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SINARIA CORPORATION BERHAD

{Incorporated in Malaysia)
Company No: 838172-P

DIRECTORS' REPORT

The directors hereby submit their report and the audited financial statements of the Group and
the Company for the financial year ended 31 May 2012.

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment helding. The principal activities of its
subsidiaries are disclosed in Note 5 to the financial statements. There have been no significant
changes in the nature of these activities during the financial year.

RESULTS
The Group The Company
RM RM
Loss for the financial year (4,013,727) (533,656)
DIVIDENDS

During the financial year, the Company paid a first and final single tier dividend of 1 sen per
share amounting to RM300,000 in respect of the financial year ended 31 May 2011.

No dividends were proposed, declared or paid by the Company in respect of the financial year
ended 31 May 2012.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year
apart from those disclosed in the financial statements.

IssUE OF SHARES OR DEBENTURES

There was no issue of shares or debentures by the Company during the financial year.

OPTIONS GRANTED OVER UNISSUED SHARES

No share options were granted by the Company during the financial year.
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

DIRECTORS' REPORT

Bab AND DOUBTFUL DEBTS

Before the financial statements of the Group and the Company were made out, the directors
took reasonable steps to ascertain that action had been taken in relation to the writing off of
bad debts and the making of allowance for doubtful debts and satisfied themselves that all
known bad debts had been written off and that adequate allowance had been made for doubtful
debts.

At the date of this report, the directors are not aware of any circumstances which would render
the amount written off for bad debts or the amount of the allowance made for doubtful debts
inadequate to any substantial extent.

CURRENT ASSETS

Before the financial statements of the Group and the Company were made out, the directors
took reasonable steps to ascertain whether any current assets, other than debts, were unlikely
to realise in the ordinary course of business their values as shown in the accounting records of
the Group and the Company and to the extent so ascertained were written down to an amount
that they might be expected o realise.

At the date of this report, the directors are not aware of any circumstances that would render
the values attributed to the current assets in the financial statemenis of the Group and the
Company misleading. :

VALUATION METHODS

At the date of this report, the directors are not aware of any circumstances which have arisen
which render adherence to the existing methods of valuation of assets or liabilities of the Group
and the Company misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES

At the date of this report, there does not exist:-

(i) any charge on the assets of the Group or the Com-pény that has arisen since the end of
the financial year which secures the liabilities of any other person; or

(ii) any contingent liability in respect of the Group or the Company that has arisen since the
end of the financial year. :

No contingent liability or other liability of the Group or the Company has become enforceable,
or is likely to become enforceable within the period of twelve months after the end of the
financial year which, in the opinion of the directors, will or may substantially affect the ability of
the Group and the Company to meet their obligations as and when they fall due.
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

DIRECTORS' REPORT

CHANGE OF CIRCUMSTANCES

At the date of this report, the directors are not aware of any circumstances, not otherwise dealt
with in this report or in the financial statements of the Group and the Company that would
render any amount stated in the respective financial statements misleading.

ITEMS OF AN UNUSUAL NATURE

The results of the operations of the Group and the Company for the financial year were not, in
the opinion of the directors, substantially affected by any item, transaction or event of a material
and unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this
report any item, transaction or event of a material and unusual nature likely, in the opinion of
the directors, to affect substantially the results of the operations of the Group or the Company
for the financial year in which this report is made.

DIRECTORS OF THE COMPANY
The directors who served since the date of the last report are:-

Tan Khang Khim

Low Ai Choo

Mohd Ariffin Bin Don

Sim Yee Fuan

Khoo Lay Tatt

Ustaz Haji Abdul Hamid Bin Sulaiman

Particulars of the interests in shares in the Company of the directors in office at the end of the
financiai year, as shown in the Register of Directors’ Shareholdings, are as follows;-

Number of Ordinary Shares of RM0.50 Each

Direct Interest Deemed Interest
Balance at Balance at Balance at Balance at
Name of Director 1.6.2011 Bought Sold .31.5.2012 1.6.2011 31.5.2012
Tan Khang Khim 25,435,675 0 0 °25435,675 23,326,811 23,326,811
Low Ai Choo 391,510 0 0 - 391,510 0] 0
Mohd Ariffin Bin Don 364,002 0 0 . 364,002 0 0
Sim Yee Fuan 10,000 o 0 10,000 0 0

By virtue of his interests in shares in the Company, Tan Khang Khim is also deemed to have
interests in shares in the subsidiaries to the extent of the Company's interests, pursuant to
Section 6A of the Companies Act 1965.

Save as disclosed above, none of the directors in office at the end of the financial year held any
interests in shares in the Company or its related corporations during the financial year.
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SINARIA CORPORATION BERHAD

{Incorporated in Malaysia)
Company No: 838172-P

DIRECTORS' REPORT

DIRECTORS' BENEFITS

Since the end of the previous financial year, no director of the Company has received or
become entitled to receive any benefit (other than the directors’ remuneration disclosed in the
financial statements) by reason of a contract made by the Company or a related corporation
with the director or with a firm of which the director is a member, or with a company in which the
director has a substantial financial interest except for any benefits which may be deemed to
have arisen by virtue of those related party transactions as disclosed in Note 21 to the financial
statements.

Neither during nor at the end of the financial year, was the Company a party to any
arrangement whose object is to enable the directors to. acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body corporate.

AUDITORS

The auditors, Messrs. Crowe Horwath, have expressed their willingness to continue in office.

SIGNED IN ACCORDANCE WITH A RESOLUTION OF THE DIRECTORS
DATED 34 SEP 2012

an
Tan Khang Khim

(5N

Low
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

STATEMENT BY DIRECTORS

We, Tan Khang Khim and Low Ai Choo, being two of the directors of Sinaria Corporation
Berhad, do hereby state that in the opinion of the directors, the financial statements set out on
pages 9 to 51 have been properly drawn up in accordance with Financial Reporting Standards
and the Companies Act 1965 in Malaysia so as to give a true and fair view of the financial
position of the Group and the Company as at 31 May 2012 and of their financial performance
and cash flows for the financial year then ended.

Inthe opinion of the directors, the supplementary information set out on page 52 is prepared, in
all material respects, in accordance with Guidance on Special Matter No. 1 Determination of '
Realised and Unrealised Profits or Losses in the Context of Disclosures Pursuant to Bursa
Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of
Accountants and the directive of Bursa Malaysia Securities Berhad.

SIGNED IN ACCORDANCE WITH A RESOLUTION OF THE DIRECTORS
DATED 5, sep 2012

ah
e i
Tan Khang Khim Low Ai Choo

STATUTORY DECLARATION

I, Tan Khang Khim, being the director primarily responsible for the financial management of
Sinaria Corporation Berhad, do solemnly and sincerely declare that the financial statements set
out on pages 9 to 51 are, to the best of my knowledge and belief, correct and | make this
solemn declaration conscientiously believing the same to be true, and by virtue of the
provisions of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by - ‘QS\
Tan Khang Khim at Georgetown in d‘,_.

the State of Penang on this (w]

Tan Khang Khim

Before me
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/?}/N Crowe Homamm Crowe Horwath AF 1018

Chartered Accountants
Member Crowe Horwath Internaticnal

Penang Office

17.01 Menara Boustead Penang
39 Jalan Sultan Ahmad Shah
10080 Penang, Malaysia

+6 04 2277 061 Main

+5 04 2278 011 Fax
www.crowehorwath.com.my
info.pg@crowehorwath.com.my

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SINARIA CORPORATION BERHAD

{Incorporated in Malaysia) :
Company No: 838172-P ‘

Report on the Financial Statements

We have audited the financial statements of Sinaria Corporation Berhad, which comprise the
statements of financial position as at 31 May 2012 of the Group and the Company, and the
statements of comprehensive income, statements of changes in equity and statements of cash
flows of the Group and the Company for the financial year then ended, and a summary of
significant accounting policies and other explanatory information, as set out on pages 9 to 51.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financiai Reporting Standards and the Companies
Act 1965 in Malaysia, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The proecedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Offices in Malaysia: Page 6
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/. Crowe Horwath.

INDEPENDENT AUDITORS’. REPORT TO THE MEMBERS OF
SINARIA CORPORAT[ON BERHAD (cont’d)

{Incorporated in Malaysia)
Company No: 838172-P

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act 1965 in Malaysia so as to give a true
and fair view of the financial position of the Group and the Company as at 31 May 2012 and of
their financial performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report the
following:-

(M In our opinion, the accounting and other records and the registers required by the Act to
be kept by the Company and its subsidiaries of which we have acted as auditors have
been properly kept in accordance with the provisions of the Act.

(i) We are satisfied that the financial statements of the subsidiaries that have been
consolidated with the Company’s financial statements are in form and content
appropriate and proper for the purposes of the preparation of the financial statements of
the Group and we have received satisfactory information and explanations required by
us for those purposes.

(iii) The audit reports on the financial statements of the subsidiaries did not contain any
qualification or any adverse comment made under Section 174(3) of the Act.

The supplementary information set out on page 52 is disclosed to meet the requirement of
Bursa Malaysia Securitiss Berhad and is not part of the financial statements. The directors are
responsible for the preparation of the supplementary information in accordance with Guidance
on Special Matter No. 1 Determination of Realised and Unrealised Profits or Losses in the
Context of Disclosures Pursuant to Bursa Mala ysia Securities Berhad Listing Requirements, as
issued by the Malaysian Institute of Accountants (“the MIA Guidance”) and the directive of
Bursa Malaysia Securities Berhad. In our opinion, the supplementary information is prepared, in
all material respects, in accordance with the MIA Guidance and the directive of Bursa Malaysia
Securities Berhad.
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/A Crowe Horwath.

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SINARIA CORPORATION BERHAD (cont’d)

{Incorporated in Malaysia) o
Company No: 838172-P

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not

assume responsibility to any other person for the content of t&/
G“XV 14

Crowe Horwath : Eddy Chan Wai Hun
Firm No: AF 1018 , Approval No: 2182/10/13 (J)
Chartered Accountants Chartered Accountant

Pate: 24 SEP 2012

Penang
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 31 MAy 2012

HA"

NON-CURRENT ASSETS
Property, plant and equipment

CURRENT ASSETS
Inventories
Trade and other receivables

Financial assets at fair value through profit or [oss

Prepayments
Current tax assets
Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables
Loans and borrowings
Current tax liabilities

NET CURRENT ASSETS

NON-CURRENT LIABILITIES
Loans and borrowings
Deferred tax liabilities

NET ASSETS

EQUITY

Share capital
Revaluation surplus
Merger deficit
Retained profits
TOTAL EQUITY

Note

Ce~ND

11
12

12
13

14

2012 2011

RM RM
39,153,545 33,219,522
25,660,313 21,876,319
27,490,186 30,899,072
111,855 0
5,168,899 3,170,568
517,513 278,170
9,978,272 11,672,159
68,927,038 67,696,788
14,725,936 10,077,034
32,944,250 33,252,416
0 375,965
47,670,186 43,705,415
21,256,852 24,191,373
10,071,832 2,050,603
1,843,000 1,951,000
11,914,832 4,001,603
48,495 565 53,409,202
45,000,000 45,000,000
1,818,399 1,818,399
(29,296,614)  (29,296,614)
30,973,780 35,887,507
48,495,565 53,409,292

The annexed notes form an integral part of these financial statements.
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SINARIA CORPORATION BERHAD

{Incorporated in Malaysia)
Company No: 838172-P

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

2012 2011

Note RM RM
Revenue 15 129,278,406 118,631,651
Cost of sales (109,413,078) {98,228,526)
Gross profit 19,865,328 20,403,125
Other income 1,155,867 434,606
Administrative and general expenses {13,567,740) {9,205,168)
Selling and distribution expenses (9,305,265) (6,283,556)
Finance costs (2,270,902) (1,808,747)
(Loss)/Profit before tax 16 (4,122,712) 3,540,260
Tax income/{expense) 18 108,985 (1,360,373)
(Loss)/Profit for the financial year (4,013,727) 2,179,887
Other comprehensive income for the financial year 0 0
Total comprehensive income for the financial year (4,013,727) 2,179,887
{Loss)yEarnings per share:- 19
- Basic (sen) (4.46) 2.42
- Diluted (sen) (4.46) 242

The annexed notes form an integral part of these financial statements. Page 10



SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

CONSOLIDATED STATEMENT OF CHANGES IN EQuiTY
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

Non-distributable Distributable
Share Revaluation Merger Retained Totai
capital surplus deficit profits equity
RM RM RM RM RM
Balance at 1 June 2010 45,000,000 1,818,399  (29,296,614) 34,607,520 52,129,405
Profit (representing total comprehensive
income} for the financial year 0 0 0 2,179,887 2,179,887
First and final single tier dividend of
1 sen per share (representing total
transactions with owners) . 0 ¢ 0 (900,000} (800,000)
Balance at 31 May 2011 45,000,000 1,818,399  (29,296,614) 35,887,507 53,409,292
Loss (representing total comprehensive .
income) for the financial year 0 0 0 (4,013,727)  (4,013,727)
First and final single tier dividend of
1 sen per share (representing total
transactions with owners) 0 0 0 {900,000) (900,000)
Balance at 31 May 2012 45,000,000 1,818,399  (29,296,614) 30,973,780 48,495 565

The annexed notes form an integral part of these financial statements.
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SINARIA CORPORATION BERHAD

{Incorporated in Malaysia)
Company No: 838172-P

CONSOLIDATED STATEMENT OF CASH FLows
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

2012 2011
Note RM RM

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/Profit before tax (4,122,712) 3,540,260
Adjustments for:-
Allowance for slow moving inventories 925,299 74,031
Depreciation 3,347,101 2,868,264
Gain on disposal of property, plant and equipment (25,291) (565,136)
Impairment loss on loans and receivables 2,264,371 83,009
Interest expense 2,270,902 1,808,747
Interest income (299,072) (249,066)
Property, plant and equipment written off 0 1,495
Reversal of alfowance for slow moving inventories (123,529) 0
Unrealised gain on financial instruments at fair value through

profit or loss {111,855) 0
Operating profit before working capital changes 4,125,214 8,071,694
Changes in:-
Inventories (4,585,264) (234,645)
Receivables and prepayments (811,838) {4,930,934)
Payables 4,648,902 {1,648,642)
Financial instruments at fair value through prefit or loss 0 18,000
Cash generated from operations 3.377,014 1,275,473
Tax paid (860,893) (836,009)
Tax refunded 246,570 223,952
Net cash from operating activities 2,762,691 663,416
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 299,072 249,066
Proceeds from disposal of property, plant and equipment 52,620 67,500
Furchase of property, plant and equipment 20 (9,181,553) (6,313,088)
Net cash used in investing activities (8,829,861) {5,996,522)
CASH FLOWS FROM FINANCING ACTIVITIES
{Decrease)/Increase in short-term loans and borrowings (net) {3,103,733) 1,087,712
Dividend paid (900,000) {200,000)
Interest paid (2,312,880} (1,815,604)
Repayment of hire purchase cbligations (611,014) (877,588)
Repayment of term loans (784,848) {481,915)
Term loan raised _9,600,000 0
Net cash from/(used in) financing activities 1,887,525 (2,987,395)
Net decrease in cash and cash equivalents (4,179,645) (8,320,501)
Cash and cash equivalents brought forward 8,894 858 17,215,359
Cash and cash equivalents carried forward 10 4,715,213 8,894,858

The annexed notes form an integral part of these financial statements.
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

STATEMENT OF FINANCIAL POSITION

As AT 31 MAY 2012

NON-CURRENT ASSETS
Investments in subsidiaries

CURRENT ASSETS

Other receivables
Prepayments

Current tax assets

Cash and cash equivalents

CURRENT LIABILITIES
Other payables

NET CURRENT LIABILITIES
NET ASSETS

EQUITY

Share capital
Retained profits
TOTAL EQUITY

Note

10

11

14

2012 2011
RM RM

57,258,787 56,463,546
2,501,000 2,501,000
14,665 0
2,200 0
70,975 24,950
2,588,840 2,525,950
14,520,429 12,228,642
14,520,429 12,228,642
(11,931,589) (9,702,692)
45,327,198 46,760,854
45,000,000 45,000,000
327,198 1,760,854
45,327,108 46,760,854

The annexed notes form an integral part of these financial statements.
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SINARI.A CORPORATION BERHAD

{Incorporated in Malaysia)
Company No; 838172-P

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

Revenue

Other income

Administrative and general expenses

(Loss)/Profit before tax

Tax expense

(Loss)/Profit for the financial year

Other comprehensive income for the financial year

Total comprehensive income for the financial year

Note

15

16

18

2012 2011
RM RM
0 2,000,000
163 42,739
(524,128) (273,218)
(523,965) 1,769,521
(9,691) (12,063)
(533,656) 1,757,458
0 0
(533,656) 1,757,456

The annexed notes form an integral pait of these financial statements,
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SINARIA CORPORATION BERHAD

{Incorporated in Malaysia)

Company No: 838172-P

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

Balance at 1 June 2010

Profit (representing total comprehensive
income) for the financial year

First and final single tier dividend of 1 sen per share
(representing total transactions with owners)

Balance at 31 May 2011

Loss (representing total comprehensive
income) for the financial year

First and final single tier dividend of 1 sen per share
{representing total transactions with owners)

Balance at 31 May 2012

Share Retained Total
capital profits equity
RM RM RM
45,000,000 903,306 45,903,396
0 1,757,458 1,757,458
0 (900,000) (900,000)
45,000,000 1,760,854 46,760,854
0 (533,6856) (533,656)
0 (900,000) (900,000)
45,000,000 327,198 45 327,198

The annexed notes form an integral part of thess financial statements.
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

STATEMENT OF CASH FLows

FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/Profit before tax

Adjustments for:-

Dividend Income

Impairment loss on investment in subsidiary
Interest income

Qperating loss before working capital changes

Changes in:-
Receivables and prepayments
Payables

Cash generated from/(absorbed by) operations
Tax paid

Net cash from/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of subsidiary

Dividend received

Interest received

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Net cash used in financing activities
Net increasef{decrease) in cash and cash equivalents
Cash and cash equivalents brought forward

Cash and cash equivalents carried forward

2012 2011
Note RM RM

(523,965) 1,769,521
0 (2,000,000)
204,759 0
(163) (42,739)
(319,369) (273,218)
(14,665) (2,000,000)
1,291,789 (6,526,450)
957,755 (8,799,668)
(11,891) (12,063)
945 864 (8,811,731)
2) 0

0 2,000,000

163 42,739

161 2,042,739
(900,000) (900,000)
(900,000) (900,000)
46,025 (7,668,992)
24,950 7,693,942
10 70,075 24,950

The annexed notes form an integral part of these financial statements.
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

1.

GENERAL INFORMATION

The Company is a public company limited by shares, incorporated and domiciled in
Malaysia and listed on the Main Market of Bursa Malaysia Securities Berhad.

The principal activity of the Company is that of investment holding. The principal
activities of its subsidiaries are disclosed in Note 5.

The registered office of the Company is located at 57-G Persiaran Bayan Indah, Bayan
Bay, Sungai Nibong, 11900 Penang and its principal place of business is located at Plot
331, Taman Perindustrian Sungai Petani Fasa 3, 08000 Sungai Petani, Kedah.

The consolidated financial statements set out on pages 9 to 12 together with the notes
thereto cover the Company and its subsidiaries (“the Group”). The separate financial
statements of the Company set out on pages 13 to 16 together with the notes thereto
cover the Company solely.

The financial statements were authorised for issue by the Board of Directors in
accordance with a resolution of the directars dated 24 SEP 2012

SIGNIFICANT ACCOUNTING POLICIES
21 Basis of Preparation of Financial Statements

The financial statements of the Group and the Company are prepared under the
historical cost convention, modified to include other bases of measurement as
disclosed in other sections of the significant accounting policies, and in
accordance with Financial Reporting Standards (“FRSs") and the Companies Act
1965 in Malaysia.

The financial statements are presented in Ringgit Malaysia (“RM").

The following amended/revised/new FRSs became effective for the financial
year under review:-

Effective for
annual periods
o beginning on or
FRS : ' after

Amendment to FRS 1 Limited Exemption from Comparative FRS 7 1 January 2011
Disclosures for First-time Adopters
Amendments to FRS 1 Additional Exemptions for First-time Adopters 1 January 2011

Amendments to FRS 2 Share-based Payment 1 July 2010

Amendments to FRS 2 Group Cash-settled Share-based Payment 1 January 2011
Transactions

Amendments to FRS 5 Non-current Assets Held for Sale and 1 July 2010

Discontinued Operations
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SINARIA CORPORATION BERHAD

{incorporated in Malaysia)
Company No: 838172-P

NOTES To THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

21

Basis of Preparation of Financial Statements (cont’d)

Effective for
annual periods
beginning on or

FRS after

Amendments to FRS 7 /mproving Disclosures about Financial 1 January 2011
Instruments

Amendments to FRS 138 Infangible Assets 1 July 2010

Amendments to IC Interpretation 9 Reassessment of Embedded 1 July 2010
Derivatives

Amendments to FRSs contained in the document entitled 1 January 2011

“Improvements to FRSs (2010)”
FRS 1 First-time Adoption of Financial Reporting Standards (revised in 1 July 2010

2010}
FRS 3 Business Combinations (revised in 2010) 1 July 2010
FRS 127 Consolidated and Separate Financial Statements (revised in 1 July 2010
2010)
{C Interpretation 4 Determining whether an Arrangement contains a 1 January 2011
Lease
IC Interpretation 12 Service Concession Arrangements 1 July 2010
IC Interpretation 16 Hedges of a Net Investment in a Foreign Operation 1 July 2010
IC Interpretation 17 Distributions of Non-cash Assets to Owners 1 July 2010
IC Interpretation 18 Transfers of Assets from Customers 1 January 2011

The adoption of the above amended/revised/new FRSs did not resuit in any
significant changes in the accounting policies of the Group and the Company
except as follows:-

FRS 3 Business Combinations (revised in 2010) and FRS 127 Consolidated and
Separate Financial Statements {revised in 2010)

FRS 3 (revised in 2010) and FRS 127 {revised in 2010), which supersede FRS 3
Business Combinations (issued in 2005) and FRS 127 Consolidated and
Separate Financial Statements (revised in 2005) respectively, introduce
significant changes to the accounting principles for business combinations and
consolidated financial statements, both “at the acquisiton date and post
acquisition. Some of the key principles esfe'gblished are disclosed in Note 2.3.

In accordance with the transitional provisions of FRS 3 (revised in 2010), the
Group and the Company have applied the standard prospectively to business
combinations for which the acquisition date is on or after the effective date. In
accordance with the transitional provisions of FRS 127 (revised in 2010), the
significant amendments thereto have also been applied prospectively.
Accordingly, business combinations entered into prior to 1 June 2011 have not
been restated to comply with the standards.
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2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

2.2

Future Accounting Standards

In November 2011, the Malaysian Accounting Standards Board (“MASB") issued
a new MASB approved accounting framework, the Malaysian Financial
Reporting Standards (*“MFRS”) framework. The issuance was made in
conjunction with the MASB’s plan to converge with International Financiai
Reporting Standards (“IFRS") in 2012. The MFRS framework is a fully IFRS-
compliant framework and equivalent to IFRSs. It comprises standards as issued
by the International Accounting Standards Board (“IASB”) that are effective on 1
January 2012 and also amended/revised/new standards recently issued by the
IASB that wil! be effective after 1 January 2012.

The Group and the Company will first adopt the MFRS framework for the
financial year ending 31 May 2013. Management foresees that the transition to
the MFRS framework will not have any significant impacts on the financial
statements except as follows:-

MFRS 9 Financial Instruments

MFRS 9 (effective for annual periods beginning on or after 1 January 2015)
replaces the guidance in MFRS 139 Financial Instruments: Recognition and
Measurement on the classification and measurement of financial assets by
dividing them into 3 classifications: (1) those measured at amortised cost; (2)
those measured at fair value through profit or loss; and (3) those measured at
fair value through other comprehensive income. Management foresees that the
adoption of these new classifications will not result in any significant changes to
the existing measurement bases of financial assets of the Group and the
Company.

MFRS 10 Consolidated Financial Statements

MFRS 10 (effective for annual periods beginning on or after 1 January 2013)
replaces the consolidation guidance in MFRS 127 Consolidated and Separate
Financial Staterents and IC Interpretation 112 Consolidation - Special Purpose
Entities by introducing a single consolidation model for all entities based on
control. Under MFRS 10, control is based on whether an investor has (1) power
over the investee; (2) exposure, or rights, to variable returns from its involvement
with the investee; and (3) the ability to usé its power over the investee to affect
the amount of the returns. Management foresees that the adoption of these new
control criteria will not result in any significant changes to the existing
composition of the Group.
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2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

2.3

Basis of Consolidation

A subsidiary is an entity that is controlied by the Group. Centrol is the power to
govern the financial and operating policies of the entity so as to obtain benefits
from its activities.

The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to the end of the reporting period using
the following methods:-

Subsidiary Method
Saudi Cold Storage Sdn. Bhd. Merger
Perusahaan Saudee Sdn. Bhd. Merger
Nutriveg Sdn. Bhd. Acquisition
Sunwish Venture Sdn. Bhd., Acquisition
Merger Method

The merger method is used for business combination involving entities under
common control which is a business combination in which all of the combining
entities are ultimately controlled by the same party or parties both before and
after the business combination, and that control is not transitory. Under the
merger method, the resulis of the combining entities are presented as if the
entities had been combined throughout the reporting period. The cost of merger
is cancelled against the par value of shares acquired and any difference arising
from the cancellation is taken to equity. Intragroup balances, transactions,
income and expenses are eliminated in full on consolidation.

Acquisition Method

Under the acquisition method, the consideration transferred, the identifiable
assets acquired and the liabilities assumed are measured at their acquisition-
date fair values. The components of non-controlling interests that are present
ownership interests are measured at the present ownership instruments’
proportionate share in the recognised amounts of the identifiable net assets
acquired. All other components of non-controlling interests are measured at their
acquisition-date fair values. In a business:combination achieved in stages, the
previously held equity interest in the acquiree is remeasured at its acquisition-
date fair value and any resulting gain or loss is recognised in profit or loss. All
acquisition-related costs, other than the costs to issue debt or equity securities,
are recognised in profit or loss as incurred.
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2.

SIGNIFICANT ACCOUNTING POLICIES {cont’d)

2.3

24

Basis of Consolidation (cont’d)
Acquisition Method {cont’d)
Goodwill at the acquisition date is measured as the excess of (a) over (b) below:-

(a) the aggregate of:-
(i) the acquisition-date fair value of the consideration transferred:
(if) the amount of any non-controlling interests; and
(i} in a business combination achieved in stages, the acquisition-date fair
value of the previously held equity interest in the acquiree.

(b) the net of the acquisition-date fair values of the identifiable assets acquired
and the liabilities assumed.

Goodwill is recognised as an asset at the aforementioned amount less
accumulated impairment losses, if any. The impairment policy is disclosed in
Note 2.6. When the above (b) exceeds (a), the excess represents a bargain
purchase gain and, after reassessment, is recognised in profit or loss.

A subsidiary is consolidated from the acquisition date, being the date on which
control is obtained, and continues to be consolidated until the date when control
is lost. Intragroup balances, transactions, income and expenses are eliminated in
full on consclidation. Total comprehensive income is attributed to the owners of
the parent and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance. Ali changes in the parent's
ownership interest in a subsidiary that do not result in a loss of control are
accounted for as equity transactions.

Upon loss of control of a subsidiary, the assets (including any goodwill} and
liabilities of, and any non-controlling interests in the subsidiary are derecognised.
All amounts recognised in other comprehensive income in relation to the
subsidiary are accounted for on the same basis as would be required if the
related assets or liabilities had been directly disposed of. Any consideration
received and any investment retained in the former subsidiary are recognised at
their fair values. The resulting difference is then recognised as a gain or loss in
profit or loss. '

Property, Plant and Equipment

Property, plant and equipment are stated at cost or at valuation less
accumulated depreciation and accumulated impairment losses, if any. The
impairment policy is disclosed in Note 2.6.

Revaluations of land and buildings are made with sufficient regularity at an
interval of not more than five years such that the carrying amounts of the assets
do not differ materially from their fair values at the end of the reporting period.
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2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)
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25

26

Property, Plant and Equipment (cont’d)

A revaluation increase is recognised in other comprehensive income and
accumulated in equity as revaluation surplus or recognised in profit or joss to the
extent that the increase reverses a revaluation decrease of the same asset
previously recognised in profit or loss. A revaluation decrease is recognised in
profit or loss or recognised in other comprehensive income to the extent of any
credit balance existing in the revaluation surplus in respect of the same asset.

Freehold land is not depreciated. Leasehold land is depreciated on a straight-line
basis over the lease term of 47 years. Other property, plant and equipment are
depreciated on a straight-line basis over the estimated useful lives of the assets
using the following annual rates:-

Buildings 2%
Plant, machinery and factory equipment 10%
Furniture, fittings and office equipment . 10-20%
Electrical installation and renovation 10%
Motor vehicles 20%

The residual value, useful life and depreciation method of an asset are reviewed
at least at the end of each reporting period and any changes in expectations
from previous estimates are accounted for prospectively as changes in
accounting estimates.

Investments in Subsidiaries

As required by the Companies Act 1965, the Company prepares separate
financial statements in addition to the consolidated financial statements. In the
separate financial statements of the Company, investments in subsidiaries are
stated at cost less impairment losses, if any. The impairment policy is disclosed
in Note 2.6.

Impairment of Non-financial Assets

At the end of each reporting period, the Group and the Company assess whether
there is any indication that a non-financial asset, other than inventories, may be
impaired. If any such indication exists, the recoverable amount of the asset,
being the higher of its fair value less costs to sell and its value in use, is
estimated. Irrespective of whether there is any indication of impairment, goodwil!
is tested for impairment annuaily. Any excess of the carrying amount of the asset
over its recoverable amount represents an impairment loss and is recognised in
profit or loss or, in respect of a revalued asset, treated as a revaluation
decrease.
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SIGNIFICANT ACCOUNTING POLICIES (cont’d)
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2.7

2.8

Impairment of Non-financial Assets (cont'd)

An impairment loss on an asset, other than goodwill, is reversed if there has
been a change in the estimates used to determine the recoverable amount and it
is reversed only fo the extent that the increased carrying amount does not
exceed the carrying amount that would have been determined, net of
depreciation or amortisation, had no impairment loss been recognised. The
reversal is recognised in profit or loss or, in respect of a revalued asset, treated
as a revaluation increase. An impairment loss on goodwill is not reversed.

Inventories

Inventories of materials and goods are valued at the lower of cost (determined
principally on the first-in, first-out basis) and net realisable value. Cost consists of
all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated
costs of completion and costs necessary to make the sale.

Financial Assets

Financial assets of the Group and the Company consist of receivables,
derivatives and cash and cash equivalents.

Recognition and Measurement

A financial asset is recognised in the statement of financial position when, and
only when, the Group or the Company becomes a party to the contractual
provisions of the financial instrument. A regular way purchase or sale of financial
assets is recognised or derecognised using settlement date accounting. A
financial asset is initially recognised at fair value plus, in the case of a financial
asset not at fair value through profit or loss, directly attributable transaction
costs. The subsequent measurement of a financial asset depends on its
classification as follows:- :

(D) Financial assets at fair value thrpfugh profit or loss
All derivatives, except for those designated as hedges, are classified as
held for trading under this category. After initial recognition, such financial
assets are measured at fair value. Any gain or loss arising from a change
in the fair value is recognised in profit or loss.

{ii) Held-to-maturity investments

The Group and the Company do not have any financial assets classified
under this category.
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SIGNIFICANT ACCOUNTING POLICIES (cont’d)

2.8

Financial Assets (cont’d)
Recognition and Measurement (cont’d)
(iii) Loans and receivables

All receivables and cash and cash equivalents are classified under this
category. After initial recognition, such financial assets are measured at
amortised cost using the effective interest method. Any gain or loss is
recognised in profit or loss when the financial asset is derecognised or
impaired as well as through the amortisation process.

(iv)  Available-for-sale financial assets

The Group and the Company do not have any financial assets classified
under this category.

A financial asset is derecagnised when, and only when, the contractual rights to
the cash flows from the financial asset have expired or all the risks and rewards
of ownership have been substantially transferred.

Impairment

At the end of each reporting period, the Group and the Company assess whether
there is any objective evidence that a financial asset or group of financial assets
classified under loans and receivabies is impaired. If any such evidence exists,
the impairment loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted using
the asset's original effective interest rate. The asset's carrying amount is
reduced through the use of an ailowance account and the impairment loss is
recognised in profit or loss. The gross carrying amount and the associated
allowance are written off when there is no realistic prospect of future recovery.

If, in a subsequent period, the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed to the extent that the
increased carrying amount does not exceed what the amortised cost would have
been had no impairment loss been recognised at the reversal date. The reversal
is recognised in profit or loss.

Determination of Fair Values

The carrying amounts of receivables and cash and cash equivalents which are
short-term in nature or repayable on demand are assumed to be reasonable
approximations of fair values.
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2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

2.8

2.9

Financial Assets (cont’d)
Determination of Fair Values (cont’d)

Fair value measurements recognised in the staiement of financial position are
categorised into the following levels of fair value hierarchy:-

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or
liabilities;

Level 2 - Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3 - Inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

The fair values of forward exchange contracts are quoted by the financial -
institutions. If such quotation is not available, the fair value is estimated by
discounting the difference between the contractual forward price and the current
forward price for the residual maturity of the contract using a risk-free interest
rate (i.e. Level 2).

Financial Liabilities

Financial liabilities of the Group and the Company consist of payables, loans and
borrowings and derivatives (including financial guarantee contracts).

Recognition and Measurement

A financial liability is recognised in the statement of financial position when, and
only when, the Group or the Company becomes a party to the contractual
provisions of the financial instrument. A financial liability is initially recognised at
fair value less, in the case of a financial fiability not at fair value through profit or
loss, directly attributable transaction costs. After initial recognition, all financial
liabilities, except for financial liabilities at fair value through profit or loss and
financial guarantee contracts, are measured' at amortised cost using the effective
interest method. Any gain or loss is recognised in profit or loss when the financial
liability is derecognised as well as through the amortisation process.

{i) Financial liabilities at fair value through profit or loss

All derivatives, except for financial guarantee contracts or those
designated as hedges, are classified as held for trading under this
category. After initial recognition, such financial liabilities are measured at
fair value. Any gain or loss arising from a change in the fair value is
recognised in profit or loss. '
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Financial Liabilities (cont’d)
Recognition and Measurement (cont’d)
(i) Financial guarantee contracts

After initial recognition at fair value, if any, financial guarantee contracts
are measured at the higher of the amount initially recognised less
appropriate amortisation and the estimate of any probable obligation.

A financial liability is derecognised when, and only when, the obligation specified
in the contract is discharged or cancelled or expires.

Determination of Fair Values

The carrying amounts of payables and loans and borrowings which are short-
term in nature or repayable on demand are assumed to be reasonable
approximations of fair values,

The fair values of long-term loans and borrowings are estimated by discounting
the expected future cash flows using the current market interest rates for similar
liabilities.

Fair value measurements recognised in the statement of financial position are
categorised into the following levels of fair value hierarchy:-

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or
liabilities;

Level 2 - Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3 - Inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

The fair values of forward exchange confracts are quoted by the financial
institutions. If such quotation is not available, the fair value is estimated by
discounting the difference between the contractual forward price and the current
forward price for the residual maturity of the contract using a risk-free interest
rate (i.e. Level 2}.

The fair values of financial guarantee contracts are estimated based on
probability-adjusted discounted cash flow analysis after considering the
probability of default by the debtors (i.e. Level 3).
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2.1

Leases
Finance Lease

A finance lease is a lease that transfers substantially all the risks and rewards
incidental to ownership of an asset to the lessee.

A finance lease, including hire purchase, is initially recognised as an asset and
liability at the fair value of the leased asset or, if lower, the present value of the
minimum lease payments. The minimum lease payments are subsequently
apportioned between the finance charge and the reduction of the outstanding
liability so as to produce a constant periodic rate of interest on the remaining
balance of the liability. The depreciation policy for depreciable leased assets is
consistent with that for equivalent owned assets.

Operating Lease
An operating lease is a lease other than a finance lease.

Lease payments under an operating lease are recognised in profit or loss on a
straight-line basis over the lease term.

Foreign Currency Transactions and Translation

The consolidated financial statements and separate financial statements of the
Company are presented in Ringgit Malaysia, which is also the Company’s
functional currency, being the currency of the primary economic envircnment in
which the entity operates. Items included in the financial statements of each
individual entity within the Group are measured using the individual entity’s own
functional currency.

A foreign currency transaction is recorded in the functional currency using the
exchange rate at transaction date. At the end of the reporting period, foreign
currency monetary items are translated into the functional currency using the
closing rate. Foreign currency non-monetary items measured at cost are
translated using the exchange rate at transaction date whereas those measured
at fair value are translated using the exchange rate at valuation date. Exchange
differences arising from the settlement or. translation of monetary items are
recognised in profit or loss. Any exchange component of the gain or loss on a
non-monetary item is recognised on the same basis as that of the gain or loss,
i.e. in profit or loss or in other comprehensive income.
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SIGNIFICANT ACCOUNTING POLICIES (cont’d)

2.12

213

2.14

215

Share Capital

Crdinary shares are classified as equity. Transaction costs that relate to the
issue of new shares are accounted for as a deduction from equity.

Dividends on shares declared and unpaid at the end of the reporting period are
recognised as a liability whereas dividends proposed or declared after the
reporting period are disclosed in the notes to the financial statements.

Income Recognition

Income from the sale of goods is recognised when the significant risks and
rewards of ownership have been transferred to the buyer.

Dividend income is recognised when the shareholder’s right to receive payment
is established.

Interest income is recognised using the effective interest method.
Employee Benefits
Short-term Employee Benefits

Short-term employee benefits such as wages, salaries, bonuses and social
security contributions are recognised in profit or loss in the period in which the
associated services are rendered by the employee.

Defined Contribution Plans

As required by law, employers in Malaysia make contributions to the statutery
pension scheme, Employees Provident Fund (“EPF”). Contributions to defined
contribution plans are recognised in profit or loss in the period in which the
associated services are rendered by the employee.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset, which is an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale, are capitalised
as part of the cost of the asset, until such time as the asset is substantially ready
for its intended use or sale. All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (cont’d)

2,16

217

Income Taxes
Income taxes for the year comprise current tax and deferred tax.

Current tax represents the expected amount of income taxes payable in respect
of the taxable profit for the year and is measured using the tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax is provided for under the liability method in respect of all temporary
differences between the carrying amount of an asset or liability and its tax base
except for those temporary differences associated with goodwill or the initial
recognition of an asset or liability in a transaction which is not a business
combination and affects neither accounting nor taxable results at the time of the
transaction.

A deferred tax liability is recognised for all taxable temporary differences
whereas a deferred tax asset is recognised for all deductible temporary
differences, unused tax losses and unused tax credits to the extent that it is
probable that future taxable profit will be available against which the deductible
temporary differences, unused tax losses and unused tax credits can be utilised.
Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability is
settled, based on the tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances, demand
deposits, term deposits (including those pledged as security), bank overdrafts
and short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in
value,
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3.

JUDGEMENTS AND ESTIMATION UNCERTAINTY

Judgements Made in Applying Accounting Policies

In the process of applying the accounting policies of the Group and the Company,
management makes the following judgements, apart from those involving estimations,
that can significantly affect the amounts recognised in the financial statements:-

(i)

Classification of leasehold land

The classification of leasehold land as a finance lease or an operating lease
requires the use of judgement in determining the extent to which risks and
rewards incidental to ownership fie. Despite the fact that there will be no transfer
of ownership by the end of the lease term and that the lease term does not
constitute the major part of the indefinite economic life of the land, management
considered that the present value of the minimum lease payments approximated
to the fair value of the land at the inception of the lease. Accordingly,
management judged that the Group has acquired substantially all the risks and
rewards incidental to ownership of the land through a finance lease.

Sources of Estimation Uncertainty

The key assumptions about the future, and other major sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of resulting in a
material adjustment {o the carrying amounts of assets and liabilities within the next
financial year are discussed below:-

0

(i)

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line basis over the
estimated useful lives of the assets. Management estimates the useful lives to
be within 5 to 47 years. Changes in the expected level of usage and
technological development will impact on the economic useful lives and residual
values of the assets and therefore, future depreciation charges may be revised.
The carrying amounts of property, plant and equipment are disclosed in Note 4.

impairment of non-financial assets

When the recoverable amount of a non-financial asset is determined based on
its value in use, estimates on future cash flows and appropriate discount rate are
required to determine the present value of those cash flows. The carrying
amounts of non-financial assets subject {0 impairment assessment are disclosed
in Note 4.
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JUDGEMENTS AND ESTIMATION UNCERTAINTY (cont’d)

Sources of Estimation Uncertainty (cont’d)

(iii)

(iv)

v)

Allowance for inventories

Reviews are made periodically by management on inventories for excess
inventories, obsolescence and decline in net realisable value below cost. These
reviews require the use of judgements and estimates. Possible changes in these
estimates may result in revisions to the valuation of inventories. The carrying
amounts of inventories are disclosed in Note 6.

Impairment of loans and receivables

The Group and the Company make allowance for impairment based on an
assessment of the recoverability of loans and receivables. Allowance is applied
to loans and receivables when there is objective evidence that the balances may
not be recoverable. Management specifically analyses historical bad debts,
customer concentration, customer creditworthiness, current economic trends and
changes in customer payment terms when making a judgement to evaluate the
adequacy of the allowance for impairment. Where expectations are different from
previous estimates, the difference will impact on the carrying amounts of loans
and receivables as disclosed in Note 7.

Income taxes

There are certain transactions and computations for which the ultimate tax
determination may be different from the initial estimates. The Group and the
Company recognise tax assets/liabilities based on their understanding of the
prevailing tax laws and estimates of whether such assets/liabilities will be
realised/settled in the ordinary course of business. Where the final tax outcome
of these matters is different from the amounts initially recognised, the difference
will impact on the tax recognition in the period in which the outcome is
determined. The carrying amounts of tax assets/liabilities as at 31 May 2012 are
as follows:-

The Group The Company

RM RM
Current tax assets : 517,513 2,200
Deferred tax liabilities 1,843,000 0
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

NOTES TO THE FINANCIAL STATEMENTS ‘
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

4,

PROPERTY, PLANT AND EQUIPMENT (cont’d)

The land and buildings were revalued on 31 May 2010 based on the market values
given by independent professional valuers using the comparison method. Had the land
and buildings been carried at historical cost less accumulated depreciation, the carrying
amounts that would have been recognised in the financial statements are as follows:- -

2012 2011

RM RM
Freehold land 1,057,646 1,057,646
Short-term leasehold land 2,247,058 2,297,839
Buildings 9,556,235 9,726,864
12,860,939 13,082,349

The carrying amounts of property, plant and equipment pledged as security for credit
facilities granted to the Group are as follows:-

2012 2011

RM RM
Freehold land 220,000 220,000
Short-term leasehold land 2,345,745 2,397,873
Buildings 9,219,394 9,378,978
11,785,139 11,996,851

The carrying amounts of property, plant and equipment acquired under hire purchase
financing which remained outstanding as at the end of the reporting period are as
fallows:-

2012 2011

RM RM
Plant and machinery 1,045,004 1,676,739
Motor vehicles 333,243 372,544
i 1,378,247 1,949,283
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

5. INVESTMENTS IN SUBSIDIARIES

The Company
2012 2011
RM RM
Unquoted shares, at cost 57,463,546 56,463,546
Impairment losses (204,759) 0
57,258,787 56,463,546
The details of the subsidiaries, all of which were incorporated in Malaysia, are as
follows:~
Effective Ownership
Interest
Name of Subsidiary 2012 2011 Principal Activity
Saudi Cold Storage Sdn. Bhd. 100% 100% Wholesaler and dealer of fresh and
frozen foods
Perusahaan Saudee Sdn. Bhd. 100% 100% Manufacturer and dealer of processed
poultry, beef products, frozen goods
and bakery products
Nutriveg Sdn. Bhd. 100% 100% Manufacturer and dealer of vegetarian
food products
Sunwish Venture Sdn. Bhd. 100% N/A  Darmant
6. INVENTORIES
The Group
2012 2011
R~M RM
Raw materials , 7,537,016 8,045,893
Packing materials . o 954,052 1,075,676
Work-in-progress o 317,976 437,766
Finished goods ) 10,005,793 8,016,771
Goods-in-transit ' 6,845,476 4,300,713
25,660,313 21,876,819
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SINARIA CORPORATION BERHAD

(Incorporated in Malaysia)
Company No: 838172-P

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MAY 2012

7. TRADE AND OTHER RECEIVABLES

The Group The Company
2012 2011 2012 2011
RM RM RM RM
Trade receivables:-
- Related party* 2,313,097 2,265,726 0 0
- Unrelated parties 26,977,751 28,352,971 0 0
- Allowance for
impairment (2,223,564) (271,415) 0 0
24,754,187 28,081,556 0 0
27,067,284 30,347,282 0 0
Other receivables:-
- Subsidiary 0 0 2,500,000 2,500,000
- Unrelated parties 717,902 551,790 1,000 1,000
- Allowance for
impairment (295,000) 0 0 0
422 902 551,790 1,000 1,000
422,902 551,790 2,501,000 2,501,000
27,490,186 30,899,072 2,501,000 - 2,501,000

*

Being a company in which a close family member of certain directors has a substantial
financial inferest

Trade Receivables

Trade receivables are unsecured, non-interest bearing and generally on 7 to 90 day
terms.

The movements in allowance for impairment are as follows:-

The Group
2012 2011
RM RM
Balance at 1 June 271,415 188,316
Impairment loss recognised 1,969,371 83,099
Impairment loss written off (17,222) 0
Balance at 31 May 2,223,564 271,415

All the above impairment losses were individually determined after considering the
adverse financial conditions of the debtors who have defaulted/delayed in payments.
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