFH�EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� DQG� WKH� VXP�RI� WKH�
FRQVLGHUDWLRQ�UHFHLYHG�DQG�DQ\�FXPXODWLYH�JDLQ�RU� ORVV� WKDW�KDG�EHHQ�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
LV� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV�

� 5HJXODU�ZD\�SXUFKDVHV�RU�VDOHV�DUH�SXUFKDVHV�RU�VDOHV�RI�¿QDQFLDO�DVVHWV�WKDW�UHTXLUH�GHOLYHU\�RI�DVVHWV�ZLWKLQ�WKH�
SHULRG�JHQHUDOO\�HVWDEOLVKHG�E\�UHJXODWLRQ�RU�FRQYHQWLRQ�LQ�WKH�PDUNHWSODFH�FRQFHUQHG��$OO�UHJXODU�ZD\�SXUFKDVHV�
DQG� VDOHV� RI� ¿QDQFLDO� DVVHWV� DUH� UHFRJQLVHG� RU� GHUHFRJQLVHG� RQ� WKH� WUDGH� GDWH� L�H��� WKH� GDWH� WKDW� WKH�*URXS� DQG�
WKH�&RPSDQ\� FRPPLW� WR� SXUFKDVH�RU� VHOO� WKH� DVVHW�

 
 2.15 Impairment of financial assets       
            
� 7KH�*URXS�DQG�WKH�&RPSDQ\�DVVHVV�DW�HDFK�UHSRUWLQJ�GDWH�ZKHWKHU�WKHUH�LV�DQ\�REMHFWLYH�HYLGHQFH�WKDW�D�¿QDQFLDO�

DVVHW� LV� LPSDLUHG�

 (a) Trade and other receivables and other financial assets carried at amortised cost

� � 7R�GHWHUPLQH�ZKHWKHU�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�DQ�LPSDLUPHQW�ORVV�RQ�¿QDQFLDO�DVVHWV�KDV�EHHQ�LQFXUUHG��
WKH�*URXS� DQG� WKH� &RPSDQ\� FRQVLGHU� IDFWRUV� VXFK� DV� WKH� SUREDELOLW\� RI� LQVROYHQF\� RU� VLJQL¿FDQW� ¿QDQFLDO�
GLI¿FXOWLHV�RI�WKH�GHEWRU�DQG�GHIDXOW�RU�VLJQL¿FDQW�GHOD\�LQ�SD\PHQWV��)RU�FHUWDLQ�FDWHJRULHV�RI�¿QDQFLDO�DVVHWV��
VXFK�DV� WUDGH� UHFHLYDEOHV��DVVHWV� WKDW�DUH�DVVHVVHG�QRW� WR�EH� LPSDLUHG� LQGLYLGXDOO\�DUH�VXEVHTXHQWO\�DVVHVVHG�
IRU� LPSDLUPHQW�RQ�D�FROOHFWLYH�EDVLV�EDVHG�RQ�VLPLODU� ULVN�FKDUDFWHULVWLFV��2EMHFWLYH�HYLGHQFH�RI� LPSDLUPHQW�
IRU� D� SRUWIROLR� RI� UHFHLYDEOHV� FRXOG� LQFOXGH� WKH� *URXS¶V� DQG� WKH� &RPSDQ\
V� SDVW� H[SHULHQFH� RI� FROOHFWLQJ�
SD\PHQWV��DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�GHOD\HG�SD\PHQWV�LQ�WKH�SRUWIROLR�SDVW�WKH�DYHUDJH�FUHGLW�SHULRG�DQG�
REVHUYDEOH� FKDQJHV� LQ�QDWLRQDO� RU� ORFDO� HFRQRPLF� FRQGLWLRQV� WKDW� FRUUHODWH�ZLWK�GHIDXOW� RQ� UHFHLYDEOHV�

� � ,I�DQ\�VXFK�HYLGHQFH�H[LVWV��WKH�DPRXQW�RI�LPSDLUPHQW�ORVV�LV�PHDVXUHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DVVHW¶V�
FDUU\LQJ� DPRXQW� DQG� WKH� SUHVHQW� YDOXH� RI� HVWLPDWHG� IXWXUH� FDVK� ÀRZV� GLVFRXQWHG� DW� WKH� ¿QDQFLDO� DVVHW¶V�
RULJLQDO� HIIHFWLYH� LQWHUHVW� UDWH��7KH� LPSDLUPHQW� ORVV� LV� UHFRJQLVHG� LQ�SUR¿W� RU� ORVV�

� � 7KH�FDUU\LQJ�DPRXQW�RI� WKH�¿QDQFLDO�DVVHW� LV� UHGXFHG�E\�WKH� LPSDLUPHQW� ORVV�GLUHFWO\�IRU�DOO�¿QDQFLDO�DVVHWV�
ZLWK�WKH�H[FHSWLRQ�RI�WUDGH�UHFHLYDEOHV��ZKHUH�WKH�FDUU\LQJ�DPRXQW�LV�UHGXFHG�WKURXJK�WKH�XVH�RI�DQ�DOORZDQFH�
DFFRXQW��:KHQ� D� WUDGH� UHFHLYDEOH�EHFRPHV�XQFROOHFWLEOH�� LW� LV�ZULWWHQ�RII� DJDLQVW� WKH� DOORZDQFH� DFFRXQW�

� � ,I� LQ� D� VXEVHTXHQW� SHULRG�� WKH� DPRXQW� RI� WKH� LPSDLUPHQW� ORVV� GHFUHDVHV� DQG� WKH� GHFUHDVH� FDQ� EH� UHODWHG�
REMHFWLYHO\�WR�DQ�HYHQW�RFFXUULQJ�DIWHU�WKH�LPSDLUPHQW�ZDV�UHFRJQLVHG��WKH�SUHYLRXVO\�UHFRJQLVHG�LPSDLUPHQW�
ORVV� LV� UHYHUVHG� WR� WKH�H[WHQW� WKDW� WKH�FDUU\LQJ�DPRXQW�RI� WKH�DVVHW�GRHV�QRW�H[FHHG� LWV�DPRUWLVHG�FRVW�DW� WKH�
UHYHUVDO� GDWH��7KH� DPRXQW�RI� UHYHUVDO� LV� UHFRJQLVHG� LQ�SUR¿W� RU� ORVV��
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.15 Impairment of financial assets (cont’d)       

 (b) Unquoted equity securities carried at cost

� � ,I� WKHUH� LV� REMHFWLYH� HYLGHQFH� �VXFK� DV� VLJQL¿FDQW� DGYHUVH� FKDQJHV� LQ� WKH� EXVLQHVV� HQYLURQPHQW� ZKHUH� WKH�
LVVXHU�RSHUDWHV��SUREDELOLW\�RI�LQVROYHQF\�RU�VLJQL¿FDQW�¿QDQFLDO�GLI¿FXOWLHV�RI�WKH�LVVXHU��WKDW�DQ�LPSDLUPHQW�
ORVV�RQ�¿QDQFLDO�DVVHWV�FDUULHG�DW�FRVW�KDV�EHHQ�LQFXUUHG��WKH�DPRXQW�RI�WKH�ORVV�LV�PHDVXUHG�DV�WKH�GLIIHUHQFH�
EHWZHHQ� WKH� DVVHW¶V� FDUU\LQJ� DPRXQW� DQG� WKH� SUHVHQW� YDOXH� RI� HVWLPDWHG� IXWXUH� FDVK� ÀRZV� GLVFRXQWHG� DW�
WKH� FXUUHQW�PDUNHW� UDWH� RI� UHWXUQ� IRU� D� VLPLODU� ¿QDQFLDO� DVVHW�� 6XFK� LPSDLUPHQW� ORVVHV� DUH� QRW� UHYHUVHG� LQ�
VXEVHTXHQW� SHULRGV� 

 (c) Available-for-sale financial assets

� � 6LJQL¿FDQW� RU� SURORQJHG� GHFOLQH� LQ� IDLU� YDOXH� EHORZ� FRVW�� VLJQL¿FDQW� ¿QDQFLDO� GLI¿FXOWLHV� RI� WKH� LVVXHU� RU�
REOLJRU��DQG� WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH� WUDGLQJ�PDUNHW�DUH�FRQVLGHUDWLRQV� WR�GHWHUPLQH�ZKHWKHU� WKHUH� LV�
REMHFWLYH� HYLGHQFH� WKDW� LQYHVWPHQW� VHFXULWLHV� FODVVL¿HG� DV� DYDLODEOH�IRU�VDOH�¿QDQFLDO� DVVHWV� DUH� LPSDLUHG�

� � ,I�DQ�DYDLODEOH�IRU�VDOH�¿QDQFLDO�DVVHW�LV�LPSDLUHG��DQ�DPRXQW�FRPSULVLQJ�WKH�GLIIHUHQFH�EHWZHHQ�LWV�FRVW��QHW�
RI� DQ\� SULQFLSDO� SD\PHQW� DQG� DPRUWLVDWLRQ�� DQG� LWV� FXUUHQW� IDLU� YDOXH�� OHVV� DQ\� LPSDLUPHQW� ORVV� SUHYLRXVO\�
UHFRJQLVHG� LQ� SUR¿W� RU� ORVV�� LV� WUDQVIHUUHG� IURP�HTXLW\� WR� SUR¿W� RU� ORVV�

� � ,PSDLUPHQW�ORVVHV�RQ�DYDLODEOH�IRU�VDOH�HTXLW\�LQYHVWPHQWV�DUH�QRW�UHYHUVHG�LQ�SUR¿W�RU�ORVV�LQ�WKH�VXEVHTXHQW�
SHULRGV�� ,QFUHDVH� LQ� IDLU� YDOXH�� LI� DQ\�� VXEVHTXHQW� WR� LPSDLUPHQW� ORVV� LV� UHFRJQLVHG� LQ�RWKHU� FRPSUHKHQVLYH�
LQFRPH�� )RU� DYDLODEOH�IRU�VDOH� GHEW� LQYHVWPHQWV�� LPSDLUPHQW� ORVVHV� DUH� VXEVHTXHQWO\� UHYHUVHG� LQ� SUR¿W� RU�
ORVV� LI�DQ� LQFUHDVH� LQ� WKH� IDLU�YDOXH�RI� WKH� LQYHVWPHQW�FDQ�EH�REMHFWLYHO\� UHODWHG� WR�DQ�HYHQW�RFFXUULQJ�DIWHU�
WKH� UHFRJQLWLRQ�RI� WKH� LPSDLUPHQW� ORVV� LQ� SUR¿W� RU� ORVV�

  
 2.16 Cash and cash equivalents       

� &DVK� DQG� FDVK� HTXLYDOHQWV� FRPSULVH� FDVK� DW� EDQN� DQG� RQ� KDQG�� GHPDQG� GHSRVLWV�� DQG� VKRUW�WHUP�� KLJKO\� OLTXLG�
LQYHVWPHQWV� WKDW� DUH� UHDGLO\� FRQYHUWLEOH� WR� NQRZQ�DPRXQW� RI� FDVK� DQG�ZKLFK� DUH� VXEMHFW� WR� DQ� LQVLJQL¿FDQW� ULVN�
RI� FKDQJHV� LQ� YDOXH�� )RU� WKH� SXUSRVH� RI� WKH� VWDWHPHQWV� RI� FDVK� ÀRZV�� FDVK� DQG� FDVK� HTXLYDOHQWV� DUH� SUHVHQWHG�
QHW� RI� EDQN�RYHUGUDIWV�� SOHGJHG�GHSRVLWV� DQG�GHSRVLWV�ZLWK�PDWXULW\� RI�PRUH� WKDQ����GD\V�

 2.17 Inventories          

� ,QYHQWRULHV�DUH� VWDWHG�DW� WKH� ORZHU�RI� FRVW� DQG�QHW� UHDOLVDEOH�YDOXH��&RVWV� LQFXUUHG� LQ�EULQJLQJ� WKH� LQYHQWRULHV� WR�
WKHLU� SUHVHQW� ORFDWLRQ� DQG� FRQGLWLRQ� DUH� DFFRXQWHG� IRU� DV� IROORZV�

� �� VSDUH� SDUWV�� IHUWLOL]HUV� DQG� FKHPLFDOV�� SXUFKDVH� FRVWV� RQ� D� ILUVW�LQ� ILUVW�RXW� EDVLV��
 
� 1HW� UHDOLVDEOH� YDOXH� LV� WKH� HVWLPDWHG� VHOOLQJ� SULFH� LQ� WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV� OHVV� HVWLPDWHG� FRVWV� RI�

FRPSOHWLRQ� DQG� WKH� HVWLPDWHG� FRVWV� QHFHVVDU\� WR�PDNH� WKH� VDOH��

 2.18 Provisions           

� 3URYLVLRQV�DUH� UHFRJQLVHG�ZKHQ� WKH�*URXS�KDV�D�SUHVHQW�REOLJDWLRQ�DV�D� UHVXOW�RI�D�SDVW�HYHQW�DQG� LW� LV�SUREDEOH�
WKDW�DQ�RXWÀRZ�RI�UHVRXUFHV�HPERG\LQJ�HFRQRPLF�EHQH¿WV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��DQG�D�UHOLDEOH�
HVWLPDWH� RI� WKH� DPRXQW� FDQ� EH�PDGH�� 3URYLVLRQV� DUH� UHYLHZHG� DW� HDFK� UHSRUWLQJ� GDWH� DQG� DGMXVWHG� WR� UHÀHFW� WKH�
FXUUHQW�EHVW�HVWLPDWH��:KHUH�WKH�HIIHFW�RI� WKH�WLPH�YDOXH�RI�PRQH\�LV�PDWHULDO��SURYLVLRQV�DUH�GLVFRXQWHG�XVLQJ�D�
FXUUHQW�SUH�WD[� UDWH� WKDW� UHÀHFWV��ZKHUH�DSSURSULDWH�� WKH� ULVNV� VSHFL¿F� WR� WKH� OLDELOLW\��:KHUH�GLVFRXQWLQJ� LV�XVHG��
WKH� LQFUHDVH� LQ� WKH�SURYLVLRQ�GXH� WR� WKH�SDVVDJH�RI� WLPH� LV� UHFRJQLVHG� DV�¿QDQFH� FRVW�
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
           
 2.19 Financial liabilities
            
� )LQDQFLDO� OLDELOLWLHV�DUH�FODVVL¿HG�DFFRUGLQJ�WR�WKH�VXEVWDQFH�RI� WKH�FRQWUDFWXDO�DUUDQJHPHQWV�HQWHUHG�LQWR�DQG�WKH�

GH¿QLWLRQV�RI� D�¿QDQFLDO� OLDELOLW\�

� )LQDQFLDO�OLDELOLWLHV��ZLWKLQ�WKH�VFRSH�RI�)56������DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQWV�RI�¿QDQFLDO�SRVLWLRQ�ZKHQ��DQG�
RQO\�ZKHQ��WKH�*URXS�DQG�WKH�&RPSDQ\�EHFRPH�D�SDUW\�WR�WKH�FRQWUDFWXDO�SURYLVLRQV�RI�WKH�¿QDQFLDO�LQVWUXPHQW��
)LQDQFLDO�OLDELOLWLHV�DUH�FODVVL¿HG�DV�HLWKHU�¿QDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SUR¿W�RU�ORVV�RU�RWKHU�¿QDQFLDO�
OLDELOLWLHV�

            
 (a) Financial liabilities at fair value through profit or loss

� � )LQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SUR¿W�RU�ORVV�LQFOXGH�¿QDQFLDO�OLDELOLWLHV�KHOG�IRU�WUDGLQJ�DQG�¿QDQFLDO�
OLDELOLWLHV� GHVLJQDWHG�XSRQ� LQLWLDO� UHFRJQLWLRQ� DV� DW� IDLU� YDOXH� WKURXJK�SUR¿W� RU� ORVV�

� � )LQDQFLDO� OLDELOLWLHV� KHOG� IRU� WUDGLQJ� LQFOXGH� GHULYDWLYHV� HQWHUHG� LQWR� E\� WKH� *URXS� DQG� WKH� &RPSDQ\� WKDW�
GR� QRW� PHHW� WKH� KHGJH� DFFRXQWLQJ� FULWHULD�� 'HULYDWLYH� OLDELOLWLHV� DUH� LQLWLDOO\� PHDVXUHG� DW� IDLU� YDOXH� DQG�
VXEVHTXHQWO\� VWDWHG� DW� IDLU� YDOXH��ZLWK� DQ\� UHVXOWDQW� JDLQV� RU� ORVVHV� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV��1HW� JDLQV�
RU� ORVVHV� RQ�GHULYDWLYHV� LQFOXGH� H[FKDQJH�GLIIHUHQFHV�

� � 7KH�*URXS�DQG� WKH�&RPSDQ\�KDYH�QRW�GHVLJQDWHG�DQ\�¿QDQFLDO� OLDELOLWLHV� DV� DW� IDLU� YDOXH� WKURXJK�SUR¿W�RU�
ORVV�

 (b) Other financial liabilities 

� � 7KH�*URXS¶V� DQG� WKH�&RPSDQ\
V� RWKHU�¿QDQFLDO� OLDELOLWLHV� LQFOXGH� WUDGH� DQG�RWKHU� SD\DEOHV�

� � 7UDGH�DQG�RWKHU�SD\DEOHV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH�SOXV�GLUHFWO\�DWWULEXWDEOH�WUDQVDFWLRQ�FRVWV�DQG�
VXEVHTXHQWO\�PHDVXUHG� DW� DPRUWLVHG� FRVW� XVLQJ� WKH� HIIHFWLYH� LQWHUHVW�PHWKRG�

� � )RU� RWKHU� ¿QDQFLDO� OLDELOLWLHV�� JDLQV� DQG� ORVVHV� DUH� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV� ZKHQ� WKH� OLDELOLWLHV� DUH�
GHUHFRJQLVHG�� DQG� WKURXJK� WKH� DPRUWLVDWLRQ�SURFHVV��

           
 $� ¿QDQFLDO� OLDELOLW\� LV� GHUHFRJQLVHG� ZKHQ� WKH� REOLJDWLRQ� XQGHU� WKH� OLDELOLW\� LV� H[WLQJXLVKHG��:KHQ� DQ� H[LVWLQJ�

¿QDQFLDO� OLDELOLW\� LV� UHSODFHG� E\� DQRWKHU� IURP� WKH� VDPH� OHQGHU� RQ� VXEVWDQWLDOO\� GLIIHUHQW� WHUPV�� RU� WKH� WHUPV� RI�
DQ�H[LVWLQJ� OLDELOLW\�DUH�VXEVWDQWLDOO\�PRGL¿HG��VXFK�DQ�H[FKDQJH�RU�PRGL¿FDWLRQ� LV� WUHDWHG�DV�D�GHUHFRJQLWLRQ�RI�
WKH�RULJLQDO� OLDELOLW\�DQG� WKH� UHFRJQLWLRQ�RI�D�QHZ�OLDELOLW\��DQG� WKH�GLIIHUHQFH� LQ� WKH� UHVSHFWLYH�FDUU\LQJ�DPRXQWV�
LV� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV�

 2.20 Employee benefits           
 

 (a) Short term benefits
       
� � :DJHV��VDODULHV��ERQXVHV�DQG�VRFLDO�VHFXULW\�FRQWULEXWLRQV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�\HDU�LQ�ZKLFK�

WKH�DVVRFLDWHG�VHUYLFHV�DUH� UHQGHUHG�E\�HPSOR\HHV��6KRUW� WHUP�DFFXPXODWLQJ�FRPSHQVDWHG�DEVHQFHV�VXFK�DV�
SDLG� DQQXDO� OHDYH� DUH� UHFRJQLVHG�ZKHQ� VHUYLFHV� DUH� UHQGHUHG� E\� HPSOR\HHV� WKDW� LQFUHDVH� WKHLU� HQWLWOHPHQW�
WR�IXWXUH�FRPSHQVDWHG�DEVHQFHV��6KRUW� WHUP�QRQ�DFFXPXODWLQJ�FRPSHQVDWHG�DEVHQFHV�VXFK�DV�VLFN�OHDYH�DUH�
UHFRJQLVHG�ZKHQ� WKH� DEVHQFHV�RFFXU�
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.20 Employee benefits (cont’d)          
  

 (b) Defined contribution plans 

� � 7KH�*URXS�SDUWLFLSDWHV� LQ� WKH�QDWLRQDO�SHQVLRQ�VFKHPHV�DV�GH¿QHG�E\� WKH� ODZV�RI� WKH�FRXQWULHV� LQ�ZKLFK� LW�
KDV�RSHUDWLRQV��7KH�0DOD\VLDQ�FRPSDQLHV�LQ�WKH�*URXS�PDNH�FRQWULEXWLRQV�WR�WKH�(PSOR\HH�3URYLGHQW�)XQG�
LQ�0DOD\VLD��D�GH¿QHG�FRQWULEXWLRQ�SHQVLRQ�VFKHPH��&RQWULEXWLRQV� WR�GH¿QHG�FRQWULEXWLRQ�SHQVLRQ�VFKHPHV�
DUH� UHFRJQLVHG� DV� DQ� H[SHQVH� LQ� WKH�SHULRG� LQ�ZKLFK� WKH� UHODWHG� VHUYLFH� LV� SHUIRUPHG�

  
 (c) Retirement benefits
 
� � 7KH�*URXS�DQG�WKH�&RPSDQ\�SURYLGH�IRU�UHWLUHPHQW�EHQH¿WV�IRU�HOLJLEOH�HPSOR\HHV�RQ�DQ�XQIXQGHG�GH¿QHG�

EHQH¿WV�EDVLV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�XQLRQV
�FROOHFWLYH�DJUHHPHQW�DQG�RU�HPSOR\PHQW�DJUHHPHQW��
)XOO� SURYLVLRQ� KDV� EHHQ�PDGH� IRU� UHWLUHPHQW� EHQH¿WV� SD\DEOH� WR� DOO� HOLJLEOH� HPSOR\HHV� EDVHG� RQ� WKHLU� ODVW�
GUDZQ�VDODULHV��WKH�OHQJWK�RI�VHUYLFH�WR�GDWH�DQG�WKH�UDWHV�VHW�RXW�LQ�WKH�VDLG�DJUHHPHQWV��6KRXOG�DQ�HPSOR\HH�
OHDYH�DIWHU�FRPSOHWLQJ�WKH�TXDOLI\LQJ�SHULRG�RI�VHUYLFH�EXW�EHIRUH�DWWDLQLQJ�WKH�UHWLUHPHQW�DJH��WKH�SURYLVLRQ�
PDGH� IRU� WKH� HPSOR\HH� LV�ZULWWHQ�EDFN�

 2.21 Leases

 (a) As lessee
  
� � )LQDQFH� OHDVHV��ZKLFK� WUDQVIHU� WR� WKH�*URXS� VXEVWDQWLDOO\� DOO� WKH� ULVNV� DQG� UHZDUGV� LQFLGHQWDO� WR� RZQHUVKLS�

RI� WKH� OHDVHG� LWHP�� DUH� FDSLWDOLVHG� DW� WKH� LQFHSWLRQ� RI� WKH� OHDVH� DW� WKH� IDLU� YDOXH� RI� WKH� OHDVHG� DVVHW� RU�� LI�
ORZHU�� DW� WKH� SUHVHQW� YDOXH� RI� WKH�PLQLPXP� OHDVH� SD\PHQWV��$Q\� LQLWLDO� GLUHFW� FRVWV� DUH� DOVR� DGGHG� WR� WKH�
DPRXQW�FDSLWDOLVHG��/HDVH�SD\PHQWV�DUH�DSSRUWLRQHG�EHWZHHQ�WKH�¿QDQFH�FKDUJHV�DQG�UHGXFWLRQ�RI� WKH�OHDVH�
OLDELOLW\�VR�DV�WR�DFKLHYH�D�FRQVWDQW�UDWH�RI�LQWHUHVW�RQ�WKH�UHPDLQLQJ�EDODQFH�RI�WKH�OLDELOLW\��)LQDQFH�FKDUJHV�
DUH�FKDUJHG� WR�SUR¿W�RU� ORVV��&RQWLQJHQW� UHQWV�� LI�DQ\��DUH�FKDUJHG�DV�H[SHQVHV� LQ� WKH�SHULRGV� LQ�ZKLFK� WKH\�
DUH� LQFXUUHG�

 
/HDVHG�DVVHWV�DUH�GHSUHFLDWHG�RYHU� WKH�HVWLPDWHG�XVHIXO� OLIH�RI� WKH�DVVHW��+RZHYHU�� LI� WKHUH� LV�QR�UHDVRQDEOH�
FHUWDLQW\� WKDW� WKH�*URXS�ZLOO� REWDLQ� RZQHUVKLS� E\� WKH� HQG� RI� WKH� OHDVH� WHUP�� WKH� DVVHW� LV� GHSUHFLDWHG� RYHU�
WKH� VKRUWHU� RI� WKH� HVWLPDWHG�XVHIXO� OLIH� DQG� WKH� OHDVH� WHUP�

� � 2SHUDWLQJ� OHDVH� SD\PHQWV� DUH� UHFRJQLVHG� DV� DQ� H[SHQVH� LQ� SUR¿W� RU� ORVV� RQ� D� VWUDLJKW�OLQH� EDVLV� RYHU� WKH�
OHDVH� WHUP��7KH�DJJUHJDWH�EHQH¿W�RI� LQFHQWLYHV�SURYLGHG�E\�WKH� OHVVRU� LV�UHFRJQLVHG�DV�D�UHGXFWLRQ�RI�UHQWDO�
H[SHQVH�RYHU� WKH� OHDVH� WHUP�RQ� D� VWUDLJKW�OLQH�EDVLV��

 (b) As lessor
 
� � /HDVHV�ZKHUH�WKH�*URXS�UHWDLQV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�DVVHW�DUH�FODVVL¿HG�

DV� RSHUDWLQJ� OHDVHV�� ,QLWLDO� GLUHFW� FRVWV� LQFXUUHG� LQ� QHJRWLDWLQJ� DQ� RSHUDWLQJ� OHDVH� DUH� DGGHG� WR� WKH� FDUU\LQJ�
DPRXQW� RI� WKH� OHDVHG� DVVHW� DQG� UHFRJQLVHG� RYHU� WKH� OHDVH� WHUP� RQ� WKH� VDPH� EDVHV� DV� UHQWDO� LQFRPH�� 7KH�
DFFRXQWLQJ�SROLF\� IRU� UHQWDO� LQFRPH� LV� VHW� RXW� LQ�1RWH������G��
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.22 Revenue

� 5HYHQXH� LV� UHFRJQLVHG� WR� WKH� H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW� WKH� HFRQRPLF� EHQH¿WV� ZLOO� ÀRZ� WR� WKH� *URXS� DQG�
WKH�&RPSDQ\�DQG� WKH� UHYHQXH�FDQ�EH� UHOLDEO\�PHDVXUHG��5HYHQXH� LV�PHDVXUHG�DW� WKH� IDLU�YDOXH�RI� FRQVLGHUDWLRQ�
UHFHLYHG�RU� UHFHLYDEOH��

 (a) Sale of goods

� � 5HYHQXH�UHODWLQJ�WR�VDOH�RI�IUHVK�RLO�SDOP�IUXLW�EXQFKHV�LV�UHFRJQLVHG�QHW�RI�JRRGV�DQG�VHUYLFH�WD[���*67���
DQG�GLVFRXQWV� XSRQ� WKH� WUDQVIHU� RI� ULVNV� DQG� UHZDUGV�

 (b) Interest income

� � ,QWHUHVW� LV� UHFRJQLVHG�RQ� D� WLPH�SURSRUWLRQ�EDVLV� WKDW� UHIOHFW� WKH� HIIHFWLYH�\LHOG�RQ� WKH� DVVHWV�
 
 (c) Dividend income

� � 'LYLGHQG� LQFRPH� LV� UHFRJQLVHG�ZKHQ� WKH� ULJKW� WR� UHFHLYH�SD\PHQW� LV� HVWDEOLVKHG�

 (d) Rental income

� � 5HQWDO� LQFRPH� IURP� LQYHVWPHQW�SURSHUWLHV� LV� UHFRJQLVHG�RQ�D� VWUDLJKW�OLQH�EDVLV�RYHU� WKH� WHUP�RI� WKH� OHDVH�

 2.23 Income taxes

 (a) Current tax

� � &XUUHQW� WD[� DVVHWV� DQG� OLDELOLWLHV� DUH�PHDVXUHG� DW� WKH� DPRXQW� H[SHFWHG� WR�EH� UHFRYHUHG� IURP�RU� SDLG� WR� WKH�
WD[DWLRQ� DXWKRULWLHV��7KH� WD[� UDWHV� DQG� WD[� ODZV� XVHG� WR� FRPSXWH� WKH� DPRXQW� DUH� WKRVH� WKDW� DUH� HQDFWHG� RU�
VXEVWDQWLYHO\� HQDFWHG�E\� WKH� UHSRUWLQJ�GDWH�

� � &XUUHQW� WD[HV� DUH� UHFRJQLVHG� LQ� SUR¿W� RU� ORVV� H[FHSW� WR� WKH� H[WHQW� WKDW� WKH� WD[� UHODWHV� WR� LWHPV� UHFRJQLVHG�
RXWVLGH�SUR¿W� RU� ORVV�� HLWKHU� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH�RU� GLUHFWO\� LQ� HTXLW\�� �

 
 (b) Deferred tax
 
� � 'HIHUUHG� WD[� LV� SURYLGHG�XVLQJ� WKH� OLDELOLW\�PHWKRG�RQ� WHPSRUDU\�GLIIHUHQFHV� DW� WKH� UHSRUWLQJ�GDWH�EHWZHHQ�

WKH� WD[�EDVHV� RI� DVVHWV� DQG� OLDELOLWLHV� DQG� WKHLU� FDUU\LQJ� DPRXQWV� IRU�¿QDQFLDO� UHSRUWLQJ�SXUSRVHV�

� � 'HIHUUHG� WD[� OLDELOLWLHV� DUH� UHFRJQLVHG� IRU� DOO� WHPSRUDU\�GLIIHUHQFHV�� H[FHSW�

� � �� ZKHUH�WKH�GHIHUUHG�WD[�OLDELOLW\�DULVHV�IURP�WKH�LQLWLDO�UHFRJQLWLRQ�RI�JRRGZLOO�RU�RI�DQ�DVVHW�RU�OLDELOLW\�
LQ� D� WUDQVDFWLRQ� WKDW� LV� QRW� D� EXVLQHVV� FRPELQDWLRQ� DQG�� DW� WKH� WLPH� RI� WKH� WUDQVDFWLRQ�� DIIHFWV� QHLWKHU�
WKH� DFFRXQWLQJ�SUR¿W� QRU� WD[DEOH�SUR¿W� RU� ORVV�� DQG

� � �� � LQ� UHVSHFW� RI� WD[DEOH� WHPSRUDU\�GLIIHUHQFHV� DVVRFLDWHG�ZLWK� LQYHVWPHQWV� LQ� VXEVLGLDULHV�� DVVRFLDWHV� DQG�
LQWHUHVWV�LQ�MRLQW�YHQWXUHV��ZKHUH�WKH�WLPLQJ�RI�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�FRQWUROOHG�
DQG� LW� LV� SUREDEOH� WKDW� WKH� WHPSRUDU\�GLIIHUHQFHV�ZLOO� QRW� UHYHUVH� LQ� WKH� IRUHVHHDEOH� IXWXUH�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 2.23 Income taxes (cont’d)

 (b) Deferred tax (cont’d)
  
� � 'HIHUUHG� WD[� DVVHWV� DUH� UHFRJQLVHG� IRU� DOO� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV�� FDUU\� IRUZDUG� RI� XQXVHG� WD[�

FUHGLWV� DQG� XQXVHG� WD[� ORVVHV�� WR� WKH� H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW� WD[DEOH� SUR¿W�ZLOO� EH� DYDLODEOH� DJDLQVW�
ZKLFK� WKH� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV�� DQG� WKH� FDUU\� IRUZDUG� RI� XQXVHG� WD[� FUHGLWV� DQG� XQXVHG� WD[�
ORVVHV� FDQ�EH�XWLOLVHG� H[FHSW�

� � �� � ZKHUH� WKH� GHIHUUHG� WD[� DVVHW� UHODWLQJ� WR� WKH� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFH� DULVHV� IURP� WKH� LQLWLDO�
UHFRJQLWLRQ�RI� DQ� DVVHW� RU� OLDELOLW\� LQ� D� WUDQVDFWLRQ� WKDW� LV� QRW� D� EXVLQHVV� FRPELQDWLRQ� DQG�� DW� WKH� WLPH�
RI� WKH� WUDQVDFWLRQ�� DIIHFWV� QHLWKHU� WKH� DFFRXQWLQJ�SUR¿W� QRU� WD[DEOH�SUR¿W� RU� ORVV�� DQG

� � �� � LQ� UHVSHFW� RI� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV� DVVRFLDWHG� ZLWK� LQYHVWPHQWV� LQ� VXEVLGLDULHV�� DVVRFLDWHV�
DQG� LQWHUHVWV� LQ� MRLQW� YHQWXUHV�� GHIHUUHG� WD[� DVVHWV� DUH� UHFRJQLVHG�RQO\� WR� WKH� H[WHQW� WKDW� LW� LV� SUREDEOH�
WKDW�WKH�WHPSRUDU\�GLIIHUHQFHV�ZLOO�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH�DQG�WD[DEOH�SUR¿W�ZLOO�EH�DYDLODEOH�
DJDLQVW�ZKLFK� WKH� WHPSRUDU\�GLIIHUHQFHV� FDQ�EH�XWLOLVHG�

  
� � 7KH�FDUU\LQJ�DPRXQW�RI�GHIHUUHG�WD[�DVVHWV�LV�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�UHGXFHG�WR�WKH�H[WHQW�WKDW�

LW�LV�QR�ORQJHU�SUREDEOH�WKDW�VXI¿FLHQW�WD[DEOH�SUR¿W�ZLOO�EH�DYDLODEOH�WR�DOORZ�DOO�RU�SDUW�RI�WKH�GHIHUUHG�WD[�
DVVHW�WR�EH�XWLOLVHG��8QUHFRJQLVHG�GHIHUUHG�WD[�DVVHWV�DUH�UHDVVHVVHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�DUH�UHFRJQLVHG�
WR� WKH� H[WHQW� WKDW� LW� KDV� EHFRPH�SUREDEOH� WKDW� IXWXUH� WD[DEOH� SUR¿W�ZLOO� DOORZ� WKH� GHIHUUHG� WD[� DVVHWV� WR� EH�
XWLOLVHG�

� � 'HIHUUHG� WD[�DVVHWV�DQG� OLDELOLWLHV�DUH�PHDVXUHG�DW� WKH� WD[� UDWHV� WKDW�DUH�H[SHFWHG� WR�DSSO\� WR� WKH�\HDU�ZKHQ�
WKH� DVVHW� LV� UHDOLVHG� RU� WKH� OLDELOLW\� LV� VHWWOHG�� EDVHG� RQ� WD[� UDWHV� DQG� WD[� ODZV� WKDW� KDYH� EHHQ� HQDFWHG� RU�
VXEVWDQWLYHO\� HQDFWHG� DW� WKH� UHSRUWLQJ�GDWH�

� � 'HIHUUHG�WD[�UHODWLQJ�WR�LWHPV�UHFRJQLVHG�RXWVLGH�SUR¿W�RU� ORVV�LV�UHFRJQLVHG�RXWVLGH�SUR¿W�RU� ORVV��'HIHUUHG�
WD[� LWHPV� DUH� UHFRJQLVHG� LQ� FRUUHODWLRQ� WR� WKH� XQGHUO\LQJ� WUDQVDFWLRQ� HLWKHU� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH�
RU� GLUHFWO\� LQ� HTXLW\� DQG� GHIHUUHG� WD[� DULVLQJ� IURP� D� EXVLQHVV� FRPELQDWLRQ� LV� DGMXVWHG� DJDLQVW� JRRGZLOO� RQ�
DFTXLVLWLRQ�

� � 'HIHUUHG� WD[� DVVHWV� DQG� GHIHUUHG� WD[� OLDELOLWLHV� DUH� RIIVHW�� LI� D� OHJDOO\� HQIRUFHDEOH� ULJKW� H[LVWV� WR� VHW� RII�
FXUUHQW� WD[� DVVHWV� DJDLQVW� FXUUHQW� WD[� OLDELOLWLHV� DQG� WKH�GHIHUUHG� WD[HV� UHODWH� WR� WKH� VDPH� WD[DEOH� HQWLW\� DQG�
WKH� VDPH� WD[DWLRQ� DXWKRULW\�

 
 (c) Goods and service tax ("GST") 
 
� � 5HYHQXHV�� H[SHQVHV� DQG� DVVHWV� DUH� UHFRJQLVHG�QHW� RI� WKH� DPRXQW� RI�*67�H[FHSW��
 
� � �� � :KHUH�WKH�*67�LQFXUUHG�LQ�D�SXUFKDVH�RI�DVVHWV�RU�VHUYLFHV�LV�QRW�UHFRYHUDEOH�IURP�WKH�WD[DWLRQ�DXWKRULW\��

LQ� ZKLFK� FDVH� WKH� *67� LV� UHFRJQLVHG� DV� SDUW� RI� WKH� FRVW� RI� DFTXLVLWLRQ� RI� WKH� DVVHW� RU� DV� SDUW� RI� WKH�
H[SHQVH� LWHP�DV� DSSOLFDEOH�� DQG

� � �� � 5HFHLYDEOHV� DQG�SD\DEOHV� WKDW� DUH� VWDWHG�ZLWK� WKH� DPRXQW� RI�*67� LQFOXGHG�
  
� � 7KH� QHW� DPRXQW� RI� *67� UHFRYHUDEOH� IURP�� RU� SD\DEOH� WR�� WKH� WD[DWLRQ� DXWKRULW\� LV� LQFOXGHG� DV� SDUW� RI�

UHFHLYDEOHV� RU� SD\DEOHV� LQ� WKH� VWDWHPHQWV� RI�¿QDQFLDO� SRVLWLRQ�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
    
 2.24 Segment reporting

� )RU�PDQDJHPHQW�SXUSRVHV�� WKH�*URXS� LV�RUJDQLVHG� LQWR�RSHUDWLQJ� VHJPHQWV�EDVHG�RQ� WKHLU�SURGXFWV� DQG� VHUYLFHV�
ZKLFK� DUH� LQGHSHQGHQWO\� PDQDJHG� E\� WKH� UHVSHFWLYH� VHJPHQW� PDQDJHUV� UHVSRQVLEOH� IRU� WKH� SHUIRUPDQFH� RI� WKH�
UHVSHFWLYH�VHJPHQWV�XQGHU�WKHLU�FKDUJH��7KH�VHJPHQW�PDQDJHUV�UHSRUW�GLUHFWO\�WR�WKH�PDQDJHPHQW�RI�WKH�&RPSDQ\�
ZKR�UHJXODUO\�UHYLHZ�WKH�VHJPHQW�UHVXOWV�LQ�RUGHU�WR�DOORFDWH�UHVRXUFHV�WR�WKH�VHJPHQWV�DQG�WR�DVVHVV�WKH�VHJPHQW�
SHUIRUPDQFH��$GGLWLRQDO�GLVFORVXUHV�RQ�HDFK�RI� WKHVH�VHJPHQWV�DUH�VKRZQ�LQ�1RWH����� LQFOXGLQJ� WKH�IDFWRUV�XVHG�
WR� LGHQWLI\� WKH� UHSRUWDEOH� VHJPHQWV� DQG� WKH�PHDVXUHPHQW� EDVLV� RI� VHJPHQW� LQIRUPDWLRQ�

 2.25 Share capital and share issuance expenses
            
� $Q�HTXLW\�LQVWUXPHQW�LV�DQ\�FRQWUDFW�WKDW�HYLGHQFHV�D�UHVLGXDO�LQWHUHVW�LQ�WKH�DVVHWV�RI�WKH�*URXS�DQG�WKH�&RPSDQ\�

DIWHU� GHGXFWLQJ� DOO� RI� LWV� OLDELOLWLHV��2UGLQDU\� VKDUHV� DUH� HTXLW\� LQVWUXPHQWV�

� 2UGLQDU\� VKDUHV� DUH� UHFRUGHG� DW� WKH� SURFHHGV� UHFHLYHG�� QHW� RI� GLUHFWO\� DWWULEXWDEOH� LQFUHPHQWDO� WUDQVDFWLRQ� FRVWV��
2UGLQDU\� VKDUHV� DUH� FODVVL¿HG� DV� HTXLW\��'LYLGHQGV� RQ� RUGLQDU\� VKDUHV� DUH� UHFRJQLVHG� LQ� HTXLW\� LQ� WKH� SHULRG� LQ�
ZKLFK� WKH\� DUH� GHFODUHG�

 2.26 Contingencies
            
� $� FRQWLQJHQW� OLDELOLW\� RU� DVVHW� LV� D� SRVVLEOH� REOLJDWLRQ�RU� DVVHW� WKDW� DULVHV� IURP�SDVW� HYHQWV� DQG�ZKRVH� H[LVWHQFH�

ZLOO� EH� FRQ¿UPHG� RQO\� E\� WKH� RFFXUUHQFH� RU� QRQ�RFFXUUHQFH� RI� XQFHUWDLQ� IXWXUH� HYHQW�V�� QRW�ZKROO\�ZLWKLQ� WKH�
FRQWURO� RI� WKH�*URXS�

� &RQWLQJHQW� OLDELOLWLHV� DQG� DVVHWV� DUH� QRW� UHFRJQLVHG� LQ� WKH� VWDWHPHQWV� RI� ¿QDQFLDO� SRVLWLRQ� RI� WKH� *URXS� DQG� RI�
WKH�&RPSDQ\��

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

� 7KH� SUHSDUDWLRQ� RI� WKH� *URXS¶V� ¿QDQFLDO� VWDWHPHQWV� UHTXLUHV� PDQDJHPHQW� WR� PDNH� MXGJHPHQWV�� HVWLPDWHV� DQG�
DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� UHYHQXHV�� H[SHQVHV�� DVVHWV� DQG� OLDELOLWLHV�� DQG� WKH� GLVFORVXUH� RI�
FRQWLQJHQW�OLDELOLWLHV�DW�WKH�UHSRUWLQJ�GDWH��+RZHYHU��XQFHUWDLQW\�DERXW�WKHVH�DVVXPSWLRQV�DQG�HVWLPDWHV�FRXOG�UHVXOW�
LQ� RXWFRPHV� WKDW� FRXOG� UHTXLUH� D�PDWHULDO� DGMXVWPHQW� WR� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� RU� OLDELOLW\� DIIHFWHG� LQ�
WKH� IXWXUH��

 3.1 Judgements made in applying accounting policies

� 7KH� PDQDJHPHQW� HYDOXDWHG� WKH� SURFHVV� RI� DSSO\LQJ� WKH� *URXS
V� DQG� WKH� &RPSDQ\
V� DFFRXQWLQJ� SROLFLHV� DQG�
FRQFOXGHG� WKDW� WKHUH� LV� QR� VLJQL¿FDQW� HIIHFW� RQ� WKH� DPRXQWV� UHFRJQLVHG� LQ� WKH�¿QDQFLDO� VWDWHPHQWV��

 3.2 Key sources of estimation uncertainty
            
� 7KH�NH\�DVVXPSWLRQ�FRQFHUQLQJ� WKH� IXWXUH�DQG�RWKHU�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\�DW� WKH� UHSRUWLQJ�GDWH��

WKDW�KDV�D�VLJQL¿FDQW�ULVN�RI�FDXVLQJ�D�PDWHULDO�DGMXVWPHQW�WR�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�
WKH�QH[W�¿QDQFLDO� \HDU� LV� GLVFXVVHG�EHORZ�

 Biological assets 
            
� %LRORJLFDO� DVVHWV� FRPSULVH� SUH�FURSSLQJ� H[SHQGLWXUH� LQFXUUHG� IURP� ODQG� FOHDULQJ� WR� WKH� SRLQW� RI�PDWXULW\�� 6XFK�

H[SHQGLWXUH� LV� FDSLWDOLVHG� DQG� LV� DPRUWLVHG� DW�PDWXULW\� RI� WKH� FURS� RYHU� WKH� XVHIXO� HFRQRPLF� OLYHV� RI� WKH� FURS��
0DQDJHPHQW� HVWLPDWHV� WKH�XVHIXO� HFRQRPLF� OLYHV� RI� WKH�&RPSDQ\
V� RLO� SDOPV� WR� EH����\HDUV��
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (cont’d)

 3.2 Key sources of estimation uncertainty (cont’d)

 Revaluation of investment property 
            
� 7KH�*URXS�FDUULHV�LWV�LQYHVWPHQW�SURSHUW\�DW�IDLU�YDOXH��ZLWK�FKDQJHV�LQ�IDLU�YDOXH�EHLQJ�UHFRJQLVHG�LQ�WKH�LQFRPH�

VWDWHPHQW�� 7KH� *URXS� HQJDJHG� DQ� LQGHSHQGHQW� YDOXDWLRQ� VSHFLDOLVW� WR� DVVHVV� IDLU� YDOXH� DV� DW� ��� -XQH� ����� IRU�
LQYHVWPHQW� SURSHUW\��

 Impairment of investment in associates 
            
� 7KH� *URXS� GHWHUPLQHV� ZKHWKHU� LQYHVWPHQW� LQ� DVVRFLDWHV� LV� LPSDLUHG� E\� FRPSDULQJ� WKH� FDUU\LQJ� DPRXQW� ZLWK�

WKH� UHFRYHUDEOH� DPRXQW� RI� WKH� LQYHVWPHQW� LQ� DVVRFLDWHV��7KLV� UHTXLUHV� DQ� HVWLPDWLRQ� RI� WKH� IDLU� YDOXH� OHVV� FRVWV�
WR� VHOO� DQG� WKH� YDOXH�LQ�XVH� RI� WKH� FDVK�JHQHUDWLQJ� XQLWV� �³&*8´�� RI� WKH� LQYHVWPHQW� LQ� DVVRFLDWHV�� (VWLPDWLQJ� D�
YDOXH�LQ�XVH�DPRXQW� UHTXLUHV�PDQDJHPHQW� WR�PDNH�DQ�HVWLPDWH�RI� WKH�H[SHFWHG�IXWXUH�FDVK�ÀRZV�IURP�WKH�&*8�
DQG� DOVR� WR� FKRRVH� D� VXLWDEOH� GLVFRXQW� UDWH� LQ� RUGHU� WR� FDOFXODWH� WKH�SUHVHQW� YDOXH�RI� WKRVH� FDVK�ÀRZV��

4. REVENUE           
            
� 5HYHQXH�RI� WKH�*URXS� DQG�RI� WKH�&RPSDQ\� FRQVLVWV� RI� WKH� IROORZLQJ�� � �
            
    Group   Company 
   2016  2015 2016 2015 
    RM  RM   RM RM
            
� 6DOHV�RI�IUHVK�RLO�SDOP�IUXLW�EXQFKHV�  5,367,585 6,108,700 5,367,585 6,108,700 
� 'LYLGHQG�LQFRPH� � � � �
  - Quoted shares in Malaysia  137,696 50,065 137,696 50,065
  - Quoted shares outside Malaysia  3,744,143 3,402,419 3,744,143 3,402,419 
� ,QWHUHVW�LQFRPH� �1,829,356 1,536,044 1,196,606 1,313,520
 
  11,078,780 11,097,228 10,446,030 10,874,704 

 

5. EMPLOYEE BENEFITS EXPENSES

   Group and Company
 2016 2015
 RM RM

 Wages and salaries 994,795 699,295 
� &RQWULEXWLRQV� WR� GHILQHG� FRQWULEXWLRQ�SODQ� 81,480  68,085 
� 6RFLDO� VHFXULW\� FRQWULEXWLRQV� 11,848  7,996 
� 5HWLUHPHQW� EHQHILWV� �1RWH����� �
 - Current year 6,707  6,065 
� ��2YHU�SURYLGHG� LQ� SULRU� \HDU� (628)  (6,009)  
 Other benefits 163,744  112,989 
    
  1,257,946  888,421 
            
 
� ,QFOXGHG�LQ�HPSOR\HH�EHQH¿WV�H[SHQVHV�RI�WKH�*URXS�DQG�&RPSDQ\�DUH�H[HFXWLYH�GLUHFWRUV
�UHPXQHUDWLRQ�DPRXQWLQJ�

WR�50�������� ������ ��50��������� DV� IXUWKHU� GLVFORVHG� LQ�1RWH���
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6. (LOSS)/PROFIT FROM OPERATIONS
            
� 7KH� IROORZLQJ� DPRXQWV� KDYH�EHHQ� LQFOXGHG� LQ� DUULYLQJ� DW� �ORVV��SUR¿W� IURP�RSHUDWLRQV�

    Group   Company 
   2016  2015 2016 2015 
    RM  RM   RM RM
� $XGLWRUV¶�UHPXQHUDWLRQ� � � � �
  - Current year 45,000 43,000 45,000 43,000 
� ���2I�VXEVLGLDULHV��ERUQH�E\�WKH�&RPSDQ\� 8,000 6,000 8,000 6,000 
� ���2WKHU�VHUYLFHV� 51,800 42,800 51,800 42,800 
� )HHV�RI�VXEVLGLDULHV¶�GLUHFWRUV� 5,958 4,954 - - 
� )RUHLJQ�H[FKDQJH�ORVV��JDLQ�� � � � �
  - Realised 21,086 (190) 21,086 (190) 
  - Unrealised 7,066,030 9,723,616  (25,486)  (16,552,209)
� 5HSODQWLQJ�FRVW� �744,494 721,753 744,494 721,753
� 'LUHFW�RSHUDWLQJ�H[SHQVHV�IURP� � � � �
� �LQYHVWPHQW�SURSHUW\� 219,216 203,524 - -  

 
  
          
7. DIRECTORS’ REMUNERATION
   Group and Company

 2016 2015
 RM RM

 Directors of the Company
� ([HFXWLYH�� � �
� 6DODULHV� DQG� DOORZDQFHV� 120,000 100,000 
 Fees 71,509 25,750 
    
  191,509 125,750 
� 1RQ�([HFXWLYH�� � �
 Fees 244,710 299,990 
    
 Total 436,219 425,740 
 
           
� 7KH� QXPEHU� RI� GLUHFWRUV� RI� WKH� &RPSDQ\� ZKRVH� WRWDO� UHPXQHUDWLRQ� GXULQJ� WKH� \HDU� IDOO� ZLWKLQ� WKH� IROORZLQJ�

bands is as follows:
   Number of Directors

 2016 2015
 Executive directors
 Below RM50,000 1 - 
 RM50,001 to RM100,000 - - 
 RM100,001 to RM150,000 - 1 
 RM150,001 to RM200,000 1 - 
    
 Non-Executive directors
 Below RM50,000 2 4 
 RM50,001 to RM100,000 2 2

� ,QFOXGHG�LQ�GLUHFWRUV
� UHPXQHUDWLRQ�LV� WKH�UHPXQHUDWLRQ�RI�D�GLUHFWRU��0U��:LOOLDP�:RQJ�ZKR�UHVLJQHG�RQ���0D\�
������ � � � � � � � � � � � � �
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8. INCOME TAX EXPENSE/(CREDIT)
         
 Major components of income tax expense/(credit)
� 7KH�PDMRU� FRPSRQHQWV� RI� LQFRPH� WD[� H[SHQVH��FUHGLW�� IRU� WKH�\HDUV� HQGHG���� -XQH������ DQG������ DUH�
            
    Group   Company 
   2016  2015 2016 2015 
    RM  RM   RM RM

7D[� H[SHQVH� IRU� WKH�\HDU�� � � � ���
�0DOD\VLDQ� LQFRPH� WD[�      136,000 463,000 136,000 1436,000 
� )RUHLJQ� LQFRPH� WD[� 323,860 318,975 - - 
2YHUSURYLVLRQ� LQ� SULRU� \HDUV��
�0DOD\VLDQ� LQFRPH� WD[� � (134,620) (37,414)  (134,620) (37,414)
   
  325,240  744,561  1,380  425,586 
'HIHUUHG� WD[� �1RWH������ � � � ������
 Relating to origination and         
� � UHYHUVDO� RI� WHPSRUDU\�GLIIHUHQFHV�  (55,000)  (1,000)  (55,000)   (1,000)
(IIHFW� RQ�RSHQLQJ�GHIHUUHG� WD[�RI� � � � �����
� � UHGXFWLRQ� LQ�0DOD\VLDQ� WD[� UDWH�  -  2,000 -   2,000
�2YHUSURYLVLRQ� LQ� SULRU� \HDUV� (97,000) (1,771,000)  (97,000)  (1,000)

  (152,000)  (1,770,000)  (152,000)   - 

7RWDO� LQFRPH� WD[� H[SHQVH��FUHGLW��  173,240  (1,025,439)  (150,620)  425,586 

� 5HFRQFLOLDWLRQ�EHWZHHQ� WD[� H[SHQVH��FUHGLW�� DQG�DFFRXQWLQJ�SUR¿W�
� 'RPHVWLF� LQFRPH� WD[� LV� FDOFXODWHG� DW� WKH� 0DOD\VLDQ� VWDWXWRU\� WD[� UDWH� RI� ���� ������� ����� RI� WKH� HVWLPDWHG�

DVVHVVDEOH� SUR¿W� IRU� WKH�\HDU��7KH� FRPSXWDWLRQ�RI� GHIHUUHG� WD[� DV� DW� ��� -XQH������KDV� UHÀHFWHG� WKLV� FKDQJH�

� 7KH� UHFRQFLOLDWLRQ� EHWZHHQ� WD[� H[SHQVH� DQG� WKH� SURGXFW� RI� DFFRXQWLQJ� �ORVV��SUR¿W�PXOWLSOLHG� E\� WKH� DSSOLFDEOH�
FRUSRUDWH� WD[� UDWH� IRU� WKH�\HDUV� HQGHG���� -XQH������ DQG������ DUH� DV� IROORZV�

  2016 2015 
  RM RM 
 Group

� �/RVV��3UR¿W� EHIRUH� WD[DWLRQ� (1,705,838) 4,406,446

� 7D[DWLRQ� DW�0DOD\VLDQ� VWDWXWRU\� WD[� UDWH� RI� ���� ������ �� ����� (409,401)  1,101,611
� (IIHFW� RQ�RSHQLQJ�GHIHUUHG� WD[�RI� UHGXFWLRQ� LQ�0DOD\VLDQ� LQFRPH� WD[� UDWH� -  2,000
� (IIHFWV� RI� LQFRPH�QRW� VXEMHFW� WR� WD[�  (931,641)  (906,785) 
� (IIHFWV� RI� H[SHQVHV� QRW� GHGXFWLEOH� IRU� WD[�SXUSRVHV�  2,016,591  2,445,288
� (IIHFWV� RI� LQFRPH� LQ� VXEVLGLDULHV� QRW� VXEMHFW� WR� WD[� (20,227)  (55,630) 
� (IIHFWV� RI� VKDUH� RI� UHVXOWV� RI� DVVRFLDWHV� (574,322)  (2,122,484) 
� � 'LIIHUHQW� WD[� UDWH� LQ� IRUHLJQ� FRXQWU\� 323,860  318,975
� 2YHUSURYLVLRQ�RI� WD[� H[SHQVH� LQ� SULRU� \HDUV� (134,620) (37,414)
� 2YHUSURYLVLRQ�RI� GHIHUUHG� WD[� LQ� SULRU� \HDUV� (97,000)   (1,771,000)
    
  173,240  (1,025,439)
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8. INCOME TAX EXPENSE/(CREDIT) (cont’d)

  2016 2015 
  RM RM 
  Company

� 3URILW� EHIRUH� WD[DWLRQ� 3,736,266  21,091,981 
    
� 7D[DWLRQ� DW�0DOD\VLDQ� VWDWXWRU\� WD[� UDWH� RI� ���� ������ �� ����� �896,704  5,272,995
� (IIHFW� RQ�RSHQLQJ�GHIHUUHG� WD[�RI� UHGXFWLRQ� LQ�0DOD\VLDQ� LQFRPH� WD[� UDWH� -  2,000
� (IIHFWV� RI� LQFRPH�QRW� VXEMHFW� WR� WD[� (931,641)  (4,945,040) 
� (IIHFWV� RI� H[SHQVHV� QRW� GHGXFWLEOH� IRU� WD[�SXUSRVHV� 115,937 134,045
� 2YHUSURYLVLRQ�RI� WD[� H[SHQVH� LQ� SULRU� \HDUV� (134,620)  (37,414) 
� 2YHUSURYLVLRQ�RI� GHIHUUHG� WD[� LQ� SULRU� \HDUV� (97,000)   (1,000)
    
  (150,620)  425,586 

9. (LOSS)/EARNINGS PER SHARE        
            
 (a) Basic
� %DVLF� �ORVV��HDUQLQJV� SHU� VKDUH� LV� FDOFXODWHG�E\�GLYLGLQJ� WKH� QHW� �ORVV��SUR¿W� IRU� WKH� \HDU� E\� WKH� QXPEHU� RI�

RUGLQDU\� VKDUHV� LQ� LVVXH�GXULQJ� WKH�¿QDQFLDO� \HDU�
   Group 
  2016 2015 
  RM RM
 
� �/RVV��3UR¿W� DWWULEXWDEOH� WR� RZQHUV� RI� WKH�SDUHQW� IRU� WKH�\HDU� (1,879,078) 5,431,885 
� 1XPEHU�RI� RUGLQDU\� VKDUHV� �ZHLJKWHG� DYHUDJH�� 66,332,645 66,332,645

� �/RVV��(DUQLQJV�SHU� VKDUH� �6HQ�� (2.8)� ����
 
           
 (b) Diluted          
� 'LOXWHG� �ORVV��HDUQLQJV� SHU� VKDUH� LV� WKH� VDPH� DV� EDVLF� �ORVV��HDUQLQJV� SHU� VKDUH� DV� WKHUH� DUH� QR� GLOXWLYH�

SRWHQWLDO� RUGLQDU\� VKDUHV� RXWVWDQGLQJ� DV� DW� ��� -XQH������
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10. PROPERTY, PLANT AND EQUIPMENT
           

 At Valuation <–––––––––– At Cost –––––––––––>
   Freehold   Plant and  *Other   
  land   Buildings  machinery  assets  Total 

Group and Company RM  RM   RM   RM  RM 
Cost/Valuation

At 1 July 2014  797,601  744,324  220,657 379,797  2,142,379 
Additions  -   68,000    107,350  -    175,350 
)DLU�YDOXH�DGMXVWPHQW� �������������� ����� ��� ���� ������������

At 30 June 2015 and 1 July 2015  102,000,000  812,324  328,007 379,797  103,520,128 
Additions  133,596  315,000  44,400  83,830  576,826 

At 30 June 2016  102,133,596  1,127,324  372,407  463,627  104,096,954 
      
Accumulated depreciation

At 1 July 2014  -   561,403  130,545  373,638  1,065,586 
'HSUHFLDWLRQ�FKDUJH�IRU�WKH�\HDU� ����� ������� �������� ������� �������

At 30 June 2015 and 1 July 2015  -   568,203  151,573  375,797  1,095,573 
'HSUHFLDWLRQ�FKDUJH�IRU�WKH�\HDU� ����� �������� �������� �������� �������
      
At 30 June 2016  -   582,878  177,041  394,362  1,154,281

Net carrying amount      
   
At 30 June 2015  102,000,000  244,121  176,434  4,000  102,424,555 
      
At 30 June 2016  102,133,596  544,446  195,366  69,265  102,942,673 

   


� 2WKHU� DVVHWV� FRPSULVH� IXUQLWXUH��¿WWLQJV�� FRPSXWHUV�� YHKLFOHV� DQG� DJULFXOWXUH� HTXLSPHQW�
 
�D�� 7KH�IUHHKROG�ODQG�ZDV�UHYDOXHG�DW�50������������RQ����-XQH������E\�D�SURIHVVLRQDO�YDOXHU��7KH�YDOXDWLRQ�

ZDV�PDGH�EDVHG�RQ�WKH�FRPSDULVRQ�PHWKRG��E\�FRPSDULQJ�WKH�VXEMHFW�SURSHUW\�DJDLQVW�SURSHUWLHV�WKDW�ZHUH�
HLWKHU� WUDQVDFWHG� UHFHQWO\� RU� OLVWHG� IRU� VDOH� ZLWKLQ� WKH� VDPH� ORFDWLRQ� RU� RWKHU� FRPSDUDEOH� ORFDOLWLHV�� 1R�
YDOXDWLRQ�ZDV�SHUIRUPHG�GXULQJ� WKH�FXUUHQW�¿QDQFLDO�\HDU�DV� WKH�GLUHFWRUV�DUH�RI� WKH�RSLQLRQ� WKDW� WKHUH� LV�
QR� VLJQL¿FDQW�ÀXFWXDWLRQ� LQ� WKH� IDLU� YDOXH�RI� WKH� IUHHKROG� ODQG� VLQFH� WKH� ODVW� YDOXDWLRQ�RQ���� -XQH������

� 6LJQL¿FDQW�XQREVHUYDEOH�YDOXDWLRQ� LQSXW�� 50

� 3ULFH� SHU� DFUH� �������
 
�E�� ,QFOXGHG� LQ� SURSHUW\�� SODQW� DQG� HTXLSPHQW� RI� WKH�*URXS� DQG� WKH�&RPSDQ\� DUH� WKH� FRVW� RI� WKH� IROORZLQJ�

IXOO\� GHSUHFLDWHG� DVVHWV�ZKLFK� DUH� VWLOO� LQ� XVH�
  2016 2015 

Group and Company RM RM 

Building 540,324 540,324 
3ODQW� DQG�PDFKLQHU\� 117,726 117,726 
Other assets 370,285 370,285 
   
 1,028,335 1,028,335
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11. BIOLOGICAL ASSETS
  2016 2015 
 Group and Company RM RM 

 At 1 July 1,819,595 549,154 
 Additions 8,269,976 1,270,441
 
 At 30 June 10,089,571 1,819,595 
          
� �D�� %LRORJLFDO� DVVHWV� FRPSULVH� RLO� SDOP��&HUWDLQ�ELRORJLFDO� DVVHWV�ZHUH� UHYDOXHG�E\�GLUHFWRUV� LQ� �����

� �E�� 'XH� WR� WKH� DEVHQFH� RI� KLVWRULFDO� UHFRUGV�� QR� GLVFORVXUH� RQ� WKH� KLVWRULFDO� FRVW� RI� WKH� UHYDOXHG� ELRORJLFDO�
DVVHWV�ZDV�PDGH�

       
12. INVESTMENT PROPERTY
  2016 2015 

Group RM RM 
    
At beginning of year 42,267,464 37,598,697 
)DLU� YDOXH� �ORVV��JDLQ� (944,203)  1,186,577 
([FKDQJH�GLIIHUHQFH� �ORVV��JDLQ� (3,778,946)  3,482,190

At end of year 37,544,315 42,267,464 

7KH� IROORZLQJ� LQYHVWPHQW� SURSHUW\� DUH� KHOG�XQGHU� OHDVH� WHUP�� � �
 2016 2015 

  RM RM 
    
/RQJ� WHUP� OHDVHKROG� DSDUWPHQW� 37,544,315  42,267,464

7KH� IDLU� YDOXH� LV� GHWHUPLQHG� EDVHG� RQ� YDOXDWLRQ� FRQGXFWHG� E\� LQGHSHQGHQW� SURIHVVLRQDO� YDOXHUV� XVLQJ� WKH�
FRPSDULVRQ�PHWKRG�RI�YDOXDWLRQ��7KH�FRPSDULVRQ�PHWKRG�LQYROYHV�FRPSDULQJ�DQG�DGRSWLQJ�UHFHQW�WUDQVDFWLRQV�
DV� D� \DUGVWLFN� DQG� VDOH� HYLGHQFHV� LQYROYLQJ� RWKHU� VLPLODU� SURSHUWLHV� LQ� WKH� YLFLQLW\�� 7KH� *URXS� KDV� DVVHVVHG�
WKDW� WKH�KLJKHVW� DQG�EHVW� XVH�RI� LWV� SURSHUWLHV� GR�QRW� GLIIHU� IURP� WKHLU� FXUUHQW� XVH�

6LJQLILFDQW� XQREVHUYDEOH�YDOXDWLRQ� LQSXW� IRU� XVLQJ� WKH� FRPSDULVRQ�PHWKRG�RI� YDOXDWLRQ��

 2016 2015 
  RM RM
 

�3ULFH� SHU� VTXDUH� IHHW� RI� OHDVHKROG� DSDUWPHQW� 10,850  11,370

6LJQL¿FDQW� LQFUHDVHV��GHFUHDVHV�� LQ� HVWLPDWHG� SULFH� SHU� VTXDUH� IHHW� LQ� LVRODWLRQ� ZRXOG� UHVXOW� LQ� VLJQL¿FDQWO\�
KLJKHU��ORZHU�� IDLU� YDOXH�
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13. INVESTMENT IN SUBSIDIARIES 
 2016 2015

Company RM RM
 

�8QTXRWHG� VKDUHV�� DW� FRVW� 119,226,010  119,226,010

 Details of the subsidiaries are as follows:

     % of ownership
   Country of Principal held by the
Name of subsidiaries   Incorporation activity Group
   2016 2015

/DQVWDU�$VVHWV�/LPLWHG� � %ULWLVK�9LUJLQ� � ,QYHVWPHQW�
   Islands holding 100 100

6SULQJYDOH� ,QWHUQDWLRQDO� � %ULWLVK�9LUJLQ� � ,QYHVWPHQW�
� �/LPLWHG� � � ,VODQGV� KROGLQJ� 100 100

14. INVESTMENT IN ASSOCIATES
    Group   Company 
   2016  2015 2016 2015
    RM  RM   RM RM
          

8QTXRWHG� VKDUHV�� DW� FRVW�� � � � �
Outside Malaysia  77,053,949 72,508,872 188,753 188,753 
6KDUH�RI� SRVW�DFTXLVLWLRQ

    reserves  2,466,267 18,170,765 - - 

  79,520,216 90,679,637 188,753 188,753
          

� ,Q�WKH�SUHYLRXV�¿QDQFLDO�\HDU��GLYLGHQG�UHFHLYHG�IURP�DQ�DVVRFLDWH�RI�50����������RI�WKH�*URXS�ZDV�UHLQYHVWHG��
1R� VXFK�GLYLGHQG� LQFRPH� LV� UHLQYHVWHG� LQ� WKH� FXUUHQW�¿QDQFLDO� \HDU�

� �D�� 'HWDLOV� RI� WKH� DVVRFLDWHV� DUH�� �
  Equity interest  
 Country of Principal held (%)* Accounting model

Name of Associates Incorporation activity  2016 2015 applied

+HOG�GLUHFWO\� WKURXJK
  WKH�&RPSDQ\

Kuala Pergau Rubber  England  Plantation  25.00� ������� � HTXLW\�PHWKRG�
  Plantations PLC ("KP")   owner

+HOG� WKURXJK� WKH�6SULQJYDOH
  ,QWHUQDWLRQDO�/LPLWHG

%DOODQG�3URSHUWLHV�/LPLWHG� ,UHODQG� � ,QYHVWPHQW� � � 49.00� � ������� � HTXLW\�PHWKRG
  ("Balland")   holding

5DIÀHV� ���$VLD� ,QYHVWPHQW� 0DXULWLXV� � ,QYHVW� LQ� D� � �� 35.27� � ������� � HTXLW\�PHWKRG
� �&RPSDQ\� ��5$,&��� � � SRUWIROLRQ�RI
� � � VHFXULWLHV


� � � HTXDOV� WR� WKH�SURSRUWLRQ�RI� YRWLQJ� ULJKWV� KHOG� � � � � � �
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14. INVESTMENT IN ASSOCIATES (cont’d)

�E�� 6XPPDULVHG�¿QDQFLDO�LQIRUPDWLRQ�LQ�UHVSHFW�RI�HDFK�RI�WKH�*URXS¶V�PDWHULDO�DVVRFLDWHV�LV�VHW�RXW�EHORZ��
7KH�VXPPDULVHG�¿QDQFLDO�LQIRUPDWLRQ�UHSUHVHQWV�WKH�DPRXQWV�LQ�WKH�¿QDQFLDO�VWDWHPHQWV�RI�WKH�DVVRFLDWHV�
DQG�QRW� WKH�*URXS¶V� VKDUH� RI� WKRVH� DPRXQWV�

� � � �L�� 6XPPDULVHG� VWDWHPHQWV� RI� ILQDQFLDO� SRVLWLRQ

  KP Balland RAIC Total
As at 30 June 2016  RM RM RM RM

Current assets   433,107 536,609 70,705,078 71,674,794 
Non-current assets  859,697 13,333,404 167,703,633 181,896,734
Current liabilities  (563,802) (2,495,226) (6,900,367) (9,959,395)
Non-current liabilities  (313,200) (1,279,950) - (1,593,150)
Exchange reserve  - (1,575,874) (43,196,559) (44,772,433)

Equity  415,802 8,518,963 188,311,785 197,246,550

Proportion of Group's ownership 25.00% 49.00% 35.27%
  
Equity attributable to the Group 103,951 4,174,292 66,417,567 70,695,810
Change in proportion of
  Group's ownership  - - (131,818) (131,818)
Exchange translation reserve  - 1,516,699 7,439,525 8,956,224

Carrying amount of investment 103,951 5,690,991 73,725,274 79,520,216

  KP Balland RAIC Total
As at 30 June 2015  RM RM RM RM 

Current assets  471,160 465,028 60,186,871 61,123,059 
1RQ�FXUUHQW�DVVHWV� � �������� ����������� ������������ �����������
Current liabilities  (576,380) (2,151,921) (671,802) (3,400,103)
1RQ�FXUUHQW�OLDELOLWLHV� � ���������� ������������ �� �����������
([FKDQJH�UHVHUYH� � �� ������������ ������������� ������������

Equity  494,727 7,903,214 204,455,796 212,853,737

3URSRUWLRQ�RI�*URXS
V�RZQHUVKLS� ������� ������� ������� �

(TXLW\�DWWULEXWDEOH�WR�WKH�*URXS� �������� ���������� ����������� ����������
&KDQJH�LQ�SURSRUWLRQ�RI
��*URXS
V�RZQHUVKLS� � �� �� ������� ������
([FKDQJH�WUDQVODWLRQ�UHVHUYH� � �� ���������� ����������� ����������

&DUU\LQJ�DPRXQW�RI�LQYHVWPHQW� �������� ���������� ����������� ����������
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

14. INVESTMENT IN ASSOCIATES (cont’d)

� � � �LL�� 6XPPDULVHG� VWDWHPHQWV� RI� FRPSUHKHQVLYH� LQFRPH

   KP Balland RAIC Total
As at 30 June 2016  RM RM RM RM 

Revenue  - 864 3,373,666 3,374,530 
Other income  250,000 47,338 - 297,338
Other expenses  (268,721) - (112,832) (381,553)
Other operating
  (expenses)/income  (21,953) 66,910 2,734,734 2,779,691
Income tax expense  (38,250) (95,109) (142,018) (275,377)

Profit for the year  (78,924) 20,003 5,853,550 5,794,629

Other comprehensive loss  - - (26,322,500) (26,322,500)

Total comprehensive loss/
���SUR¿W��IRU�WKH�\HDU� � ��������� ������� ������������� ������������

Proportion of Group's
  ownership  25.00% 49.00% 35.27%
  
Group's share of (loss)/profit
  for the year  (19,731) 9,801 2,068,645 2,058,715
Change in proportion of
  Group's ownership  - - (7,034) (7,034)
Adjustment on associate's
  profit for the year to conform
  with the accounting policies of
  the Group  - 341,329 - 341,329

Net Group's share of
���ORVV��SUR¿W�IRU�WKH�\HDU� � ��������� �������� ���������� ���������

Group's share of other
  comprehensive loss for
  the year  - - (13,424,467) (13,424,467)
Change in proportion of
  Group's ownership  - - 11,756 11,756

Net Group's share of other
  comprehensive loss for the year - - (13,412,711) (13,412,711)

Group's share of total
��FRPSUHKHQVLYH��ORVV��SUR¿W
  for the year  (19,731) 351,130 (11,351,100) (11,019,701)
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

14. INVESTMENT IN ASSOCIATES (cont’d)

� � � �LL�� 6XPPDULVHG� VWDWHPHQWV� RI� FRPSUHKHQVLYH� LQFRPH� �FRQW¶G�

   KP Balland RAIC Total
As at 30 June 2015  RM RM RM RM 

Revenue  - 456 4,207,415 4,207,871 
2WKHU�LQFRPH� � ������ �������� �� �������
2WKHU�H[SHQVHV� � ����������� �� ��������� ���������
2WKHU�RSHUDWLQJ��H[SHQVHV��LQFRPH� ���������� ������������ ����������� ����������
,QFRPH�WD[�UHFRYHUDEOH��H[SHQVH�� ���� �������� ��������� �������

�/RVV��3UR¿W�IRU�WKH�\HDU� � ����������� ������������ ����������� ����������

2WKHU�FRPSUHKHQVLYH�ORVV� � �� �� ������������� ������������

7RWDO�FRPSUHKHQVLYH�ORVV
 for the year  (357,177)  (2,001,782) (24,220,936) (26,579,895)

3URSRUWLRQ�RI�*URXS
V�RZQHUVKLS� ������� ������� ������
  
*URXS
V�VKDUH�RI��ORVV��SUR¿W�IRU
  the year  (89,294)  (980,873) 8,785,056 7,714,889
&KDQJH�LQ�SURSRUWLRQ�RI
�*URXS
V�RZQHUVKLS� � �� �� ���������� ���������
$GMXVWPHQW�RQ�DVVRFLDWH
V�SURILW
��IRU�WKH�\HDU�WR�FRQIRUP�ZLWK�WKH
��DFFRXQWLQJ�SROLFLHV�RI�WKH�*URXS� �� �������� �� �������

1HW�*URXS
V�VKDUH�RI��ORVV��SUR¿W
 for the year  (89,294)  (84,326) 8,663,554 8,489,934

*URXS
V�VKDUH�RI�RWKHU
�FRPSUHKHQVLYH�ORVV
 for the year  - - (17,344,735) (17,344,735)
&KDQJH�LQ�SURSRUWLRQ�RI
�*URXS
V�RZQHUVKLS� � �� �� �������� �������

1HW�*URXS
V�VKDUH�RI�RWKHU
��FRPSUHKHQVLYH�ORVV�IRU�WKH�\HDU� �� �� ������������� ������������

*URXS
V�VKDUH�RI�WRWDO
�FRPSUHKHQVLYH�ORVV�IRU�WKH�\HDU� ���������� ��������� ������������ �����������
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15. AVAILABLE-FOR-SALE INVESTMENTS
    Group   Company 
   2016  2015 2016 2015 
    RM  RM   RM RM

Quoted -     
 Shares in Malaysia 25,184,706 27,514,738 25,184,706 27,514,738 
 Shares outside Malaysia  124,144,879  136,991,035  124,144,879  136,991,035 
�3UHFLRXV�PHWDO� �13,939,889  11,727,100  3,733,853  3,141,148

 
 163,269,474  176,232,873  153,063,438  167,646,921

 
Unquoted -     
�5HGHHPDEOH�SUHIHUHQFH� � � � �
   shares outside Malaysia 3,054,238 2,712,055 - - 
�2WKHU�HTXLW\�LQVWUXPHQWV�� � � � �
   outside Malaysia 19,056,527 21,313,741 - -

 
 22,110,765 24,025,796 - - 

 185,380,239  200,258,669  153,063,438  167,646,921

5HSUHVHQWHG�E\��� � � � �
At fair value 185,380,239 200,258,669 153,063,438 167,646,921
 

16. DEFERRED TAX (LIABILITIES)/ASSETS      
   Group   Company 

 2016  2015 2016 2015 
  RM  RM   RM RM

At beginning of year (5,007,000)  (1,447,000)  (5,007,000) 53,000 
5HFRJQLVHG�LQ�SURILW�RU�� � � � �
 loss (Note 8)  152,000  1,770,000  152,000 - 
5HFRJQLVHG�LQ�RWKHU�� � � � �
�FRPSUHKHQVLYH�LQFRPH� -  (5,060,000)  - (5,060,000) 
([FKDQJH�GLIIHUHQFH�  -  (270,000) - - 

At end of year (4,855,000)  (5,007,000)  (4,855,000) (5,007,000) 

Analysed as follows:     
�'HIHUUHG�WD[�DVVHWV� 205,000 53,000 205,000 53,000 
�'HIHUUHG�WD[�OLDELOLWLHV�  (5,060,000) (5,060,000)  (5,060,000) (5,060,000) 

 (4,855,000)  (5,007,000)  (4,855,000) (5,007,000)
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

16. DEFERRED TAX (LIABILITIES)/ASSETS (cont’d)      

7KH�FRPSRQHQWV�DQG�PRYHPHQWV�RI�GHIHUUHG�WD[��OLDELOLWLHV��DVVHWV�GXULQJ�WKH�¿QDQFLDO�\HDU�SULRU�WR�RIIVHWWLQJ�DUH�
as follows:

 Deferred tax assets of the Group and Company

 Retirement  Accelerated   
� EHQH¿W� 2WKHU� FDSLWDO�� �
 obligations provision allowances Total
 RM RM RM RM 
2016    
At 1 July 2015  
 and 30 June 2016 7,000 93,000 105,000 205,000 
    
2015    
At 1 July 2014 
 and 30 June 2015 7,000  60,000  (14,000)  53,000

Deferred tax liabilities

Group  Freehold   
  estate Investment   
  land property Total
  RM RM RM 

At 1 July 2015 and 30 June 2016   (5,060,000)  - (5,060,000)
 
At 1 July 2014   -  (1,500,000) (1,500,000) 
5HFRJQLVHG�LQ�SURILW�RU�ORVV� �� �� ����������� ����������
5HFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH� �� ������������ ��� ������������
([FKDQJH�GLIIHUHQFH� �� �� ����������� ����������

At 30 June 2015   (5,060,000)  - (5,060,000) 
    

Company                          Freehold estate land  
  2016 2015
  RM RM
  
At beginning of year  (5,060,000) -
5HFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH� � -  (5,060,000)
 
At end of year  (5,060,000) (5,060,000)

          

17. INVENTORIES        
 Group and Company
 2016 2015
 RM RM 
$W� FRVW�
6SDUH�SDUWV�� IHUWLOL]HUV� DQG� FKHPLFDOV� 222,795 47,584 
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
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18. TRADE AND OTHER RECEIVABLES
  Group Company 

 2016 2015 2016 2015 
 RM RM RM RM 

          
7UDGH� UHFHLYDEOHV�  573,784 401,300 573,784 401,300 
6XQGU\� UHFHLYDEOHV� 1,097,707 820,422 1,284,189 819,203 
'XH� IURP� VXEVLGLDULHV� � � - - 1,376,116 1,296,053
 
 1,671,491 1,221,722 3,234,089 2,516,556 

          

 (a) Trade receivables
� � 7UDGH�UHFHLYDEOHV�DUH�QRQ�LQWHUHVW�EHDULQJ�DQG�DUH�JHQHUDOO\�RQ����WR����GD\������������WR����GD\��WHUPV��

7KH\�DUH�UHFRJQLVHG�DW�WKHLU�RULJLQDO�LQYRLFH�DPRXQWV�ZKLFK�UHSUHVHQW�WKHLU�IDLU�YDOXHV�RQ�LQLWLDO�UHFRJQLWLRQ��
 
  $JHLQJ�DQDO\VLV�RI�WUDGH�UHFHLYDEOHV      
� � 7KH�DJHLQJ�DQDO\VLV�RI�WKH�*URXS¶V�DQG�&RPSDQ\
V�WUDGH�UHFHLYDEOHV�LV�DV�IROORZV�
   
   Group and Company

 2016 2015 
 RM RM 

          
� 1HLWKHU� SDVW� GXH�QRU� LPSDLUHG� 573,784 401,300 

          

  5HFHLYDEOHV�WKDW�DUH�QHLWKHU�SDVW�GXH�QRU�LPSDLUHG
� � 7UDGH�UHFHLYDEOHV�WKDW�DUH�QHLWKHU�SDVW�GXH�QRU�LPSDLUHG�DUH�FUHGLWZRUWK\�GHEWRUV�ZLWK�JRRG�SD\PHQW�UHFRUGV�

ZLWK�WKH�*URXS�DQG�&RPSDQ\�

� � 1RQH�RI� WKH�*URXS¶V�DQG�&RPSDQ\
V� WUDGH�UHFHLYDEOHV� WKDW�DUH�QHLWKHU�SDVW�GXH�QRU� LPSDLUHG�KDYH�EHHQ�
UHQHJRWLDWHG�GXULQJ�WKH�¿QDQFLDO�\HDU�

 
 (b) Due from subsidiaries
� � $PRXQWV�GXH�IURP�VXEVLGLDULHV�DUH�XQVHFXUHG��QRQ�LQWHUHVW�EHDULQJ�DQG�DUH�UHSD\DEOH�XSRQ�GHPDQG��
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
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19. CASH AND BANK BALANCES
  Group Company 

 2016 2015 2016 2015 
 RM RM RM RM 
&DVK�RQ�KDQG� DQG� DW� EDQN� � � � �
 - in Malaysia  8,698,671 3,536,278 8,698,671 3,536,278 
 - outside Malaysia  8,964,650 3,760,869 1,396,358 - 
6KRUW�WHUP�GHSRVLWV� � � � �
�ZLWK� OLFHQVHG�EDQNV� � � � �
 - in Malaysia  32,279,820 45,325,480 32,279,820 45,325,480 
 - outside Malaysia  100,964,231 94,804,277 - -

&DVK� DQG�EDQN�EDODQFHV�  150,907,372 147,426,904 42,374,849 48,861,758 
 

)RU� WKH� SXUSRVHV� RI� WKH� VWDWHPHQWV� RI� FDVK� ÀRZV�� FDVK� DQG� FDVK� HTXLYDOHQWV� FRPSULVH� WKH� IROORZLQJ� DW� WKH�
UHSRUWLQJ�GDWH�

&DVK� DQG�EDQN�EDODQFHV� 150,907,372 147,426,904 42,374,849 48,861,758 
/HVV��6KRUW�WHUP�GHSRVLWV�ZLWK� � � � �
� D� OLFHQVHG�EDQN�ZLWK�PDWXULWLHV� � � � �
�PRUH� WKDQ����GD\V� � (7,738,043) (23,690,078) (7,738,043) (23,690,078) 
     
&DVK� DQG� FDVK� HTXLYDOHQWV�  143,169,329 123,736,826 34,636,806 25,171,680 

          
          
� 7KH�ZHLJKWHG�DYHUDJH�LQWHUHVW�UDWHV�RI�GHSRVLWV�DW�WKH�UHSRUWLQJ�GDWH�ZHUH�DV�IROORZV�

  Group Company 
 2016 2015 2016 2015 
 %� �� %� ��

In Malaysia 2.98%� ������ 2.98%� �����
Outside Malaysia 0.37%� ������ � - - 

          
� 7KH�DYHUDJH�PDWXULW\�GD\V�RI�GHSRVLWV�DV�DW�WKH�HQG�RI�WKH�¿QDQFLDO�\HDU�ZHUH�DV�IROORZV�

  Group Company 
 2016 2015 2016 2015 
 Days Days Days Days 

In Malaysia 110 107 110 107 
Outside Malaysia  31 31 - - 
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
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20. TRADE AND OTHER PAYABLES
  Group Company 

 2016 2015 2016 2015 
 RM RM RM RM 

7UDGH�SD\DEOHV� 1,220,495 242,805 1,220,495 242,805 
     
2WKHU� SD\DEOHV� �6KRUW� WHUP��� � � � �
$FFUXDOV� 599,036  821,860  558,560  764,487 
6XQGU\�SD\DEOHV� �71,268  140,533  71,268  139,018 
'XH� WR�GLUHFWRUV¶� UHODWHG� � � � � �
� FRPSDQLHV� 436,725  382,103  436,725  374,355 
8QFODLPHG�GLYLGHQGV�  - 6,078 - 6,078 

 1,107,029  1,350,574  1,066,553  1,283,938 

 2,327,524  1,593,379  2,287,048  1,526,743 
     
2WKHU� SD\DEOHV� �/RQJ� WHUP�� 301,034  269,869  301,034  269,869 

7RWDO� WUDGH� DQG�RWKHU� SD\DEOHV� 2,628,558  1,863,248  2,588,082  1,796,612 
     
    

 (a) Trade payables
       
� � 7UDGH�SD\DEOHV�DUH�QRQ�LQWHUHVW�EHDULQJ�DQG�WKH�QRUPDO� WUDGH�FUHGLW� WHUPV�JUDQWHG�WR� WKH�*URXS�DQG�WKH�

&RPSDQ\�UDQJH�IURP�RQH�PRQWK�WR�WKUHH�PRQWKV��������RQH�PRQWK�WR�WKUHH�PRQWKV��

� � ,QFOXGHG�LQ�WUDGH�SD\DEOHV�RI�WKH�*URXS�DQG�WKH�&RPSDQ\�LV�DQ�DPRXQW�RI�50���������������50��������
GXH�WR�.OXDQJ�(VWDWH��������6GQ��%KG���D�FRPSDQ\�LQ�ZKLFK�D�GLUHFWRU�RI�WKH�&RPSDQ\��/HH�&KXQJ�6KLK�
KDV�LQWHUHVW�

 
 (b) Other payables

� � $PRXQWV�GXH�WR�GLUHFWRUV
�UHODWHG�FRPSDQLHV�RI�WKH�*URXS�DQG�WKH�&RPSDQ\�UHSUHVHQW�QRQ�WUDGH�DPRXQWV�
GXH�WR�FRPSDQLHV�LQ�ZKLFK�D�GLUHFWRU��/HH�&KXQJ�6KLK�KDV�LQWHUHVW��7KHVH�DUH�XQVHFXUHG��LQWHUHVW�IUHH�DQG�
ZLWK�UHSD\DEOH�RQ�GHPDQG�

  Group Company 
 2016 2015 2016 2015 
 RM RM RM RM 
 The Nyalas Rubber     
� �(VWDWHV�/LPLWHG� 422,959 371,567 422,959 363,819 
� (VWDWH�	�7UXVW�$JHQFLHV� � � � �
� � �������/LPLWHG� -  7,803  -  7,803 
� .OXDQJ�5XEEHU�&RPSDQ\� � � � �
  (M) Bhd  208  -  208  -
� .XFKDL�'HYHORSPHQW� � � � �
  Berhad  13,558  2,733  13,558  2,733
 
  436,725  382,103  436,725  374,355 
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21. RETIREMENT BENEFITS 
   Group and Company 

 2016 2015 
 RM RM 
 
At beginning of year 32,960 32,904 
&KDUJHG� WR� SURILW� RU� ORVV� �1RWH���� 6,707 6,065 
2YHUSURYLGHG� LQ� SULRU� \HDU� �1RWH���� (628) (6,009) 
5HWLUHPHQW� EHQH¿WV� SDLG� (4,898) - 

At end of year 34,141 32,960 
 

          

22. SHARE CAPITAL
  Number of Ordinary
  Shares of RM1 Each Amount

 2016 2015 2016 2015
   RM RM

          
Authorised  100,000,000  100,000,000  100,000,000   100,000,000 

,VVXHG� DQG� IXOO\� SDLG� 66,332,645   66,332,645   66,332,645   66,332,645 

23. RESERVES
 Group Company
 Note 2016 2015 2016 2015
  RM  RM   RM  RM
          

6KDUH�SUHPLXP� (a)  8,644,818 8,644,818 8,644,818 8,644,818 
&DSLWDO�UHVHUYH� (b) 133,269,094  146,681,805  136,397,520  136,397,520 
Fair value reserve (c) 123,736,305  140,664,271  124,531,062  139,114,546
)RUHLJQ�FXUUHQF\
 translation reserve (d)  47,831,551  32,571,288  17,118,486  17,118,486
Cultivation and
�UHSODFHPHQW�UHVHUYH� (e)  5,955,705  5,955,705  5,955,706  5,955,706
General reserve (f)  11,000,000  11,000,000  11,000,000  11,000,000

   330,437,473  345,517,887  303,647,592  318,231,076

� 7KH�FRPSRQHQWV�DQG�PRYHPHQWV�RI�UHVHUYHV�DUH�GLVFORVHG�LQ�WKH�VWDWHPHQWV�RI�FKDQJHV�LQ�HTXLW\�

� �D�� 7KH�VKDUH�SUHPLXP�UHSUHVHQWV�WKH�H[FHVV�RI�FRQVLGHUDWLRQ�UHFHLYHG�RYHU�WKH�SDU�YDOXH�RI�RUGLQDU\�VKDUHV�
LVVXHG��7KH�VKDUH�SUHPLXP�LV�D�VWDWXWRULO\�UHVWULFWHG�UHVHUYH�EXW�DYDLODEOH�IRU�SXUSRVHV�DV�VSHFL¿HG�XQGHU�
WKH�&RPSDQLHV�$FW�������

� �E��� &DSLWDO�UHVHUYH�UHSUHVHQWV�UHVHUYH�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�$UWLFOH�1R������RI�WKH�&RPSDQ\
V�$UWLFOHV�RI�
$VVRFLDWLRQ�DQG�LV�QRW�GLVWULEXWDEOH�DV�GLYLGHQG��,W�FRQVLVWV�RI�VXUSOXV�IURP�GLVSRVDO�RI�SURSHUWLHV�DQG�ORQJ�
WHUP�LQYHVWPHQWV�DQG�VXUSOXV�IURP�UHYDOXDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�ZDV�FUHDWHG�IRU�WKH�
SXUSRVH�RI�IXWXUH�DFTXLVLWLRQ�RI�SURSHUW\�DQG�LQYHVWPHQW�
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
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23. RESERVES (cont’d)

� �F��� )DLU�YDOXH�UHVHUYH�UHSUHVHQWV�QHW�JDLQV�RU�ORVVHV�IURP�WKH�IDLU�YDOXH�DGMXVWPHQWV�RI�WKH�DYDLODEOH�IRU�VDOH�
LQYHVWPHQWV�DW�IDLU�YDOXH�

� �G��� 7KH�IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�UHSUHVHQWV�H[FKDQJH�GLIIHUHQFHV�DULVLQJ�IURP�WKH�WUDQVODWLRQ�RI�WKH�
¿QDQFLDO�VWDWHPHQWV�RI�IRUHLJQ�RSHUDWLRQV�ZKRVH�IXQFWLRQDO�FXUUHQFLHV�DUH�GLIIHUHQW�IURP�WKDW�RI�WKH�*URXS¶V�
SUHVHQWDWLRQ�FXUUHQF\�

� �H��� &XOWLYDWLRQ�DQG�UHSODFHPHQW�UHVHUYHV�UHSUHVHQW�UHVHUYHV�FUHDWHG�IRU�WKH�SXUSRVH�RI�UHSODQWLQJ�RLO�SDOP�DQG�
UXEEHU�FURS�

� �I��� *HQHUDO�UHVHUYH�UHSUHVHQWV�UHVHUYH�WUDQVIHUUHG�IURP�UHWDLQHG�SUR¿WV�DQG�LV�GLVWULEXWDEOH�

24. RETAINED EARNINGS

� 7KH�&RPSDQ\�PD\�GLVWULEXWH�GLYLGHQGV�RXW�RI�LWV�HQWLUH�UHWDLQHG�HDUQLQJV�DV�DW����-XQH������DQG����-XQH������
XQGHU�WKH�VLQJOH�WLHU�V\VWHP�

25. DIVIDENDS
  Amount Net dividend per share 

 2016 2015 2016 2015
 RM RM Sen Sen 
First and final     
��� WD[� H[HPSW� �VLQJOH� WLHU��� � � � � �
 on 66,332,645 ordinary shares,      
� GHFODUHG�RQ���'HFHPEHU������� � � � �
� SDLG�RQ��� -DQXDU\������ - 1,326,656 -� �����

��� WD[� H[HPSW� �VLQJOH�WLHU��� � � � � �
 on 66,332,645 ordinary shares,      
� GHFODUHG�RQ����1RYHPEHU�����
SDLG�RQ���� -DQXDU\������ �1,326,653 - 2.00 - 

Bonus dividend     
����� WD[� H[HPSW� �VLQJOH� WLHU��� � � � � �
 on 66,332,645 ordinary shares,      
� GHFODUHG�RQ���'HFHPEHU������� � � � �
� SDLG�RQ��� -DQXDU\������ � - 199,000 -� �����
 
 1,326,653 1,525,656 2.00� �����

          

� $W�WKH�IRUWKFRPLQJ�$QQXDO�*HQHUDO�0HHWLQJ��WKH�IROORZLQJ�GLYLGHQGV�LQ�UHVSHFW�RI�WKH�¿QDQFLDO�\HDU�HQGHG����-XQH�
�����RQ������������RUGLQDU\�VKDUHV��ZLOO�EH�SURSRVHG�IRU�VKDUHKROGHUV
�DSSURYDO�
  Net dividend 
 Amount per share 
 RM Sen 

)LUVW� DQG� ILQDO� WD[� H[HPSW� �VLQJOH� WLHU�� GLYLGHQG�RI� ��� � ���������� ����

� 7KH�¿QDQFLDO�VWDWHPHQWV�IRU�WKH�FXUUHQW�¿QDQFLDO�\HDU�GR�QRW�UHÀHFW�WKHVH�SURSRVHG�GLYLGHQGV��6XFK�GLYLGHQGV��LI�
DSSURYHG�E\�WKH�VKDUHKROGHUV��ZLOO�EH�DFFRXQWHG�IRU�LQ�HTXLW\�DV�DQ�DSSURSULDWLRQ�RI�UHWDLQHG�HDUQLQJV�LQ�WKH�¿QDQFLDO�
\HDU�HQGLQJ����-XQH������
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS
          
 6LJQL¿FDQW�UHODWHG�SDUW\�WUDQVDFWLRQV�GXULQJ�WKH�\HDU�DUH�DV�IROORZV�  
          
  Group Company 

 2016 2015 2016 2015 
 RM RM RM RM 
    
(VWDWH� DJHQF\� IHH�SD\DEOH� � � � �
 to Kluang Estates (1977)     
� 6GQ��%KG�� 135,218 163,352 135,218 163,352 
$GPLQLVWUDWLRQ� DQG� VXSSRUW� � � � � �
� VHUYLFHV� SD\DEOH� WR� � � � � �
 The Nyalas Rubber
�(VWDWHV�/LPLWHG�  890,118 699,250 890,118 699,250 
$GPLQLVWUDWLRQ� DQG� VXSSRUW� � � � � �
� VHUYLFHV� SD\DEOH� WR� � � � � �
�(VWDWH�	�7UXVW�$JHQFLHV
� �������/LPLWHG� 204,107 227,481 184,565 210,349
$GGLWLRQDO� LQYHVWPHQW� YLD� � � � �
� FDSLWDOLVDWLRQ�RI� DPRXQWV� GXH� � � � �
� IURP� VXEVLGLDULHV� - - - 119,226,000 
/DQG� OHDVH� UHQWDO� SD\DEOH� WR� � � � �
 Kuala Pergau Rubber     
� 3ODQWDWLRQV�3OF� 250,000 62,500 250,000 62,500 
 

    
� 7KH�GLUHFWRUV�DUH�RI�WKH�RSLQLRQ�WKDW�DOO�WKH�WUDQVDFWLRQV�DERYH�KDYH�EHHQ�HQWHUHG�LQWR�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�

DQG�KDYH�EHHQ�HVWDEOLVKHG�RQ�WHUPV�DQG�FRQGLWLRQV�WKDW�DUH�PXWXDOO\�DJUHHG�XSRQ�

27. OPERATING LEASE ARRANGEMENTS        
            
� 7KH� *URXS� KDV� HQWHUHG� LQWR� D� QRQ�FDQFHOODEOH� RSHUDWLQJ� OHDVH� DJUHHPHQW� IRU� D� OHDVHKROG� ODQG�� 7KLV� OHDVH� KDV�

UHPDLQLQJ�QRQ�FDQFHOODEOH� OHDVH� WHUP�RI� ���\HDUV�

� 7KH� IXWXUH�PLQLPXP� OHDVH� SD\PHQWV� SD\DEOH� XQGHU� WKH� QRQ�FDQFHOODEOH� RSHUDWLQJ� OHDVH� FRQWUDFWHG� IRU� DV� DW� WKH�
UHSRUWLQJ�GDWH� EXW� QRW� UHFRJQLVHG� DV� SD\DEOHV�� DUH� DV� IROORZV�

     Group and Company 
     2016   2015 
     RM   RM
 
 Not later than 1 year  250,000   250,000 
 Later than 1 year and not later than 5 years  5,250,000   5,500,000

     5,500,000   5,750,000 
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28. FAIR VALUE
           
 (a) Fair value hierarchy
          
� � 7KH�IROORZLQJ�WDEOH�SURYGHV�WKH�IDLU�YDOXH�PHDVXUHPHQW�KLHUDUFK\�RI�WKH�*URXS
V�DQG�&RPSDQ\
V�DVVHWV�DQG�

liabilities:
 Quoted price Significant Significant  
 in active observable unobservable 
 markets inputs inputs  
 (Level 1) (Level 2) (Level 3) Total 
Group  RM RM RM RM 
At 30 June 2016     
Assets measured
 at fair value     
Available-for-sale     
� LQYHVWPHQWV 163,269,474 22,110,765 - 185,380,239 
Freehold land  - - 102,133,596 102,133,596 
,QYHVWPHQW� SURSHUW\  - - 37,544,315 37,544,315 

  163,269,474 22,110,765 139,677,911 325,058,150 

At 30 June 2015     
Assets measured
 at fair value     
Available-for-sale     
� LQYHVWPHQWV� � ������������ ����������� �� ������������
Freehold land  - - 102,000,000 102,000,000 
,QYHVWPHQW� SURSHUW\� � �� �� ����������� �����������

  176,232,873 24,025,796 144,267,464 344,526,133
 

Company 
At 30 June 2016     
Assets measured
 at fair value
Available-for-sale     
�LQYHVWPHQWV  153,063,438 - - 153,063,438
Freehold land  - - 102,133,596 102,133,596

  153,063,438 - 102,133,596 255,197,034 
 

At 30 June 2015     
Assets measured
 at fair value
Available-for-sale     
�LQYHVWPHQWV� ������������� �� �� �����������
Freehold land  - - 102,000,000 102,000,000 

  167,646,921 - 102,000,000 269,646,921 
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28. FAIR VALUE (cont’d)

 (b) Financial instruments that are not carried at fair value and whose carrying amounts are reasonable 
approximation of fair value

� � 7KH� IROORZLQJ�DUH�FODVVHV�RI�¿QDQFLDO� LQVWUXPHQWV� WKDW�DUH�QRW�FDUULHG�DW� IDLU�YDOXH�DQG�ZKRVH�FDUU\LQJ�
DPRXQWV�DUH�UHDVRQDEOH�DSSUR[LPDWLRQ�RI�IDLU�YDOXH�

   Note

� � 7UDGH�DQG�RWKHU�UHFHLYDEOHV� ��
� � 7UDGH�DQG�RWKHU�SD\DEOHV� ��
  
� � 7KH�FDUU\LQJ�DPRXQWV�RI�WKHVH�¿QDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�UHDVRQDEOH�DSSUR[LPDWLRQ�RI�IDLU�YDOXHV��

HLWKHU�GXH�WR�WKHLU�VKRUW�WHUP�QDWXUH�RU�WKDW�WKH\�DUH�ÀRDWLQJ�UDWH�LQVWUXPHQWV�WKDW�DUH�UH�SULFHG�WR�PDUNHW�
LQWHUHVW�UDWHV�RQ�RU�QHDU�WKH�UHSRUWLQJ�GDWH�

 (d) Determination of fair values
          
  4XRWHG�HTXLW\�LQVWUXPHQWV       
� � )DLU�YDOXH�LV�GHWHUPLQHG�GLUHFWO\�E\�UHIHUHQFH�WR�WKHLU�SXEOLVKHG�PDUNHW�ELG�SULFH�DW�WKH�UHSRUWLQJ�GDWH�
          
  8QTXRWHG�HTXLW\�LQVWUXPHQWV�DQG�UHGHHPDEOH�SUHIHUHQFH�VKDUHV      

7KH�XQTXRWHG�HTXLW\�LQVWUXPHQWV�DQG�UHGHHPDEOH�SUHIHUHQFH�VKDUHV�KDYH�EHHQ�YDOXHG�XVLQJ�WKH�QHW�DVVHW�
YDOXH�RI�WKH�VKDUHV�

  3UHFLRXV�PHWDO        
� � )DLU�YDOXH�RI�SUHFLRXV�PHWDO�LV�GHWHUPLQHG�E\�UHIHUHQFH�WR�LWV�DYHUDJH�ELG�VSRW�SULFH�DW�WKH�UHSRUWLQJ�GDWH�
 

          
29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
          
� 7KH�*URXS�DQG�WKH�&RPSDQ\�DUH�H[SRVHG�WR�¿QDQFLDO�ULVNV�DULVLQJ�IURP�WKHLU�RSHUDWLRQV�DQG�WKH�XVH�RI�¿QDQFLDO�

LQVWUXPHQWV��7KH�NH\�¿QDQFLDO�ULVNV�LQFOXGH�FUHGLW�ULVN��OLTXLGLW\�ULVN��LQWHUHVW�UDWH�ULVN��IRUHLJQ�FXUUHQF\�ULVN�DQG�
PDUNHW�ULVN�

� 7KH�%RDUG�RI�'LUHFWRUV�UHYLHZV�DQG�DJUHHV�SROLFLHV�DQG�SURFHGXUHV�IRU�WKH�PDQDJHPHQW�RI�WKHVH�ULVNV��ZKLFK�DUH�
H[HFXWHG�E\�WKH�PDQDJHPHQW�

� ,W�LV��DQG�KDV�EHHQ�WKURXJKRXW�WKH�FXUUHQW�DQG�SUHYLRXV�¿QDQFLDO�\HDU��WKH�*URXS¶V�SROLF\�WKDW�QR�GHULYDWLYHV�VKDOO�
EH�XQGHUWDNHQ��7KH�*URXS�DQG�WKH�&RPSDQ\�GR�QRW�DSSO\�KHGJH�DFFRXQWLQJ�

� 7KH�IROORZLQJ�VHFWLRQV�SURYLGH�GHWDLOV�UHJDUGLQJ�WKH�*URXS
V�DQG�WKH�&RPSDQ\¶V�H[SRVXUH�WR�WKH�DERYH�PHQWLRQHG�
¿QDQFLDO�ULVNV�DQG�WKH�REMHFWLYHV��SROLFLHV�DQG�SURFHVVHV�IRU�WKH�PDQDJHPHQW�RI�WKHVH�ULVNV��� � �
      

 (a) Credit risk
          
� � &UHGLW�ULVN�LV�WKH�ULVN�RI�ORVV�WKDW�PD\�DULVH�RQ�RXWVWDQGLQJ�¿QDQFLDO�LQVWUXPHQWV�VKRXOG�D�FRXQWHUSDUW\�GHIDXOW�

RQ�LWV�REOLJDWLRQV��7KH�*URXS
V�DQG�WKH�&RPSDQ\¶V�H[SRVXUH�WR�FUHGLW�ULVN�DULVHV�SULPDULO\�IURP�WUDGH�DQG�
RWKHU�UHFHLYDEOHV�

� � 7KH�*URXS¶V�REMHFWLYH�LV�WR�VHHN�FRQWLQXDO�UHYHQXH�JURZWK�ZKLOH�PLQLPLVLQJ�ORVVHV�LQFXUUHG�GXH�WR�LQFUHDVHG�
FUHGLW�ULVN�H[SRVXUH��7KH�*URXS�DQG�WKH�&RPSDQ\�WUDGH�RQO\�ZLWK�UHFRJQLVHG�DQG�FUHGLWZRUWK\�WKLUG�SDUWLHV��
,Q�DGGLWLRQ��UHFHLYDEOH�EDODQFHV�DUH�PRQLWRUHG�RQ�DQ�RQJRLQJ�EDVLV�WR�PLQLPLVH�WKH�*URXS¶V�H[SRVXUH�WR�EDG�
GHEWV��
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29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (cont’d)
          
 (a) Credit risk (cont’d)
          
  ([SRVXUH�WR�FUHGLW�ULVN        
� � $W�WKH�UHSRUWLQJ�GDWH��WKH�*URXS
V�DQG�WKH�&RPSDQ\¶V�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�LV�UHSUHVHQWHG�E\�

WKH�FDUU\LQJ�DPRXQW�RI�HDFK�FODVV�RI�¿QDQFLDO�DVVHWV�UHFRJQLVHG�LQ�WKH�VWDWHPHQWV�RI�¿QDQFLDO�SRVLWLRQV�

� � ,QIRUPDWLRQ�UHJDUGLQJ�FUHGLW�HQKDQFHPHQWV�IRU�WUDGH�DQG�RWKHU�UHFHLYDEOHV�LV�GLVFORVHG�LQ�1RWH����
          
  &UHGLW�ULVN�FRQFHQWUDWLRQ�SUR¿OH      
� � $W�WKH�UHSRUWLQJ�GDWH��DSSUR[LPDWHO\������������������RI�WKH�&RPSDQ\
V�WUDGH�DQG�RWKHU�UHFHLYDEOHV�ZHUH�

GXH�IURP�LWV�VXEVLGLDULHV�� � �
          
  )LQDQFLDO�DVVHWV�WKDW�DUH�HLWKHU�SDVW�GXH�RU�LPSDLUHG�
� � ,QIRUPDWLRQ�UHJDUGLQJ�¿QDQFLDO�DVVHWV�WKDW�DUH�HLWKHU�SDVW�GXH�RU�LPSDLUHG�LV�GLVFORVHG�LQ�1RWH����
          
 (b) Liquidity risk

� � /LTXLGLW\�ULVN�LV� WKH�ULVN�WKDW� WKH�*URXS�DQG�WKH�&RPSDQ\�ZLOO�HQFRXQWHU�GLI¿FXOW\� LQ�PHHWLQJ�¿QDQFLDO�
REOLJDWLRQV� GXH� WR� VKRUWDJH�RI� IXQGV��7KH�*URXS
V� DQG� WKH�&RPSDQ\¶V� H[SRVXUH� WR� OLTXLGLW\� ULVN� DULVHV�
SULPDULO\�IURP�PLVPDWFKHV�RI�WKH�PDWXULWLHV�RI�¿QDQFLDO�DVVHWV�DQG�OLDELOLWLHV��7KH�*URXS¶V�DQG�WKH�&RPSDQ\
V�
REMHFWLYH�LV�WR�PDLQWDLQ�D�EDODQFH�EHWZHHQ�FRQWLQXLW\�RI�IXQGLQJ�DQG�ÀH[LELOLW\�WKURXJK�GLYHUVH�VRXUFHV�RI�
FRPPLWWHG�DQG�XQFRPPLWWHG�FUHGLW�IDFLOLWLHV�IURP�YDULRXV�EDQNV�

� � ,Q�WKH�PDQDJHPHQW�RI�OLTXLGLW\�ULVN��WKH�*URXS�PRQLWRUV�DQG�PDLQWDLQV�D�OHYHO�RI�FDVK�DQG�EDQN�EDODQFHV�
GHHPHG�DGHTXDWH�E\�WKH�PDQDJHPHQW�WR�¿QDQFH�WKH�*URXS¶V�RSHUDWLRQV�DQG�PLWLJDWH�WKH�HIIHFWV�RI�ÀXFWXDWLRQV�
LQ�FDVK�ÀRZV�

� � 7KH�WDEOH�EHORZ�VXPPDULVHV�WKH�PDWXULW\�SUR¿OH�RI�WKH�*URXS¶V�DQG�WKH�&RPSDQ\
V�¿QDQFLDO�OLDELOLWLHV�DW�
WKH�UHSRUWLQJ�GDWH�EDVHG�RQ�FRQWUDFWXDO�XQGLVFRXQWHG�SD\PHQWV�

 
  Group Company 

 2016 2015 2016 2015 
 RM RM RM RM 
� 7UDGH� DQG�RWKHU� SD\DEOHV� � � � �
� � ��2Q�GHPDQG�RU�ZLWKLQ� � � � �
    1 year  2,327,524 1,593,379 2,287,048 1,526,743 
  - More than 1 year  301,034 269,869 301,034 269,869 
     
 

 (c)  Interest rate risk        
          
� � ,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ÀRZV�RI�WKH�*URXS¶V�DQG�WKH�&RPSDQ\¶V�¿QDQFLDO�

LQVWUXPHQWV�ZLOO�ÀXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV�

� � 7KH�*URXS¶V�DQG�WKH�&RPSDQ\¶V�H[SRVXUH�WR�LQWHUHVW�UDWH�ULVN�DULVHV�SULPDULO\�IURP�WKHLU�VKRUW�WHUP�GHSRVLWV�
ZLWK�OLFHQVHG�EDQNV�DW�ÀRDWLQJ�UDWHV��$OO�RI�WKH�*URXS¶V�DQG�WKH�&RPSDQ\¶V�¿QDQFLDO�DVVHWV�DW�ÀRDWLQJ�UDWHV�
DUH�FRQWUDFWXDOO\�UH�SULFHG�DW�LQWHUYDOV�RI�OHVV�WKDQ���PRQWKV��������OHVV�WKDQ���PRQWKV��IURP�WKH�UHSRUWLQJ�
GDWH�
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29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (cont’d)

 (c)  Interest rate risk (cont’d)        

  6HQVLWLYLW\�DQDO\VLV�RI�LQWHUHVW�UDWH�ULVN       
� � 7KH�WDEOH�EHORZ�GHPRQVWUDWHV�WKH�VHQVLWLYLW\�WR�D�UHDVRQDEO\�SRVVLEOH�FKDQJH�LQ�LQWHUHVW�UDWHV�ZLWK�DOO�RWKHU�

YDULDEOHV�KHOG�FRQVWDQW��RI�WKH�*URXS¶V�DQG�WKH�&RPSDQ\
V�SUR¿W�EHIRUH�WD[��WKURXJK�WKH�LPSDFW�RQ�LQWHUHVW�
LQFRPH�RQ�ÀRDWLQJ�UDWH�VKRUW�WHUP�GHSRVLWV�ZLWK�OLFHQVHG�EDQNV��

  Group Company 
 Increase/ Effect on Increase/ Effect on 
 (decrease) in profit (decrease) in profit 
 basis points before tax basis points before tax 
  RM   RM 
 2016
 - Ringgit Malaysia  10 3,200 10 3,200 
 - Ringgit Malaysia  (10)  (3,200)  (10)  (3,200)
 ��6LQJDSRUH�'ROODU  10  10,600 10 - 
 ��6LQJDSRUH�'ROODU  (10) (10,600)  (10) - 

 2015     
 - Ringgit Malaysia  10 4,500 10 4,500 
 - Ringgit Malaysia  (10)  (4,500)  (10)  (4,500)

� ��6LQJDSRUH�'ROODU� ����� ������ �� ��
� ��6LQJDSRUH�'ROODU� ������ �������� ��� ��

 (d) Foreign currency risk        
          
� � )RUHLJQ�FXUUHQF\�ULVN�LV�WKH�LQVWUXPHQW�ZLOO�ÀXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV�

� � 7KH�*URXS�KDV�WUDQVDFWLRQDO�FXUUHQF\�H[SRVXUHV�DULVLQJ�IURP�LWV�LQYHVWPHQWV�DQG�VKRUW�WHUP�GHSRVLWV�ZLWK�
OLFHQVHG�EDQNV�WKDW�DUH�GHQRPLQDWHG�LQ�D�FXUUHQF\�RWKHU�WKDQ�WKH�UHVSHFWLYH�IXQFWLRQDO�FXUUHQFLHV�RI�*URXS�
HQWLWLHV��SULPDULO\�LQ�50�DQG�8QLWHG�6WDWHV�'ROODU��³86'´���7KH�IRUHLJQ�FXUUHQFLHV�LQ�ZKLFK�WKHVH�WUDQVDFWLRQV�
DUH�GHQRPLQDWHG�DUH�PDLQO\�6LQJDSRUH�'ROODU���6*'����8.�3RXQG�6WHUOLQJ�������DQG�86'�

� � 7KH�*URXS�DOVR�KROGV�FDVK�DQG�FDVK�HTXLYDOHQWV�GHQRPLQDWHG� LQ� IRUHLJQ�FXUUHQFLHV� IRU�ZRUNLQJ�FDSLWDO�
SXUSRVHV��$W� WKH� UHSRUWLQJ� GDWH�� VXFK� IRUHLJQ� FXUUHQF\� EDODQFHV� �LQ� 6*'�� �� DQG�86'�� DPRXQWHG� WR�
RM104,961,293, RM270,436 and RM4,697,152 (2015 : RM97,758,459, RM527,631 and RM97,197) 
UHVSHFWLYHO\�

� � 7KH�*URXS�LV�DOVR�H[SRVHG�WR�FXUUHQF\�WUDQVODWLRQ�ULVN�DULVLQJ�IURP�LWV�QHW�LQYHVWPHQW�LQ�LWV�VXEVLGLDULHV��
7KH�*URXS¶V�LQYHVWPHQW�LQ�LWV�VXEVLGLDULHV�LV�QRW�KHGJHG�DV�WKH�FXUUHQF\�SRVLWLRQ�LQ�86'�LV�FRQVLGHUHG�WR�
EH�ORQJ�WHUP�LQ�QDWXUH�

 
  6HQVLWLYLW\�DQDO\VLV�IRU�IRUHLJQ�FXUUHQF\�ULVN       
� � 7KH�IROORZLQJ�WDEOH�GHPRQVWUDWHV�WKH�VHQVLWLYLW\�RI�WKH�*URXS
V�SUR¿W�EHIRUH�WD[�WR�D�UHDVRQDEO\�SRVVLEOH�

FKDQJH�LQ�WKH�6*'����DQG�86'�DJDLQVW�H[FKDQJH�UDWHV�DJDLQVW�WKH�UHVSHFWLYH�IXQFWLRQDO�FXUUHQFLHV�RI�WKH�
*URXS�HQWLWLHV��ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��



SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD
(Incorporated in Malaysia)

(3327-U)

91

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (cont’d)

 (d) Foreign currency risk (cont’d)        

  2016 2015 
  RM RM 
  
� 86'�50� ��6WUHQJWKHQHG���� � 600  4,100 
� � ��:HDNHQHG���� (600) (4,100)
� 6*'�50� ��6WUHQJWKHQHG���� � 5,300 18,400
� � ��:HDNHQHG���� (5,300)  (18,400) 
� 6*'�86'� ��6WUHQJWKHQHG���� � 5,048,200  4,888,400 
� � ��:HDNHQHG���� (5,048,200) (4,888,400)
� ��86'� ��6WUHQJWKHQHG���� � 13,200  25,300 
� � ��:HDNHQHG���� (13,200) (25,300)

          
 (e) Market price risk
          
� � 0DUNHW�SULFH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ÀRZV�RI�WKH�*URXS
V�DQG�WKH�&RPSDQ\
V�¿QDQFLDO�

LQVWUXPHQWV�ZLOO�ÀXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�SULFH��RWKHU�WKDQ�LQWHUHVW�RU�H[FKDQJH�UDWH��
  
� � 7KH�*URXS�DQG�WKH�&RPSDQ\�DUH�H[SRVHG�WR�HTXLW\�SULFH�ULVN�DULVLQJ�IURP�LWV�LQYHVWPHQWV�LQ�TXRWHG�HTXLW\�

LQVWUXPHQWV�TXRWHG�LQ�%XUVD�0DOD\VLD��6*;�67�LQ�6LQJDSRUH�DQG�WKH�PHWDO�SULFH�TXRWHG�LQ�$XVWUDOLD��7KHVH�
LQVWUXPHQWV�DUH�FODVVL¿HG�DV�DYDLODEOH�IRU�VDOH�¿QDQFLDO�DVVHWV�

          
  6HQVLWLYLW\�DQDO\VLV�IRU�HTXLW\�SULFH�ULVN�     
� � $W�WKH�UHSRUWLQJ�GDWH��LI�WKH�)76(�%XUVD�0DOD\VLD�./&,��67,�LQ�6LQJDSRUH�DQG�WKH�SUHFLRXV�PHWDO�SULFH�

LQ�$XVWUDOLD�ZHUH�WR�FKDQJH�E\����UHVSHFWLYHO\�ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��WKH�HIIHFWV�RQ�RWKHU�
FRPSUHKHQVLYH�LQFRPH�IRU�WKH�*URXS�DQG�WKH�&RPSDQ\�ZRXOG�KDYH�EHHQ�DV�IROORZV�

 
  Group Company 

 2016 2015 2016 2015 
 RM RM RM RM 
 Other comprehensive income     
 
 Quoted shares in Malaysia    
� � � �� LQFUHDVHG�E\����    1,259,200 1,375,700 1,259,200   1,375,700 
� � � �� GHFUHDVHG�E\���� (1,259,200)  (1,375,700)  (1,259,200)  (1,375,700)
       
 Quoted shares outside Malaysia     
� � � �� LQFUHDVHG�E\����    6,207,200 6,849,600 6,207,200 6,849,600 
� � � �� GHFUHDVHG�E\����  (6,207,200)  (6,849,600)  (6,207,200)  (6,849,600)
       
� 3UHFLRXV�PHWDO� � � � �
� � � �� LQFUHDVHG�E\����  697,000   586,400 186,700 157,100 
� � � �� GHFUHDVHG�E\����  (697,000)  (586,400)  (186,700)  (157,100)
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

30. CATEGORIES OF FINANCIAL INSTRUMENTS
          
 )LQDQFLDO�LQVWUXPHQWV�RI�WKH�*URXS�DQG�WKH�&RPSDQ\�DV�DW����-XQH������DQG����-XQH������E\�FODVVHV�DUH�DV�IROORZV�

   Group
   Note 2016 2015  
   RM   RM 
(a) Available-for-sale financial assets    
� $YDLODEOH�IRU�VDOH� LQYHVWPHQWV� ��� 185,380,239 200,258,669 

          
(b) Loans and receivables
� 7UDGH� DQG�RWKHU� UHFHLYDEOHV� ��� �1,671,491   1,221,722 
� &DVK� DQG�EDQN�EDODQFHV� ���  150,907,372 147,426,904 
     
   152,578,863 148,648,626

(c) Financial liabilities measured at 
  amortised cost   
� 7UDGH� DQG�RWKHU� SD\DEOHV� ��� 2,628,558 1,863,248

   Company
(a) Available-for-sale financial assets    
� $YDLODEOH�IRU�VDOH� LQYHVWPHQWV� ��� 153,063,438   167,646,922 

(b) Loans and receivables    
� 7UDGH� DQG�RWKHU� UHFHLYDEOHV� ���  3,234,089   2,516,556 
� &DVK� DQG�EDQN�EDODQFHV� ���  42,374,849 48,861,758 
     
   45,608,938 51,378,314 

(c) Financial liabilities measured at
  amortised cost    
� 7UDGH� DQG�RWKHU� SD\DEOHV� ���  2,588,082 1,796,612 

31. CAPITAL MANAGEMENT
 

7KH� SULPDU\� REMHFWLYH� RI� WKH�*URXS¶V� FDSLWDO�PDQDJHPHQW� LV� WR� HQVXUH� WKDW� LW�PDLQWDLQV� D� VWURQJ� FUHGLW� UDWLQJ�
DQG�KHDOWK\� FDSLWDO� UDWLRV� LQ� RUGHU� WR� VXSSRUW� LWV� EXVLQHVV� DQG�PD[LPLVH� VKDUHKROGHU� YDOXH�

7KH�*URXS�PDQDJHV�LWV�FDSLWDO�VWUXFWXUH�DQG�PDNHV�DGMXVWPHQWV�WR�LW��LQ�OLJKW�RI�FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV��
7R�PDLQWDLQ�RU�DGMXVW� WKH�FDSLWDO�VWUXFWXUH�� WKH�*URXS�PD\�DGMXVW� WKH�GLYLGHQG�SD\PHQW� WR�VKDUHKROGHUV�� UHWXUQ�
FDSLWDO� WR� VKDUHKROGHUV� RU� LVVXH� QHZ� VKDUHV�� 1R� FKDQJHV� ZHUH� PDGH� LQ� WKH� REMHFWLYHV�� SROLFLHV� RU� SURFHVVHV�
GXULQJ� WKH�\HDUV� HQGHG���� -XQH������ DQG���� -XQH������

7KH�*URXS�PRQLWRUV�FDSLWDO�XVLQJ�D�JHDULQJ�UDWLR��ZKLFK� LV� WRWDO� OLDELOLWLHV�GLYLGHG�E\�WRWDO�HTXLW\��7RWDO�HTXLW\�
LV� WKH�VXP�RI� WRWDO�HTXLW\�DWWULEXWDEOH� WR�VKDUHKROGHUV��7KH�JHDULQJ�UDWLR�DV�DW����-XQH������DQG����-XQH�������
are as follows:  

 2016 2015 
 RM RM 

Total liabilities 7,722,699   6,956,208 
Total equity 561,659,753   579,945,898 
  
Gearing ratio 1.4%� ����
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

32. SEGMENT REPORTING

 (a)  Business segments

� � )RU�PDQDJHPHQW�SXUSRVHV��WKH�*URXS�LV�RUJDQLVHG�LQWR�EXVLQHVV�XQLWV�EDVHG�RQ�WKHLU�VRXUFHV�RI�LQFRPH�DQG�
KDV�WZR�UHSRUWDEOH�RSHUDWLQJ�VHJPHQWV�DV�IROORZV�

� � �L�� 3ODQWDWLRQ��� ��� FXOWLYDWLRQ�RI�RLO�SDOP� � � � � � �
� � �LL�� ,QYHVWPHQWV����� ORQJ� WHUP�SRUWIROLR� LQYHVWPHQW� LQ� VHFXULWLHV�� GHSRVLWV�ZLWK� EDQNV� DQG� LQYHVWPHQW�

SURSHUWLHV�
   
� � 0DQDJHPHQW�PRQLWRUV�WKH�RSHUDWLQJ�UHVXOWV�RI�LWV�EXVLQHVV�XQLWV�VHSDUDWHO\�IRU�WKH�SXUSRVH�RI�PDNLQJ�GHFLVLRQV�

DERXW�UHVRXUFH�DOORFDWLRQ�DQG�SHUIRUPDQFH�DVVHVVPHQW��6HJPHQW�SHUIRUPDQFH�LV�HYDOXDWHG�EDVHG�RQ�RSHUDWLQJ�
SUR¿W�RU�ORVV��*URXS�LQFRPH�WD[HV�DUH�PDQDJHG�RQ�D�JURXS�EDVLV�DQG�DUH�QRW�DOORFDWHG�WR�RSHUDWLQJ�VHJPHQWV�

 Plantation Investments Consolidated
   2016 2015 2016 2015 2016 2015
   RM RM RM RM RM RM

Revenue

 External  5,367,585    6,108,700  5,711,195  4,988,528    11,078,780   11,097,228 
       
Result

 Segment results  878,943 1,679,493 4,334,847 2,774,068 5,213,790 4,453,561 
 Unallocated corporate
  expenses     (2,225,522) (1,905,915)
 Foreign exchange
  (loss)/gain  (21,086)  190  (7,066,030)  (6,631,324) (7,087,116)  (6,631,134) 

 Loss from operations     (4,098,848) (4,083,488) 
 Share of results of associates - - 2,393,010 8,489,934  2,393,010  8,489,934
 Income tax expense     (173,240) 1,025,439

� �/RVV��3URÀW��QHW�RI�WD[� � � � � (1,879,078) 5,431,885 

Assets
      

 Segment assets  158,176,895 155,056,074 331,480,341 341,113,395 489,657,236 496,169,469 
 Investments in
  associates  - - 79,520,216 90,679,637 79,520,216 90,679,637 
 Unallocated assets     205,000 53,000

 
 Consolidated total assets     569,382,452    586,902,106 

Liabilities       
    

 Segment liabilities  6,351,763 5,441,823 40,476 57,373 6,392,239 5,499,196 
 Unallocated liabilities     1,330,460 1,457,012 
         
       7,722,699 6,956,208 

Other information      
 

 Depreciation  58,708 29,987  - - 58,708 29,987 
 Fair value (loss)/gain on
  investment property -  - (944,203) 1,186,577 (944,203) 1,186,577 
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

32. SEGMENT REPORTING (cont’d)

 (b) Geographical Segments
         
� � 7KH�*URXS
V�SODQWDWLRQ�DFWLYLW\� LV�PDLQO\� LQ�0DOD\VLD�ZKLOVW� WKH� LQYHVWPHQW�DFWLYLWLHV�DUH�PDLQO\� LQ�VL[�

JHRJUDSKLFDO�DUHDV�RI�WKH�ZRUOG�
 
  Total Revenue from   
  External Customers Segment Assets 

 2016 2015 2016 2015 
  RM RM RM RM 

 Malaysia  6,701,887 7,472,285 183,498,373 182,526,615 
� 6LQJDSRUH� 4,376,893 3,624,943 232,383,743 235,006,305 
 Hong Kong  - - 9,632 8,847 
� 8QLWHG�.LQJGRP� � - - 43,618,884 47,848,406 
 Mauritius  - - 76,779,521 88,347,190 
 Australia  - - 14,035,775 11,851,003 
� &D\PDQ� ,VODQGV� - - 19,056,524 21,313,740
 
   11,078,780 11,097,228 569,382,452 586,902,106

$OWKRXJK� QR� VLJQL¿FDQW� UHYHQXH� ZDV� JHQHUDWHG� IURP� LQYHVWPHQW� LQ� DYDLODEOH� IRU� VDOHV� ¿QDQFLDO� DVVHWV� DQG�
LQYHVWPHQW�SURSHUWLHV��WKH�IDLU�YDOXH�FKDQJHV�UHFRUGHG�RQ�WKRVH�LQYHVWPHQWV�DPRXQWHG�WR�D�ORVV�RI�50�����������
������ �� JDLQ�RI�50������������
 
  

33. AUTHORISATION OF FINANCIAL STATEMENTS FOR ISSUE
         
� 7KH�¿QDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XQH������ZHUH�DXWKRULVHG�IRU�LVVXH�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�

RI�WKH�GLUHFWRUV�RQ���2FWREHU������
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2016

34. SUPPLEMENTARY INFORMATION – BREAKDOWN OF RETAINED PROFITS INTO REALISED AND 
UNREALISED

 
� 7KH�EUHDNGRZQ�RI�WKH�UHWDLQHG�SUR¿WV�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�DV�DW����-XQH������DQG����-XQH������LQWR�

UHDOLVHG�DQG�XQUHDOLVHG�SUR¿WV�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�GLUHFWLYH�LVVXHG�E\�%XUVD�0DOD\VLD�6HFXULWLHV�
%HUKDG�GDWHG����0DUFK������DQG�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�*XLGDQFH�RQ�6SHFLDO�0DWWHU�1R�����'HWHUPLQDWLRQ�
RI�5HDOLVHG�DQG�8QUHDOLVHG�3UR¿WV�RU�/RVVHV�LQ�WKH�&RQWH[W�RI�'LVFORVXUH�3XUVXDQW�WR�%XUVD�0DOD\VLD�6HFXULWLHV�
%HUKDG�/LVWLQJ�5HTXLUHPHQWV��DV�LVVXHG�E\�WKH�0DOD\VLDQ�,QVWLWXWH�RI�$FFRXQWDQWV�

  Group Company 
 2016 2015 2016 2015
 RM RM RM RM 
7RWDO� UHWDLQHG�SURILWV�� � � � �
� �DFFXPXODWHG� ORVVHV�� � � � � �
 - Realised  148,303,963 141,364,202 73,135,430 70,757,210 
 - Unrealised  11,904,461 19,758,166 (18,561,678)  (18,743,691)

  160,208,424 161,122,368 54,573,752 52,013,519 
7RWDO� UHWDLQHG�SURILWV� IURP� � � � � �
� DVVRFLDWHV� � � � �
 - Realised  46,441,147 44,482,971 - - 
 - Unrealised  1,418,285 983,451 - - 

 47,859,432 45,466,422 - - 

Less:     
&RQVROLGDWHG� DGMXVWPHQWV� � (43,178,221) (38,493,424)  - - 

5HWDLQHG�SURILWV� DV� SHU� � � � �
� ILQDQFLDO� VWDWHPHQWV�  164,889,635 168,095,366 54,573,752 52,013,519 
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THREE YEARS COMPARATIVE FIGURES

Year ended 30 June    2014 2015 2016

&URS� ±� ))%� 07� �  15,892 13,385 11,231

1HW� DYHUDJH� SULFH�
))%� �50�07�� �  526 456 478

+DUYHVWHG� DFUHDJH� �$FUHV�� � � ������ ����� 1,841

,PPDWXUH� DFUHDJH� �$FUHV�� �  522 543 774

$YHUDJH� \LHOG� SHU� PDWXUH� DFUHV� �� � � � �
))%� � � �07�$FUH�� � � ���� ���� 6.1

$YHUDJH� \LHOG� SHU� PDWXUH� KHFWDUH� �� � � � �
))%� �07�+D�� � � ��� ��� 15
 
3UR¿��/RVV�� EHIRUH� WD[DWLRQ� �50¶����� �  16,618 4,406 (1,706)
  
7D[DWLRQ� �50¶����� � �  2,393 (1,025) 173
  

3UR¿W��/RVV�� DIWHU� WD[DWLRQ� DQG� EHIRUH� � �  
H[WUDRUGLQDU\� LWHPV� �50¶����� � � ������� ������ (1,879)
  
'LYLGHQG� ±� �� 6KDUHKROGHU� &DSLWDO� �  ����� ���� 2.0
  
1HW� FRVW� RI� GLYLGHQG� �50¶����� �  17,363 1,526 1,327
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STATEMENT OF SHAREHOLDINGS

As at 27 September 2016

$XWKRULVHG� FDSLWDO� �� 50������������GLYLGHG� LQWR�������������RUGLQDU\� VKDUHV�
,VVXHG� DQG� IXOO\� SDLG�XS� FDSLWDO� �� 50����������
&ODVV� RI� VKDUHV� �� 2UGLQDU\� VKDUHV� RI�50����� HDFK
9RWLQJ� ULJKWV� �� 2QH�YRWH� SHU�50����� VKDUH

ANALYSIS OF SHAREHOLDINGS
 Number of Holders Holdings Number of Shares Percentage of Holdings
��� � /HVV� WKDQ����� ������ ����
���� � ���� WR� ������ �������� �����
������ � ������ WR� ������� ���������� ����
���� � ������� WR� �������� ����������� ������
��� � �������� WR� OHVV� WKDQ����RI� LVVXHG� VKDUHV� ����������� ������
�� � ���DQG� DERYH� ����������� �����

������ � � ����������� ������

THIRTY LARGEST SHAREHOLDERS

 Name of shareholders Number of shares Percentage of shares

��� 0DOD\VLD�1RPLQHHV� �7HPSDWDQ��6HQGLULDQ�%HUKDG
� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG� ����������� �����
   
��� 5+%�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� ����������� �����
� .XFKDL�'HYHORSPHQW�%HUKDG�

��� .XFKDL�'HYHORSPHQW�%HUKDG� ���������� ����
   
��� 30�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� ���������� ����
� 0DOSDF�0DQDJHPHQW�6GQ��%KG�� �
  
��� 82%�.D\�+LDQ�1RPLQHHV� �$VLQJ��6GQ��%KG�� �������� ����
� ([HPSW�$1� IRU�82%�.D\�+LDQ�3WH��/WG��
   
��� 5+%�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� �������� ����
 OSK Trustees Berhad For The Divine Vision Trust  
  
��� /LP�7HK�5HDOW\�6GQ��%HUKDG� �������� ����
   
��� +/,%�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� �������� ����
� 3OHGJHG�6HFXULWLHV�$FFRXQW� IRU�1D�&KDLQJ�&KLQJ� �

��� .HQDQJD�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� �������� ����
� 3OHGJHG�6HFXULWLHV�$FFRXQW� IRU�&KLQ�.LDP�+VXQJ�
   
���� &,06(&�1RPLQHHV� �$VLQJ��6GQ��%KG�� �������� ����
� ([HPSW�$1�)RU�&,0%�6HFXULWLHV� �6LQJDSRUH��3WH��/WG��
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STATEMENT OF SHAREHOLDINGS (cont’d)

 Name of shareholders Number of shares Percentage of shares
   
���� 7DQ�6RR�+LDQ� �������� ����

���� 6RQJ�+XDW�&KDQ�+ROGLQJV�6GQ��%KG�� �������� ����

���� 5+%�&DSLWDO�1RPLQHHV� �7HPSDWDQ��6GQ�%KG� �������� ����
� 3OHGJHG�6HFXULWLHV�$FFRXQW�)RU�2K�.LP�6XQ

���� 1J�3RK�&KHQJ� �������� ����

���� 3XEOLF�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� �������� ����
� 3OHGJHG�6HFXULWLHV�$FFRXQW� IRU�2RL�&KLHQJ�6LP

���� 7$�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� �������� ����
� 3OHGJHG�6HFXULWLHV�$FFRXQW� IRU�/HH�&KLHK�<X�/\GLD

���� &KLQ�.LDQ�)RQJ� �������� ����

���� <HRZ�7HQJ�7DN� �������� ����

���� 0DODFFD�(TXLW\�1RPLQHHV� �7HPSDWDQ��6GQ��%KG�� �������� ����
� 3OHGJHG�6HFXULWLHV�$FFRXQW� IRU�+R�.RN�.LDQJ�

���� <HR�.KHH�+XDW� �������� ����

���� 1J�3RK�&KHQJ� �������� ����

���� <HR�.LP�6RRQ� �������� ����

���� &KRQJ�<HDQ�)RQJ� �������� ����

���� &KLQ�.KHH�.RQJ�	�6RQV�6GQ��%KG�� �������� ����

���� 2QJ�7HFN�3HRZ� �������� ����

���� 7HXK�&KLQ�<DS� �������� ����

���� 1J�3RK�&KHQJ� �������� ����

���� /\H�&KRRQ�6KHQJ� � �������� ����

���� *ROGHQ�7LPHV�+ROGLQJV�6GQ��%KG�� �������� ����
   
���� 1J�.LP�*HRN�#�1J�.LP�.RN� �������� ����
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SUBSTANTIAL SHAREHOLDERS

$FFRUGLQJ� WR� WKH�5HJLVWHU� UHTXLUHG� WR�EH�NHSW�XQGHU�6HFWLRQ���/�RI� WKH�&RPSDQLHV�$FW�� ������ WKH� IROORZLQJ�DUH� WKH�
VXEVWDQWLDO� VKDUHKROGHUV� RI� WKH�&RPSDQ\�

  <—————————No. of Shares——————————>
 Shareholders Direct  Deemed 
  Interest % Interest %
��� .XFKDL�'HYHORSPHQW�%HUKDG� ����������� ������ �� �
��� .OXDQJ�5XEEHU�&RPSDQ\� �0DOD\D��%HUKDG� ����������� ������ �� �
��� 7KH�1\DODV�5XEEHU�(VWDWHV�/LPLWHG #� �� �� ����������� �����
��� /HH�7KRU�6HQJ #� ������� ����� ����������� �����
��� /HH�&KXQJ�6KLK #� ������� ����� ����������� �����
��� /HH�<XQJ�6KLK #� ������� ����� ����������� �����

Note:  
#� 'HHPHG�LQWHUHVWHG�E\�YLUWXH�RI�LWV�VXEVWDQWLDO�LQGLUHFW�LQWHUHVW�LQ�.XFKDL�'HYHORSPHQW�%HUKDG�DQG�.OXDQJ�5XEEHU�

&RPSDQ\��0DOD\D��%HUKDG

DIRECTORS' SHAREHOLDINGS

$FFRUGLQJ� WR� WKH�5HJLVWHU� UHTXLUHG� WR�EH�NHSW� XQGHU�6HFWLRQ�����RI� WKH�&RPSDQLHV�$FW�� ������ WKH� IROORZLQJ� DUH� WKH�
VKDUHKROGLQJV�RI� WKH�'LUHFWRUV� RI� WKH�&RPSDQ\�

  <—————————No. of Shares——————————>
 Directors Direct  Deemed 
  Interest % Interest %
��� /HH�&KXQJ�6KLK #� ������� ����� ����������� �����
��� /HH�6RR�+RRQ� �� �� �� �
��� 7D\�%HQJ�&KDL� �� �� �� �
��� %DODUDPDQ�$�/�$QQDPDO\� ������ ������� �� �
��� &KHRQJ�0XQ�+RQJ� �� �� �� �
��� &KHZ�.KDW�.KLDP�$OEHUW� �� - - -

Note:  
#� 'HHPHG�LQWHUHVWHG�E\�YLUWXH�RI�KLV�VXEVWDQWLDO�LQGLUHFW�LQWHUHVW�LQ�.XFKDL�'HYHORSPHQW�%HUKDG�DQG�.OXDQJ�5XEEHU�

&RPSDQ\��0DOD\D��%HUKDG
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LIST OF PROPERTIES

7KH�GHWDLOV� RI� ODQGHG�SURSHUWLHV� RZQHG�E\� WKH�&RPSDQ\� DV� DW� ��� -XQH������ DUH� DV� IROORZV�
       
� � 'HVFULSWLRQ� � � $SSUR[LPDWH� 1HW�&DUU\LQJ� 'DWH�RI
� � RI�H[LVWLQJ� � � DJH�RI� $PRXQW�� $FTXLVLWLRQ�$��
 /RFDWLRQ use Tenure Land Area building Fair Value Revaluation(R)
      (RM)
  
� /RW����������� 2LO�SDOP� )UHHKROG� ������DFUHV� �� ������������ 1RW�DYDLODEOH��$��
������DQG������'LVWULFW� HVWDWH� � � � � ���-XQH�������5�
�RI�0DFKDQJ��.HODQWDQ�� � �

� )ODW������� 5HVLGHQWLDO� /HDVHKROG� ������VTXDUH� ����\HDUV� ����������� $SULO�������$��
� 'RZQ�6WUHHW�� EXLOGLQJ� � IHHW� �H[SLUHV�LQ�� � ���-XQH�������5�
 London W1    2976) 
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FORM OF PROXY

,�:H���������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

RI�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

EHLQJ� D� PHPEHU�PHPEHUV� RI� 681*(,� %$*$1� 58%%(5� &203$1<� �0$/$<$�� %(5+$'�� KHUHE\� DSSRLQW

������������������������������������������������������������������������������������������������������������15,&�1R��3DVVSRUW�1R���������������������������������������������������������

RI�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

RU�IDLOLQJ�KLP��������������������������������������������������������������������������������������15,&�1R��3DVVSRUW�1R���������������������������������������������������������

RI�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
DV�P\�RXU�SUR[\�WR�YRWH�IRU�PH�XV�DQG�RQ�P\�RXU�EHKDOI�DW�WKH�)LIW\�(LJKWK�$QQXDO�*HQHUDO�0HHWLQJ�RI�WKH�&RPSDQ\�WR�EH�KHOG�
at Thistle Johor Bahru Hotel, 5DIÀHVLD�	�-DVPLQH (LG Floor), Jalan Sungai Chat, 80720 Johor Bahru, Johor, Malaysia on 
7XHVGD\�����1RYHPEHU������DW�������D�P��DQG�DW�DQ\�DGMRXUQPHQW�WKHUHRI��

7KLV�SRVLWLRQ�RI�P\�RXU�SUR[LHV�DUH�DV�IROORZV�
�7KLV�SDUDJUDSK�VKRXOG�EH�FRPSOHWHG�RQO\�ZKHQ�WZR�SUR[LHV�DUH�DSSRLQWHG�

)LUVW�3UR[\����BBBBBBBBBBBBBBBBBBBBBBBBB��������������6HFRQG�3UR[\����BBBBBBBBBBBBBBBBBBBBBBBBB�

0\�2XU�SUR[\�LV�WR�YRWH�DV�LQGLFDWHG�EHORZ�

 NO RESOLUTION RESOLUTION FOR AGAINST

 

3OHDVH�LQGLFDWH�ZLWK�D�FURVV��;��LQ�WKH�VSDFH�ZKHWKHU�\RX�ZLVK�\RXU�YRWHV�WR�EH�FDVW�IRU�RU�DJDLQVW�WKH�UHVROXWLRQ��,Q�WKH�DEVHQFH�
RI�VXFK�VSHFLILF�GLUHFWLRQV��\RXU�SUR[\�ZLOO�YRWH�RU�DEVWDLQ�DV�KH�WKLQNV�ILW�

'DWHG�WKLV�����������������������������������������GD\�����������������������������������������������������                
                                                      �������������������������������������������������������������
   

Notes :
D�� $�PHPEHU�RI�WKH�&RPSDQ\�HQWLWOHG�WR�DWWHQG�DQG�YRWH�DW�WKH�0HHWLQJ�LV�HQWLWOHG�WR�DSSRLQW�D�SUR[\�WR�DWWHQG�DQG�YRWH�LQ�KLV�VWHDG��$�SUR[\�PD\�EXW�QHHG�QRW�EH�D�PHPEHU�

RI�WKH�&RPSDQ\�DQG�LI�KH�LV�QRW�D�0HPEHU�RI�WKH�&RPSDQ\��6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������VKDOO�QRW�EH�DSSOLFDEOH�
E�� $�PHPEHU�VKDOO�EH�HQWLWOHG�WR�DSSRLQW�PRUH�WKDQ�RQH�SUR[\��VXEMHFW�DOZD\V�WR�D�PD[LPXP�RI�WZR�����SUR[LHV�DW�HDFK�PHHWLQJ��WR�DWWHQG�DQG�YRWH�DW�WKH�VDPH�PHHWLQJ�DQG�

VKDOO�KDYH�WKH�VDPH�ULJKW�DV�WKH�PHPEHU�WR�VSHDN�DW�WKH�0HHWLQJ�
F�� :KHUH�D�PHPEHU�DSSRLQWV�PRUH�WKDQ�RQH�����SUR[\��VXEMHFW�DOZD\V�WR�D�PD[LPXP�RI�WZR�����SUR[LHV�DW�HDFK�PHHWLQJ��WKH�DSSRLQWPHQW�VKDOO�EH�LQYDOLG�XQOHVV�KH�VSHFL¿HV�

WKH�SURSRUWLRQV�RI�KLV�KROGLQJV�WR�EH�SUHVHQWHG�E\�HDFK�SUR[\�
G�� :KHUH�D�PHPEHU�RI�WKH�&RPSDQ\�LV�DQ�DXWKRUL]HG�QRPLQHH�DV�GH¿QHG�XQGHU�WKH�6HFXULWLHV�,QGXVWU\��&HQWUDO�'HSRVLWRULHV��$FW��������LW�PD\�DSSRLQW�DW�OHDVW�RQH�SUR[\�

LQ�UHVSHFW�RI�HDFK�VHFXULWLHV�DFFRXQW�LW�KROGV�ZLWK�RUGLQDU\�VKDUHV�RI�WKH�&RPSDQ\�VWDQGLQJ�WR�WKH�FUHGLW�RI�WKH�VDLG�VHFXULWLHV�DFFRXQW�
H�� 7KH�LQVWUXPHQW�DSSRLQWLQJ�D�SUR[\�VKDOO�EH�LQ�ZULWLQJ�XQGHU�WKH�KDQG�RI�WKH�DSSRLQWHU�RU�KLV�DWWRUQH\�GXO\�DXWKRULVHG�LQ�ZULWLQJ�RU�LI�VXFK�DSSRLQWHU�LV�D�FRUSRUDWLRQ�XQGHU�

LWV�FRPPRQ�VHDO�RU�WKH�KDQG�RI�LWV�RI¿FHU�RU�DWWRUQH\�
I��� 7KH�LQVWUXPHQW�DSSRLQWLQJ�WKH�SUR[\�PXVW�EH�GHSRVLWHG�DW�/HYHO����6\PSKRQ\�+RXVH��3XVDW�'DJDQJDQ�'DQD�����-DODQ�3-8��$�����������3HWDOLQJ�-D\D��6HODQJRU��0DOD\VLD�

QRW�OHVV�WKDQ�IRUW\�HLJKW�KRXUV�EHIRUH�WKH�WLPH�DSSRLQWHG�IRU�KROGLQJ�WKH�0HHWLQJ�DQG�DQ\�DGMRXUQPHQW�WKHUHRI�
J�� ,Q�UHVSHFW�RI�WKH�GHSRVLWHG�VHFXULWLHV��RQO\�PHPEHUV�ZKRVH�QDPHV�DSSHDU�LQ�WKH�5HFRUG�RI�'HSRVLWRUV�RQ����1RYHPEHU������VKDOO�EH�HOLJLEOH�WR�DWWHQG�WKH�PHHWLQJ�
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7R�DSSURYH�WKH�SD\PHQW�RI�D�VLQJOH�WLHU�)LUVW�DQG�)LQDO�'LYLGHQG�

7R�DSSURYH�WKH�'LUHFWRUV¶�)HHV�IRU�WKH�ILQDQFLDO�\HDU�HQGLQJ����-XQH������

7R�UH�HOHFW�%DODUDPDQ�$�/�$QQDPDO\�DV�'LUHFWRU�

7R�UH�HOHFW�&KHZ�.KDW�.KLDP�$OEHUW�DV�'LUHFWRU�

7R�UH�DSSRLQW�/HH�6RR�+RRQ�DV�'LUHFWRU�

7R�UH�DSSRLQW�0HVVUV�(UQVW�	�<RXQJ�DV�$XGLWRUV�

7R�DSSURYH�WKH�FRQWLQXDWLRQ�RI�WHUPV�RI�RIILFH�RI�/HH�6RR�+RRQ�DV�,QGHSHQGHQW�
'LUHFWRU�

$XWKRULW\�7R�$OORW�6KDUHV���6HFWLRQ����'�

7R� DSSURYH� WKH� SURSRVHG� UHQHZDO� RI� VKDUHKROGHUV¶� PDQGDWH� IRU� UHFXUUHQW�
UHODWHG�SDUW\�WUDQVDFWLRQV�RI�D�UHYHQXH�RU�WUDGLQJ�QDWXUH�ZLWK�.OXDQJ�(VWDWH�
�������6GQ�%HUKDG�

7R� DSSURYH� WKH� SURSRVHG� UHQHZDO� RI� VKDUHKROGHUV¶� PDQGDWH� IRU� UHFXUUHQW�
UHODWHG� SDUW\� WUDQVDFWLRQV� RI� D� UHYHQXH� RU� WUDGLQJ� QDWXUH�ZLWK�7KH�1\DODV�
5XEEHU�(VWDWHV�/LPLWHG�

7R�DSSURYH�WKH�SURSRVHG�UHQHZDO�RI�VKDUHKROGHUV¶�PDQGDWH�IRU�QHZ�UHFXUUHQW�
UHODWHG�SDUW\�WUDQVDFWLRQV�RI�D�UHYHQXH�RU�WUDGLQJ�QDWXUH�ZLWK�(VWDWHV�DQG�7UXVW�
$JHQFLHV��������/LPLWHG�

7R� DSSURYH� WKH� SURSRVHG� VKDUHKROGHUV¶�PDQGDWH� IRU� QHZ� UHFXUUHQW� UHODWHG�
SDUW\�WUDQVDFWLRQV�RI�D�UHYHQXH�RU�WUDGLQJ�QDWXUH�ZLWK�.XDOD�3HUJDX�5XEEHU�
3ODQWDWLRQV�3/&�

(3327-U)

      NO. OF SHARES HELD              CDS ACCOUNT NO. �6LJQDWXUH�RI�0HPEHU�V�
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Please fold here

Please fold here

7KH�6HFUHWDU\
SUNGEI BAGAN RUBBER COMPANY (MALAYA) BERHAD 

�&RPSDQ\�1R�� �����8�
/HYHO� ���6\PSKRQ\�+RXVH��3XVDW�'DJDQJDQ�'DQD�

��� -DODQ�3-8��$����� ������3HWDOLQJ� -D\D��
6HODQJRU��0DOD\VLD�
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